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Irene Chou (1924-2011)

(EEZ) (1993 %)

BH#EE (1924-2011)

"Heavenly Dance” by Irene Chou was chosen to be the cover piece for this year's annual report. The
pioneering Hong Kong artist, born in Shanghai in 1924, vigorously challenged the status quo and defied
conventions of many types. She arrived at Hong Kong’s local New Ink Painting Movement already well
versed in traditional Chinese painting. Chou began to learn painting and studied with Zhao Shao’ang, the
Lingnan School of Painting master. The New Ink Painting Movement and her introduction to its founder
Lu Shoukun with his awareness of Abstract Expressionism was a breath of fresh air for her, and acted as a
catalyst for her artistic and creative growth.

“Heavenly Dance” pulsates with the energy and vigor of the brush. The brushwork on the right is heavy,
with rhythmic, determined dark black strokes. It is offset by the softer, splashed and free-flowing lighter
ink which randomly falls on the paper surface. The piece presents the painter's mastery in balancing weight
and lightness which echoes with the vitality and resilience of Gold Peak Group.
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Gold Peak Group is an Asian multinational group which owns
high-quality industrial investments via GP Industries Limited,
its major industrial investment vehicle. The Group has built
renowned brand names for its major product categories,
such as GP batteries, KEF premium consumer speakers and

CELESTION professional speaker drivers.

The parent company, Gold Peak Industries (Holdings) Limited,
was established in 1964 and has been listed on the Stock
Exchange of Hong Kong since 1984. Currently, Gold Peak
holds an approximately 85.5%* interest in GP Industries

which is publicly listed in Singapore.

The Group's revenue for the financial year 2018-2019
amounted to HK$6.8 billion and its total assets exceeded
HK$7.3 billion. The Group currently employs a staff force of
7,940 worldwide.

* As at 13 June 2019
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GROUP STRUCTURE
SKERB

Gold Peak Industries
(Holdings) Limited
ST (£E@) GRAS

Hong Kong-listed &#& L

85.5%"

GP Industries Limited

GP ITEHRAT
Singapore-listed 0% £

GP Batteries Electronics & Other Industrial
International Acoustics Investments
Limited
ILIEHBIFERAE BEFERRZER Htt TE®BRE

e Primary specialty
—RIEIFEE
¢ Primary cylindrical
—REREEE
® Rechargeable & others
RE DR

* Percentage stated denotes respective shareholding held by Gold Peak as at 13 June 2019
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FINANCIAL AND STATISTICAL HIGHLIGHTS

B RAREHER

Consolidated Statement of Profit or Loss

Year ended 31 March (HK$ million)

Revenue
Total profit for the year
Earnings per share (Hong Kong cents)

Dividends per share (Hong Kong cents)

FERaR
BZ3A31 BILEE (AEBT)

el
BRERF Gaw)
BREALE Ga)

Consolidated Statement of Financial Position

At 31 March (HK$ million)

FERBERAR
#3A318 (F&ET)

Equity attributable to owners of the Company KATNHEE NEEES
Total assets HEE

Capital expenditure AN

Ratios tb=E

At 31 March #3A31H

Current assets : Current liabilities (ratio)
Inventory turnover period (months)

Net bank borrowings : Total equity (ratio)

MREBEE RBEME (EXK)
FEmES (B)
RITEEFE * BME (thX)

—The Group — &£
— The Company — ATF
Other Information Hith&gh
At 31 March M3A31H
The Company & its subsidiaries: AARRMBAR :
Number of employees EEAE
- China — A
- Hong Kong - &E
— Other countries — HAthExR

Total area (sq m)
- China
- Hong Kong

— Other countries

#eEtE (F73K)
— FREE
- &%
— HthBEz

2018

6,316.3
20.4
2.6

2.4

1,519.8
7,104.4
470.4

1.0
2.7

0.85
0.58

6,715

435
1,350
8,500

265,600
11,300
76,700

353,600



Revenue by Business
Year ended 31 March 2019
FERFZEREE

BE 2019453 F 31 LEE

25.3%

Electronics EBF

74.7%

Batteries Eith

Total Assets by Location
As at 31 March 2019
BHEZEEES M
M2019F3H31H8

2.5%

Americas M

4.4%

Europe ERM

13.9%

Rest of Asia EAthTENER

79.2%

Hong Kong & China
ERKRPE

Revenue by Location
Year ended 31 March 2019
BB Z &R

BE 2019453 A 31 BLEE

1.4%

Others Hfth

24.8%

Americas EM

26.5%

Europe ERUM

47.3%

Asia ZEM

Profit before Taxation by
Business Attributable to
Gold Peak *

Year ended 31 March 2019
FERBZIERa R

HF 201943 B 31 ALLEE

12.9%

Electronics BF

87.1%

Batteries &Eith

# Excluding other expenses

RETEAZH



FINANCIAL AND STATISTICAL HIGHLIGHTS (conTp)

B RAEEE w)

Revenue 5,856 5,795 5,823 6,316 6,768
Year ended 31 March (HK$ million) 7000
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Profit by Business*
Year ended 31 March (HK$ million)

SRERFET Y
BE30 31 QLEE (HEET)

[ Batteries Eitt
I clectronics BF

- Other Industrial Investments
Hitt TERE

# Total net profits by respective business (on a 100% basis)
BB 2 FRFHRE (32 100% HEE)
* Excluding other expenses
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Market Capitalization
At 31 March (HK$ million)

mi{E
M3A31H (B&%T)
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TEN-YEAR FINANCIAL SUMMARY
TEIFHNE

2019 2018
Consolidated Statement of Profit or Loss FeBEax
Year ended 31 March (HK$ million) BZE3H31 HIEFE (B&ET)
Revenue B 6,767.7 6,316.3
Operating profit (loss) e (B18) 129.5 60.3
Share of results of associates P& AR ZEE 135.5 137.0
Share of results of a joint venture Frid—MEaEh¥EEE - -
Profit (Loss) from ordinary activities before taxation IRFT RIS B REAN (FBE) 265.0 197.3
Taxation 18 (81.0) (87.3)
Profit (Loss) for the year 2HRF (E5E8) 184.0 110.0
Attributable to: B
Owners of the Company KATHEEA 61.4 20.4
Non-controlling interests FEERRE SR 122.6 89.6
184.0 110.0
Consolidated Statement of Financial Position Z&EIFEKAR
At 31 March (HK$ million) W3B31 B (EE3T)
Investment properties wEME = -
Property, plant and equipment WZE -~ R ks 1,594.7 1,755.1
Prepaid lease payments TENRERKIR = -
Interests in associates P& AR R 1,484.3 1,489.8
Equity instruments at fair value through other DIAHERT AR 2 EW S <
comprehensive income BATER 7.4 i
Interest in a joint venture Frih—REa e kR = -
Available-for-sale investments AfHERE - 87.5
Investment in convertible note AR ERRE = -
Long-term receivables REBFEWERIA = -
Intangible assets mEE 1.3 1.4
Goodwill S 791 102.1
Deferred taxation assets ERERIEEE 22,5 21.9
Deposits and prepayments BE RFANFIE 13.0 14.3
Current assets MENEE 3,842.5 3,576.5
Assets classified as held for sale NERFHEEE 196.5 55.8
Total assets REE 7,311.3 7,104.4
Bank and other loans SRIT R EMEK 1,167.6 1,037.5
Notes £ - 119.0
Deferred taxation liabilities ERERIESE 24.1 224
Obligation under finance leases MBHEER 3.3 0.6
Derivative Financial Instruments mTESMTA 2.1 -
Current liabilities MENBEE 3,883.9 3,572.1
Liabilities associated with assets classified as held for sale NERFHEEECERAE = -
Total liabilities mak 5,081.0 4,751.6
2,230.3 2,352.8
Equity attributable to owners of the Company KNFEE AL 1,412.5 1,519.9
Non-controlling interests JEIERRE R 817.8 832.9
2,230.3 2,352.8

Note: The financial information from 2010 to 2013 had been restated to reflect changes in accounting policies in 2014 resulting from adoption of

the new Hong Kong Financial Reporting Standards effective in that year.



2017 2016 2015 2014 2013 2012 2011 2010
(restated) (restated) (restated) (restated)

(EHRT) (EHHRT) (EFHHRY)) (EHHRY))

5,822.6 5,795.5 5,855.7 5,849.3 6,020.6 5,810.5 5,859.0 5,379.7
67.6 76.6 203.8 (322.0) 42.2 (5.3) 73.4 157.3
142.6 128.2 96.3 109.5 14.6 314 113.5 140.4

- - - 16.5 52.4 74.5 77.1 94.4

210.2 204.8 300.1 (196.0) 109.2 100.6 264.0 392.1
(103.2) (86.5) (114.3) (75.6) (42.8) (69.0) (68.8) (77.8)
107.0 118.3 185.8 (271.6) 66.4 31.6 195.2 314.3
20.1 18.7 51.5 (127.9) 40.3 (25.0) 85.1 128.2
86.9 99.6 1343 (143.7) 26.1 56.6 110.1 186.1
107.0 118.3 185.8 (271.6) 66.4 31.6 195.2 3143
9.9 9.6 9.9 411 58.4 74.2 82.4 7.2
1,400.8 1,393.4 1,409.2 1,495.5 1,601.5 1,676.5 1,718.3 1,606.6
1,403.7 1,333.5 1,318.9 1,346.0 1,298.7 1,308.8 1,271.7 1,300.8
- - - - - 265.8 170.5 153.0

64.0 62.3 61.1 75.8 69.9 73.1 154.4 206.5

- - - - 40.8 53.9 - -

- - - - - 29.2 130.7 62.1

3.6 6.4 10.6 15.0 19.7 26.0 40.4 63.1
102.1 102.1 118.5 127.2 158.8 168.0 175.1 171.0
19.7 21.5 20.6 35.1 28.9 23.4 23.0 17.2
37.4 247 8.6 1.0 2.8 4.0 - 6.9
3,097.9 2,929.4 2,703.7 2,878.6 2,997.4 3,201.2 3,215.8 3,337.9
5.9 - 0.4 22.7 330.4 - - -
6,145.0 5,882.9 5,661.5 6,038.0 6,607.3 6,904.1 6,982.3 6,932.3
882.2 832.6 524.9 503.7 708.0 674.9 684.2 516.9
23.2 18.7 26.8 39.0 38.7 43.9 44.2 39.8
1.0 0.5 0.7 0.7 2.7 3.2 1.6 1.6
2,784.8 2,471.3 2,371.3 2,667.9 2,749.1 3,054.7 3,101.3 3,329.1
- - - - 7.8 - - -
3,691.2 3,323.1 2,923.7 3,211.3 3,506.3 3,776.7 3,831.3 3,887.4
2,453.8 2,559.8 2,737.8 2,826.7 3,101.0 3,127.4 3,151.0 3,044.9
1,268.3 1,323.5 1,406.0 1,380.9 1,505.5 1,508.2 1,542.2 1,445.5
1,185.5 1,236.3 1,331.8 1,445.8 1,595.5 1,619.2 1,608.8 1,599.4
2,453.8 2,559.8 2,737.8 2,826.7 3,101.0 3,127.4 3,151.0 3,044.9

FfisE: 2010 2 2013 FMBENEREMRT - LURBRERAR 2014 FERZ M EBM BREEREE 2 ST BUORE
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CHAIRMAN’S STATEMENT
ITRBESE

The financial year 2018-2019 (“FY2019") was
most challenging as the US-China trade dispute
introduced more uncertainties to the market.
We have been working via different channels to
minimize the impact on our businesses but the
global economy could deteriorate further if the
trade dispute cannot be resolved quickly. We will
continue to focus on our core businesses and to
further strengthen our brands and distribution
network to navigate through the volatile business
environment ahead.

09 HFERMRE PEBZHFRA™
BNMAEZIARERZ -SEEZETRE
EBIEFERERE BEFERERRER
BREENE— TR -ERRBEBERTA
b dm i R SH EE R AG RO SRS > LD | -



Consolidated revenue for FY2019 increased by 7.1% to HK$6,768
million. Profit attributable to shareholders of the Company was
HK$61.4 million compared to the HK$20.4 million reported for
the last financial year. Earnings per share increased from 2.6 HK
cents to 7.8 HK cents.

The Board proposed a final dividend of 2.5 HK cents (2018: 1.2
HK cents) per share, making a total of 4.2 HK cents (2018: 2.4 HK

cents) per share for the whole year.

The import tariff scheme imposed by the US government on
products made in China since 10 May 2019 affected some of
the Group’s products including certain types of batteries, some
professional audio products and automotive wire harnesses. If
annualized, approximately 14% of the Group’s revenue is affected
by the current trade tariff.

The management has been working closely with customers to
find the best way to handle the added import costs. The newly
enlarged factories in Malaysia and the production facilities in
Vietnam have taken up additional US-export businesses. The
management is also working on other opportunities to expand the
Group's production capacity outside China so as to minimize the

impact on the Group’s businesses.

Revenue of the Batteries Business increased by 5.7%. The weaker
Renminbi and more stable raw material prices contributed to
improve profitability. The primary batteries business maintained
its growth and revenue in FY2019 was 8.5% higher than that
of last year. The rechargeable batteries business remained very
competitive and sales declined by 6.8%. Strong growth was

recorded for private label business.

During the financial year, the global battery industry has been
undergoing significant consolidation. A major Japanese brand
has decided to exit the battery market while other leading

global brands are being merged. Nevertheless, the industry’s

R2019BEE SEEXE AT 1%
£ 67.68 BATT - AR REMEF A
6,140 8T EF AR 2,040 8%
Tt > BREARBAIA 2.6 BIWLEAZE 7.8
B o

BEERERFRBERPKESMK 2.5 8
(2018 1 1.2 /4ll) - 2EFEREBK 4.2 78
il (2018 : 2.4 54l ) »

XEH 2019458 10 HEEEE2A D
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restructuring may create new opportunities for the Group.
GP Batteries has been actively streamlining its manufacturing
facilities and distribution networks to improve its agility in the

rapidly changing market environment.

KEF, the Group’s acoustics brand, introduced new products
during the financial year. KEF's LSX wireless music system
and R-series high performance loudspeakers were very well
received and stimulated sales growth in key markets. In view
of the slow growing traditional hi-fi market, KEF extended its
loudspeaker product range to include lifestyle high performance
wireless music systems. This strategy not only gained extensive
recognition for the brand but also provided new stimulus
for the business. Celestion, the Group’s other loudspeaker
brand, is focused on building high performance professional
speaker drivers for public address (PA) and music instrument
(MI) applications. Celestion continued to do well last year and

reported growth both in sales and profitability.

Sales of the Group’s Electronics Business increased in FY2019
despite the stagnant professional audio market. Sales growth is
primarily driven by new products designed and manufactured for
leading global professional brands. The management has been
working on relocating the factory in Huizhou to a new facility
as well as to develop another factory outside China to increase

production capacity.

A drop in demand for passenger cars in the Chinese domestic
market in FY2019 led to a 9.5% decrease in the revenue of
the Automotive Wire Harness Business, despite an increase in
sales to the US market driven by new product introduction. The
Group has been actively diversifying its wire harness ranges to
expand its revenue base. However, as product development
cycles in the automotive industry take a number of years, the
benefits for such product extension will only start to contribute

to sales and profitability later.

The trade dispute between the US and China will continue to
cause volatilities and uncertainties on the Group’s businesses.
The recently announced resumption of trade talks and halt
on imposing additional import tariffs temporarily removed

the threat of having more of the Group’s businesses affected.
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The management has been proactively responding to contain
the impact of the trade dispute. However, weaker consumer
spending is generally expected in most of the Group’s key
markets due to the global economic down turn.

We have been streamlining our production facilities while actively
exploring manufacturing opportunities outside China. We have
also extended and adjusted our product portfolio to meet new
demands from the rapidly changing consumer lifestyle.

We will continue to invest into the development of online sales
channels to cope with changing consumer shopping habits
and tap opportunities from the growth of online retail. We will
also maintain our long-term strategy of further developing our
brands and global distribution network as well as investing in
technologies, product innovation and automation to enhance
our competitiveness.

On behalf of the Board, | would like to extend our sincere thanks
to the staff members for their hard work and my fellow Board
members and management team for their dedication during the
year. | also thank our customers, suppliers, shareholders and
bankers for their continuous support.

Last but not the least, | would like to express our heartfelt thanks
to Mr Leung Pak Chuen, Dr Andrew Chuang Siu Leung and Mr
Wong Man Kit, who retired from directorship within the year, for
their immense contributions and committed service to the Board

and Company over the past decades.

Victor LO Chung Wing

Chairman & Chief Executive

13 June 2019
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Unstable global market conditions overshadowed by the trade
dispute between the US and China and the looming potential
economic impact of the Brexit made business very challenging.
Fluctuating currency rates and raw material prices cast more
pressure on the Group’s business and profitability during the
financial year 2018-2019 (“FY2019").

Revenue for the FY2019 was S$1,167.1 million, an increase of
6.1% over the revenue reported for the financial year ended 31
March 2018 (“FY2018").

Gross profit increased by 13.6% from $$256.8 million for FY2018
t0 S$291.7 million for FY2019. Overall gross profit margin improved
from 23.3% to 25.0%, mainly due to the combined effects of
higher contribution from strong sales of new acoustics products,
softened prices for certain raw materials and a weaker Renminbi
against the US dollar.

Other operating income decreased by 14.6% from S$44.5 million
to $$38.0 million, which included compensations of $$25.1 million
attributable to its 70%-owned subsidiary, Zhongyin (Ningbo) Battery
Co., Ltd (“ZYNB").

Distribution costs increased substantially by 20.1% from $$113.0
million to S$135.7 million. The increase was mainly attributable to
the intensified brand building activities as well as higher inventory
expenses incurred by increased battery sales with DDP (Incoterm for
Delivered Duty Paid).

GP Industries’ profit after taxation attributable to equity holders for
FY2019 increased by 25.5% to $$29.2 million when compared to
$$23.2 million for FY2018.

Revenue of the Batteries Business increased by 5.7% to 5$871.8
million. Sales of primary batteries increased by 8.5% while sales of
rechargeable batteries decreased by 6.8%. On geographical terms,
sales in Europe, Asia and the Americas increased by 12.5%, 3.6%
and 2.8% respectively. Softened raw material prices and more
favorable exchange rates contributed to the improved gross profit.

Sales of primary batteries increased as supported by the expansion
of production facilities. The factories in Malaysia, the major Alkaline
9V batteries production center, has been in full operation and has
been making significant contribution to revenue and profitability.
ZYNB, the manufacturing hub for cylindrical Alkaline batteries, also
expanded during the financial year.

The market for rechargeable batteries remained competitive.
Gross profit margin improved despite a drop in revenue. Sales
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of Nickel Metal Hydride rechargeable batteries dropped as the
management chose to focus on higher margin businesses. Sales
and margin of Lithium lon rechargeable batteries increased
driven by the market need for miniature Lithium lon rechargeable
batteries custom-designed for wearable electronic and loT
(Internet of Things) devices.

During FY2019, ZYNB reported a compensation income for factory
relocation of $$17.2 million and for damages to some of its plant
and buildings of $$7.9 million.

Foreign currency exchange gain in FY2019, compared to a loss in
FY2018, partially contributed to increase the profit contribution from
the Batteries Business by 70.3% year-on-year to $$33.4 million.

Revenue from the Electronics and Acoustics Business in FY2019
increased by 10.8%. Sales of electronics products increased by
12.1% while sales of acoustics products grew by 9.4%. The new
KEF wireless speakers were well received by the market, contributing
to a 20.9% and 8.5% sales increase of acoustics products in
the American and European markets respectively. Sales in Asia
remained steady. The associated companies which manufacture
parts and components contributed more profit in aggregate.

In FY2019, the Group started marketing its own product platforms
to its customers in the professional audio business with good
success. Sales based on these new platforms are expected to make
more contribution to the electronic manufacturing business in the
coming financial year.

Sales of acoustics products increased. The new KEF LSX wireless
music system and the new R-series premium loudspeaker system
launched during the second half of FY2019 received positive
response from the market and have gained several awards and
recognitions from the industry. With the launch of the LS50W
and the LSX products, KEF is establishing a leading position in the
global high-performance wireless music systems market. Celestion’s
professional speaker driver business continued to perform well
despite the sluggish professional audio market.

The associate companies which manufacture mechanical parts
continued to perform well and contributed more profit in aggregate
despite the competitive business environment.

Total profit contribution from the Electronics and Acoustics Business
increased by 23.0% to $$12.3 million.

The revenue of the Automotive Wire Harness Business declined
9.5% from S$44.8 million to $$40.6 million.

Sales to the US market increased by 3.5%, mainly due to increased
demand for new products despite higher import tariff imposed
on automotive parts made in China. Sales in the domestic China
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market dropped by 25.7% mainly because of the softened demand
for passenger cars after a prolonged period of sales growth.

In FY2019, the Automotive Wire Harness Business has been
expanding its product portfolio to cover automotive air conditioning
harnesses and wire harnesses for electric vehicles in China and in
the US market. As product design cycle in the automotive industry
generally takes a number of years, contributions from such product
extensions are expected to be realized in a few years.

Total profit contribution from the Automotive Wire Harness
Business decreased by 52.8% from S$4.0 million to $$1.9 million.

Linkz Industries Limited reported revenue growth despite a
more unstable market in the second half of FY2019, but profit
contribution decreased due partly to the profit shared by the non-
controlling interests of a subsidiary which has been listed on the
Stock Exchange of Hong Kong since February 2018, and partly to
exchange losses and increase in finance cost.

Revenue of Meiloon Industrial Co., Ltd decreased and contributed
less profit before taxation due mainly to a decrease in sales and
gross profit margin, which was adversely affected by volatile
exchange rates and fluctuating raw material prices.

Profit contribution from this segment decreased by 42.2% to 5$8.3
million.

During the year, the Group's net bank borrowings decreased by HK$9
million to HK$1,981 million. As at 31 March 2019, the aggregate
of the Group’s shareholders’ funds and non-controlling interests
was HK$2,230 million and the Group’s gearing ratio (the ratio of
consolidated net bank borrowings to shareholders’ funds and non-
controlling interests) was 0.89 (31 March 2018: 0.85). The gearing
ratios of the Company and GP Industries were 0.55 (31 March
2018: 0.58) and 0.55 (31 March 2018: 0.53) respectively.

At 31 March 2019, 66% (31 March 2018: 67 %) of the Group’s bank
borrowings was revolving or repayable within one year whereas
34% (31 March 2018: 33%) was repayable from one to five years.
Most of these bank borrowings are in US dollars, Singapore dollars
and Hong Kong dollars.

The Group’s exposure to foreign currencies arises mainly from the
net cash flow and the translation of net monetary assets or liabilities
of its overseas subsidiaries. The Group continued to manage foreign
exchange risks prudently. Forward contracts, borrowings in local
currencies and local sourcing have been arranged to minimize the
impact of currency fluctuation.
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EVENTS AND ACHIEVEMENTS
SERE

Batteries Business

GP M-series Powerbank (5,000mAh and 10,000mAh) were named “Test
Winners” by M3, a Swedish high-tech magazine. Computerbild, a leading
German magazine, also acclaimed the 10,000mAh model as “Test Winner”
for its solid and durable performance of high charging current but short
charging time.

GP Batteries received the “CSR Advocate Mark” from Hong Kong Quality
Assurance Agency for the fifth year to recognize its commitment as a social
responsible organization.

Four factories in China were named “EcoChallenger / EcoPartner” of
the BOCHK Corporate Environmental Leadership Awards by Federation
of Hong Kong Industries to recognize their contribution and effort in
environmental protection and minimizing pollution in the Pan Pearl River
Delta region.

GP Batteries was awarded “Hong Kong-Guangdong Cleaner Production
Excellent Partner (Supply Chain)” while three factories in China were
awarded “Hong Kong-Guangdong Cleaner Production Excellent Partner
(Manufacturing)” by the Environment Bureau of Hong Kong and the
Department of Industry and Information Technology of Guangdong
Province, China.

GPDesign Beam flashlight PRS51 was presented the “Red Dot Product
Design Award 2019"” by Red Dot Design Museum, Germany while Beam
flashlight PR57 has received Bronze Award in “DFA Design for Asia Awards
2018" from Hong Kong Design Centre.

Nielsen’s MarketTrack Report ranked GP as the No.1 brand in sales volume
in the Alkaline battery segment as well as the rechargeable battery
segment in Hong Kong for the fifteenth consecutive year (2004-2018).

Acoustics Business

A range of KEF products were selected “500 Great-Sounding Components
Recommended” in 2018 by Stereophile, US, including BLADE TWO, The
REFERENCE series, LS50 and the new Q series.

KEF Q series was presented the “EISA Award: Best Product 2018-2019 —
Home Theatre Speaker System” by Expert Imaging and Sound Association
(EISA), Europe.

KEF LS50 Wireless received numerous international awards in 2018,
including “Best Hi-Fi Product” by T3, UK and “Product of the Year — Best
all-in-one system” from What Hi-Fi? Sound & Vision, UK. KEF LS50 Wireless
and KEF LS50 Wireless ‘Nocturne’ were also presented the “Editor’s Choice
Award 2019 - Plug-N-Play System of the Year” by The Absolute Sound, US.

KEF REFERENCE 3 floorstanding speaker was named “Product of the Year —
Best Standmount Speaker £1000-£2000" by What Hi-Fi? Sound & Vision, UK.

KEF LSX wireless music system was rated 5-Star by What Hi-Fi? Sound &
Vision, UK.
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GBM, GBS, OBE, JP, aged 69, joined
Gold Peak Group in 1972 and has been appointed the Chairman
and Chief Executive since 1990. He is also the Chairman and
Chief Executive Officer of GP Industries Limited and GP Batteries
International Limited. Mr Lo is a member of the board of
directors of Hong Kong Design Centre. He is the chairman of M
Plus Museum Limited under the West Kowloon Cultural District
Authority in Hong Kong. In addition, he is a director of PMQ
Management Company Limited. He is also the court chairman of
The Hong Kong Polytechnic University (“PolyU”) and the chairman
of board of directors of Hotel ICON Limited, which is the teaching
and research hotel under PolyU. Mr Lo graduated from Institute
of Design of lllinois Institute of Technology, US with a Bachelor
of Science degree in Product Design. He also holds an Honorary
Doctorate in Design from PolyU. He is the father of Ms Grace Lo
Kit Yee.

aged 71, joined Gold Peak Group in 1978
and has been appointed an Executive Director since 1990. He
is also the Vice Chairman of GP Batteries International Limited.
He has 40 years’ experience of international marketing in the
batteries industry. Mr Ku graduated from Sophia University, Japan
with a Bachelor of Science degree in Economics.

SBS, JP, PhD, aged 71, was
appointed an Executive Director since 1992 and he retired from
the Group effective 1 July 2018. Before his retirement, he was
also an Executive Director and Chief Risk Officer of GP Industries
Limited. He graduated from Queen Mary College of University of
London, UK and holds a first class honour in Bachelor’s degree
in Electrical (Electronics) Engineering and a Doctoral degree in
Microwave Engineering.

DBA, aged 66, has been appointed an
Executive Director since 2015. Dr Li joined Gold Peak Group in
1981 and is currently the Executive Vice President of the Company.
He is also an Executive Director and Executive Vice President of
GP Industries Limited. He has been engaging in the electronic
engineering and manufacturing industry internationally and in
China for over 30 years. He is the vice chairman of The Hong Kong
Electronic Industries Association, a council member of the Hong
Kong Electronics Industry Council and a member of the Innovation
and Technology Development Committee of the Federation of Hong
Kong Industries. He currently serves as the chairman of the Advisory
Committee for the Department of Electronic Engineering and a
member of the Co-operative Education Centre of City University
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of Hong Kong. He is also a member of the Industrial Advisory
Committee for the Department of Industrial Engineering and Decision
Analytics of The Hong Kong University of Science and Technology, a
member of the Advisory Committee for the Department of Electronic
Engineering of The Chinese University of Hong Kong and a member
of the Electronic and Information Engineering Programme Board of
Hong Kong Institute of Vocational Education. Dr Li is a fellow of The
Hong Kong Institution of Engineers and holds a Bachelor’s degree
in Electrical Engineering from The University of British Columbia,
Canada, a Master’s degree in Global Business with Dean’s Honour
from The Chinese University of Hong Kong and a Doctor of Business
Administration degree from City University of Hong Kong.

aged 59, joined Gold Peak Group in 1991 and was
appointed an Executive Director since 1 July 2018. He retired from
the Group effective 1 April 2019. Before his retirement, he was also
the General Manager and Company Secretary of the Company, an
Executive Director and Chief Financial Officer of GP Industries Limited
as well as a Director of GP Batteries International Limited. Mr Wong
is a fellow member of the Hong Kong Institute of Certified Public
Accountants and The Hong Kong Institute of Chartered Secretaries.
He holds an MBA degree from The Chinese University of Hong Kong.

aged 58, joined Gold Peak Group in 2014
and has been appointed an Executive Director since April 2019.
Mr Lam is currently the Group General Manager of the Company.
He is an Executive Director, Group General Manager, Business
Development as well as Assistant to Chairman of GP Industries
Limited. He is also a Director of GP Batteries International Limited. He
first joined Gold Peak Group in 2001, and was transferred to a global
energy management group following the disposal of the Group'’s
electrical business in 2007. He has been in senior management
positions for over 15 years. He holds a Bachelor's degree in Electrical
Engineering from The University of New South Wales, Australia.

aged 56, joined Gold Peak Group in 1993
and has been appointed an Executive Director since April 2019. Mr
Wong is currently Chief Financial Officer of the Company. He is also
a Director of GP Batteries International Limited. Mr Wong has over
30 years' experience in the accounting field and is a fellow of both
the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants of the UK. He holds
a Bachelor of Laws degree from the University of London, UK.
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aged 69, joined Gold Peak Group in 1981.
He was an Executive Director from 1990, and following his
retirement from the post of Deputy Chief Executive, he has
been re-designated as a Non-Executive Director, as well as Non-
Executive Vice Chairman of the Company and Senior Adviser
to Chief Executive since 1 January 2019. He has also been re-
designated as the Non-Executive Director and Non-Executive
Vice Chairman of GP Industries Limited, as well as the Non-
Executive Director of GP Batteries International Limited. Mr
Leung has been in the electronics manufacturing industry for 45
years and has played an important role in setting up the Group'’s
major joint ventures in China in mid 1980s. He is a member of
The Chartered Institute of Marketing, UK and The International
Institute of Management. He graduated from Chu Hai College,
Hong Kong with a Bachelor’s degree in Business Administration.

SBS, JP, PhD, aged 81, has been appointed
an Independent Non-Executive Director since 1995. Dr Lui is
currently an honorary chairman of The Hong Kong Electronic
Industries Association, an honorary president of the Chinese
Manufacturers’ Association of Hong Kong, and an advisor of
Hong Kong International Arbitration Centre. He is also a fellow
of the The Hong Kong Institute of Directors. He obtained his
Master’s and Doctoral degrees from the University of New South
Wales, Australia and the University of Saskatchewan, Canada
respectively. He is currently the managing director of Keystone
Electronics Co. Ltd. He is also an independent non-executive
director of AV Concept Holdings Limited, L.K. Technology
Holdings Limited and Asian Citrus Holdings Limited, all of which
are companies listed in Hong Kong.

FCCA, FCPA, CPA, aged 65, has been
appointed an Independent Non-Executive Director since 2004.
He is currently a group executive director of Hong Kong-listed
Techtronic Industries Company Limited. Mr Chan is a fellow
member of The Association of Chartered Certified Accountants
and the Hong Kong Institute of Certified Public Accountants,
a fellow member of The Institute of Chartered Accountants in
England and Wales. He is qualified to practise as a Certified Public
Accountant in Hong Kong.

PhD, aged 72, has been appointed an Independent
Non-Executive Director since 2005. Prof Chan is the honorary
chairman of both The Hong Kong Electronic Industries Association
and the Hong Kong Green Manufacturing Alliance, a member of
both the Executive Committee of the Industry & Technology of
the Hong Kong General Chamber of Commerce and the Hong
Kong Electronics Industry Council of the Federation of Hong
Kong Industries. Prof Chan is also an honorary president of both
the Hong Kong Association for the Advancement of Science and
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Technology and the Hong Kong Mould and Product Technology
Association. In addition, he is the professional advisor and
committee member of the Hong Kong Federation of Innovative
Technologies and Manufacturing Industries. He is currently
the chairman and senior managing director of Surface Mount
Technology Limited.

PhD, FASME, FHKENg, JP, aged 66,
has been appointed an Independent Non-Executive Director since
April 2019. Prof Tong has over 30 years of teaching experience
in universities in the US. Prior to taking the office as president
of The Hong Kong Polytechnic University from 2009 to 2018, he
was dean of the School of Engineering and Applied Science at
The George Washington University, US. Being an expert in the
field of heat transfer, Prof Tong has published over 80 technical
articles. He is a fellow of the American Society of Mechanical
Engineers, the Hong Kong Academy of Engineering Sciences and
the International Thermal Conductivity Conference. Prof Tong is
actively engaged in public service in Hong Kong. He is currently
chairman of the Citizens Advisory Committee on Community
Relations, ICAC. He is a member of the 12th and 13th Chinese
People’s Political Consultative Conference, Committee of 100,
Board of Counselors of the International Institute of Management,
as well as an advisor and think tank member of Dashun Policy
Research Centre. Prof Tong holds a Bachelor of Science degree
in Mechanical Engineering from Oregon State University, US, and
holds a Master’s and a Doctoral degree in the same discipline
from the University of California, Berkeley, US.

CFA, aged 38, has been appointed a Non-
Executive Director since 2015. Ms Ng managed transactions in
Asia for global financial institutions, and possesses more than 10
years of experience in investment in the region. She graduated
from Massachusetts Institute of Technology, US with a Bachelor
of Science degree in Electrical Engineering and Computer Science.
Ms Ng is the daughter of the late Mr Andrew Ng, an Executive
Director of the Company from 1984 to 2014.

aged 48, joined Gold Peak Group in 2002 and
is currently Deputy Group General Manager of the Company. She
is also Managing Director of the KEF Audio Group, GP Acoustics
International Limited. She graduated from Northwestern
University, US and holds a Master of Design degree from lllinois
Institute of Technology, US as well as an MBA degree from The
Hong Kong University of Science and Technology. She is the
daughter of Mr Victor Lo Chung Wing.

BHMENBRBRAREFERSRESE
IY‘%EE °

FASME * FHKEng » A48+ -
66 B2019F 4 BEZTABIIF
MITESE - %ﬂ&?%l%%ﬁ%ﬂﬂ
3 30 4 0 7£ 2009-2018 ERHESE
BTRERE ' CRIAZE ﬁ/uﬁﬁzgﬁ
RETERRERANERRE -BHER
BEEER QHRBIE S0 MEHXH
X rAEXEERIEMEee L &
BIRMNERREIELBARERXRSRE
FEE - RO ENBALEE
REABRBSEBRABMHEBAEDRERS
K;"EE F1NR2RI1B3EFRFERAER
BHREHEEKRE BAZEE  BEHEZR
%*ﬁ;amﬁﬁﬁ EgE8 » Wik
FERFHREMERPOER LS EBERK
B o BHIEFFE =R AR RNz KB
WMIREBELEN  WHRERMIMNAKE
BMREIRINSHEMIEETREL

B e

CFA 388 B 2015 FEE
TRIFENTES  SOIRBEREEDLE
EEDNERBEL  BEO+ERE
RELR REKEXENEAMEBETLS
i FESETIRATERNEEL 2
fii e RRBHERRELZRECL R
Se4TE 1984 F 2014 FHIR AR AT
TEE -

48 % ° QZWZEMA%MI
XEEH BRARAADEHRAKE
[A B I8 A& GP Acoustics International
Limited #& ™ KEF Audio Group &S
RRE e ZERNERAIRBEZE I
HEERFENHZETIERXAEREE
BTr2aREEREAETIHEEET

B - BRIGREMEZIL

23



24

CORPORATE GOVERNANCE REPORT

EREARS

ERERER

RARBDERRAKTFZERER  WRAES
BMAaRZMERARZS EHARA (" EMmRA )
B8+ IR E A R EER TR R B EE AR E
("<PRIL) KRR -

BRTRIA2NVEREEZES » ARARBECR
—NF=A=1t—BLFERYETTAIRISTA
PR3 B RMREEZ M IT AR LU AR

EER

EFREZHNRFEECRERRER - EF
RITERAEBEEXRB U HERRLANBE

7o

R Z_F-NE=RA=1+—H EFREEDNGH
TES (HP—MRER)  —BMIFRITES
EMAISERITES - ARBMBESEZEAER
EERFINAFRF20EEH23H -

PREZZF-NF=A=+T—HLEFE E=/
BE

BITES:

FEMhES (L EFHABE)

RN

HER (R ZF-N\FEtA—HERE)

R

BEXHER - N\ELR—HBZE-
WHZF-NFORA—BRE)

JERITES :

Rz GFRTEIEZE)
(R ZF-NF—H—HBERTES=HAE
RIEITESR)

=1k

BRASEE

PRER*

R

* BIMIFRITER

IREHALBES  ERAREHLEHRER
EFRGFEE RAEBARINEBEE
TORAMBETRES  FE EFUERE
FRANETWER - —ExEERERFEX
HEEERERGEN A EREARETRE
Ho

EERNIENRERAEREBLEERNTCE
£ EFHFAEERESNEEANTEE - EF
Z EMEE B (BRRRN) R EAADNER
7l RHEERRE SR - BT FIAERE
EARGHRETERM  stEIMERDIORS -
RARTDETHEREE  ERNEBEHTA
FEARAA B SR AR 3R KB B 3 1) 8 S5 A b A B2 Pty
BN B EANRREE  BFEEIRINEE

CORPORATE GOVERNANCE PRACTICE

The Company is committed to maintaining a high standard of corporate
governance and has applied the principles of the code provisions set out in
the Corporate Governance Code and Corporate Governance Report (the
“Code") in Appendix 14 to The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Throughout the financial year ended 31 March 2019, the Company has
complied with the code provisions set out in the Code, except for the
deviations from A.2.1 of the Code, details of which are set out below.

BOARD OF DIRECTORS

The principal focus of the board of directors (the “Board”) is on the overall
strategic development of the Group. The Board also monitors the financial
performance and the internal controls of the Group’s business operations.

As at 31 March 2019, the Board comprised four executive directors (one
of whom is the Chairman), three independent non-executive directors and
two non-executive directors. The biographical details of all directors of the
Company are set out on pages 20 to 23 of this annual report.

During the year ended 31 March 2019, the Board comprised:

Executive Directors:

Victor LO Chung Wing (Chairman & Chief Executive)

Richard KU Yuk Hing

Andrew CHUANG Siu Leung (retired with effect from 1 July 2018)

Brian LI Yiu Cheung

WONG Man Kit (appointed with effect from 1 July 2018 and retired
with effect from 1 April 2019)

Non-Executive Directors:

LEUNG Pak Chuen (Non-Executive Vice Chairman)
(re-designated from executive director
with effect from 1 January 2019)

LUl Ming Wah*

Frank CHAN Chi Chung*

CHAN Kei Biu*

Karen NG Ka Fai

*  Independent non-executive director

The Chairman is primarily responsible for drawing up and approving the
agenda for each board meeting in consultation with all directors. Notice
of at least 14 days has been given to all directors for all regular board
meetings and the directors can include matters for discussion in the agenda
if necessary. Agenda and accompanying board papers in respect of regular
board meetings are sent in full to all directors within reasonable time prior
to the meeting.

The Board's primary function is to assume responsibility for leadership
and control of the Company. The directors are collectively responsible
for directing and supervising the Company’s affairs. Other duties of the
directors include but not limited to maintaining effective control of the
Company, giving specific strategic direction to the Company, reviewing,
approving and monitoring the fundamental financial and business
strategies, plans and major corporate actions, ensuring that the Company
complies with the relevant laws, regulations and codes of business practice,
ensuring that the Company communicates with shareholders and the
relevant stakeholders transparently and promptly and monitoring the
overall corporate governance functions of the Company.
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BOARD OF DIRECTORS (continued)

Although the Board may and has delegated some of its responsibilities and
functions to various committees and principal divisions, it acknowledges
that it remains ultimately accountable for the performance and affairs of the
Company.

Minutes of board meetings and meetings of board committees are kept by
the company secretary and copies of minutes are sent to the directors for
their records. Each Board member is entitled to have access to the advice
and services of the company secretary and, upon reasonable request and
in appropriate circumstances, seek independent professional advice at the
Company'’s expenses.

During the year ended 31 March 2019, five board meetings and four
general meetings were held and the attendance of each director was set out
as follows:

HEBITESER
EEXH

Number of board

HEBITRR
RKEXH

Number of general

EEnE Name of director meetings attended/held meeting attended/held
PR Victor LO Chung Wing 4/5 4/4
Z{F2 LEUNG Pak Chuen 5/5 4/4
Eﬂﬂli Richard KU Yuk Hing 5/5 4/4
BRI -N\F Andrew CHUANG Siu Leung (retired

—tﬁ HIRME) with effect from 1 July 2018) 3/3* 1/1%
TR Brian LI Yiu Cheung 5/5 4/4
=X (RZF—)\FE+tB—H WONG Man Kit (appointed with

- WRITF—NEF effect from 1 July 2018 and retired

MA—REFE) with effect from 1 April 2019) 2/2* 3/3*
=R LUI Ming Wah 5/5 4/4
[ R Frank CHAN Chi Chung 5/5 3/4
BREL G CHAN Kei Biu 5/5 4/4
REAE Karen NG Ka Fai 5/5 4/4

* EEIRRTERRE

EFEEXERERESE  ANDRREBELEE
BMEBNESIRHEES  URBEE2NE
ERRAENMMAN S - DIERMOAEES CIRE
EHRAINEMEERECET - FEFEE

EREESRMMIEES - DBRMER MM
ER L AR EFMABAKEE -

FrEEZHLSNENRREBNERE BN

MAENHEABRENRETHETERR - 1
FEEFERN  AARREFRYFEE LHARA
BT IERAE

*  Total number of meetings held during tenure

In respect of continuing professional development, the Company will
provide an induction package including necessary information and briefings
for newly appointed directors and directors are encouraged to participate
in professional development courses and seminars to ensure that they are
aware of their responsibilities under the Listing Rules and other regulatory
requirements. Ongoing professional training had been and will be offered
to all directors to develop and refresh their knowledge and skills as directors
of a listed company.

All the directors have participated in continuing professional development
by attending seminars or perusing materials relevant to the Company’s
business and corporate governance. During the year under review,
a professional training course was organised for the directors by the
Company in relation to update on the Listing Rules.
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BOARD OF DIRECTORS (continued)

The corporate governance function of the Group is collectively performed
by the Board. The Board acknowledges overseeing the corporate
governance function of the Group collectively and agreed to comply with a
specific written terms of reference. During the year under review, the Board
has performed the following corporate governance functions:

reviewed the Company’s policies and practices on corporate
governance and made recommendations;

— reviewed the training and continuous professional development of
Directors and senior management;

— monitored the Company’s policies and practices on compliance with
legal and regulatory requirements; and

— reviewed the Company’s compliance with the Code and disclosure in
this corporate governance report.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Victor LO Chung Wing is the Chairman and the Chief Executive of the
Company. Although A.2.1 of the Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual, the Board considers that the present structure will
not impair the balance of power and authority between the Board and
the management of the Group as the Group’s principal businesses are
separately listed and run by different boards of directors.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Company considers all the independent non-
executive directors to be independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Board reviews its own structure, size and composition regularly to
ensure that it has a balance of expertise, skills and experience appropriate
to the needs of the business of the Company.

The Company has entered into a letter of appointment with each of the
non-executive directors pursuant to which the non-executive directors
are appointed for a specific term of 3 years subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the provisions of the articles of association of the
Company.

NOMINATION COMMITTEE

The main duties and functions of the Nomination Committee are to review
the composition of the Board at least annually, to make recommendations
to the Board on the changes of the Board, including the appointment or
re-appointment of directors, to complement the Company’s corporate
strategy and to assess the independence of the independent non-executive
directors, provided that no directors being involved in fixing his own
terms of appointment and no independent non-executive directors being
involved in assessing his own independence. The terms of reference of the
Nomination Committee follow the guidelines set out in the Code and have
been posted on the Company’s website.
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NOMINATION COMMITTEE (continued)

During the year ended 31 March 2019, the Nomination Committee
comprised:

Victor LO Chung Wing (Chairman)
LUI Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

LEUNG Pak Chuen

During the year ended 31 March 2019, three Nomination Committee
meetings were held and the attendance of each committee member was set
out as follows:

HE BITEERH

Number of meeting

REXE Name of member attended/held
AL Victor LO Chung Wing 3/3
=R LUl Ming Wah 3/3
REEE Frank CHAN Chi Chung 3/3
BREL8 CHAN Kei Biu 3/3
USRS LEUNG Pak Chuen 3/3

REBREZF-NF=A=+—HLEFE  BEE
ESCREBENBNEFRZ T IEER - EF
RABR - BFNRE - REZREUE  REMN
B (NFHMEBIIFTES 2B  (iRE
FRUREFCEENEREZERHER 5 Liv)
EREFRETFE - REEZFT-NEZ=R
=T—RLEFE  REZECREEER/IER
ERFBELEE RBEFERERMTESTREER
BESERBIIFITES -

REABRIABE TENEFEAAQDES
WERILIER - REEZESEDEFRNESRR
AR REFRNESNETREHES - 2
BABRBRESRERIAFTEY - LHEZRTE
BEARROEHE -EFRNETRS  TE
ZEREHEEEFF - AREREST EHRA
NAEOIEARNTDEBERMAA - RREEEE
R IR A BRLIERA R

EERFAZTTBRE  ZBEBEREER
BB ZTALMTTIE - FTAESNEMRIZREREAN
ZRE > REFHNRLE (BEERNRNERE
B BEER - XMERBBEER 115 Fir
ERBEH)  LUERIEEREAANTFER—E
BEAREFNBEEZERTUERE - ZAARR
EEFRERARZ T A ERARKME
BRUNAHERENEEZRE

The work performed by the Nomination Committee during the year
ended 31 March 2019 included (i) reviewing the board diversity policy,
the nomination policy, procedures and criteria for nomination of Directors
and the structure, size and composition of the Board, (ii) assessing the
independence of independent non-executive directors, (iii) making
recommendations to the Board on the appointment or re-appointment of
directors and (iv) considering the Board succession plan. During the year
ended 31 March 2019, the Nomination Committee recommended the
appointment of Messrs. Michael LAM Hin Lap and Brian WONG Tze Hang
as executive directors and Mr. Timothy TONG Wai Cheung to the Board as
independent non-executive director for approval by the Board.

The nomination policy sets out the criteria and procedures for the selection,
appointment/re-appointment of directors of the Company. The Nomination
Committee reviews the composition of the Board at least annually and
makes recommendations to the Board on the changes of the Board.
Proposed candidate(s) will be asked to submit the necessary information in
order for the Board to assess their suitability. The Board shall ensure that
the procedures of nomination, selection and appointment/re-appointment
are in compliance with the Listing Rules, the Companies Ordinance and the
Company’s Articles of Association. The Nomination Committee reviews the
nomination policy on a regular basis so as to ensure its effectiveness.

The Board adopted a board diversity policy setting out the approach to
diversity of members of the Board. All Board appointments will be based
on merit, and candidates will be considered by objective criteria, including
but not limited to skills, knowledge, professional experience, cultural
and educational background, gender, age and length of service, for their
potential contribution to the Board and the Company as a whole in order
to achieve board efficiency. The Company sees increasing diversity at the
Board level as an essential element in supporting the attainment of its
strategic objectives and its sustainable development.
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AUDIT COMMITTEE

The main responsibilities of the Audit Committee are to review the
accounting principles and practices adopted by the Group and to review the
effectiveness of the financial reporting process and internal control system
of the Group.

During the year ended 31 March 2019, the Audit Committee comprised:

LUl Ming Wah (Chairman)

Frank CHAN Chi Chung

CHAN Kei Biu

LEUNG Pak Chuen (appointed as member with effect from 1 January 2019)

The Board considers that each Audit Committee member has broad
commercial experience and there is a suitable mix of expertise in legal,
business and accounting in the Audit Committee. The composition and
members of the Audit Committee comply with the requirements under Rule
3.21 of the Listing Rules. The terms of reference of the Audit Committee
follow the guidelines set out in the Code and have been posted on the
Company’s website.

During the year ended 31 March 2019, two Audit Committee meetings
were held and the attendance of each committee member was set out as
follows:

HEBITEERY

Number of meetings

mE%E Name of member attended/held

= ARZE LUI Ming Wah 2/2

PRI Frank CHAN Chi Chung 22

BRER CHAN Kei Biu 2/2
a2 (MIF-NEFE—A—BEFARKE) LEUNG Pak Chuen (appointed as member

with effect from 1 January 2019) N/A CRER )

REBEZF-NF=A=1+—HLFE  ERZE
EgCAEERENEE_S—/\F=A=1t—
HIFECKERMBREMBE_T—/\FA
A=1TRIEXERZREEZPHYHERE A
MEZRREAESILUTERSETF -

REBEZF-NF=A=1+—HLFE  ERZE
BRSNS MAMET T MREH °

FHESE

FNZEE EZRE AR ERAEETRDR
ERECHINBR  TMEFRIEEFLBRE
HEHMELES - FNEZESERIESHE
TR M EF2EOREEZBEHM

The work performed by the Audit Committee during the year ended 31
March 2019 included reviewing the audited financial statements for the
year ended 31 March 2018 and the unaudited interim financial statements
for the six months ended 30 September 2018, with recommendations to
the Board for approval.

During the year ended 31 March 2019, the Audit Committee met with the
external auditor twice.

REMUNERATION COMMITTEE

The main responsibilities of the Remuneration Committee are to review and
endorse the remuneration policy of the directors and senior management
and to make recommendations to the Board for the remuneration of the
directors and senior management. The Remuneration Committee has taken
sufficient measures to ensure that no director is involved in deciding his own
remuneration.
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REMUNERATION COMMITTEE (continued)

During the year ended 31 March 2019, the Remuneration Committee
comprised:

Frank CHAN Chi Chung (Chairman)
LUI Ming Wah

CHAN Kei Biu

Victor LO Chung Wing

LEUNG Pak Chuen

The terms of reference of the Remuneration Committee have been posted
on the Company'’s website.

During the year ended 31 March 2019, one Remuneration Committee
meeting was held and the attendance of each committee member was set
out as follows:

HE BITEERY

Number of meeting
mEkR Name of member attended/held
fREEE Frank CHAN Chi Chung 11
=Rz LUl Ming Wah 11
PRELER CHAN Kei Biu 171
FEEE Victor LO Chung Wing 11
a2 LEUNG Pak Chuen 1/1
REEZS—NE=B=1+—HIEE  HMZ=  The work performed by the Remuneration Committee during the year
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ended 31 March 2019 included reviewing the remuneration policy and the
remuneration of the directors and senior management.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” set out in Appendix 10 to the Listing Rules (the
“Model Code”) as its code of conduct regarding the directors’ securities
transactions. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard set
out in the Model Code throughout the year.

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility to prepare financial statements
for each financial year which give a true and fair view of the state of
affairs of the Group. The Board is not aware of any material uncertainties
relating to events or conditions that might cast significant doubt upon
the Company’s ability to continue in business. Accordingly, the Board has
prepared the financial statements of the Company on a going concern
basis.

The Board acknowledges its responsibility to present a balanced, clear and
understandable assessment in the Company’s annual and interim reports,
announcements, financial disclosures required under the Listing Rules, and
reports to the regulators as well as information required to be disclosed
pursuant to statutory requirements.
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INTERNAL CONTROL

The Board has conducted annual review on the system of internal control
of the Group and its effectiveness covering the financial, operational,
compliance controls and risk management functions. The Board is
committed to implementing an effective and sound internal control system
to safeguard the interest of shareholders and the Group’s assets.

AUDITOR’S REMUNERATION

The remuneration paid and payable to Deloitte Touche Tohmatsu, external
auditor of the Group, for services provided during the year ended 31 March

BENKEMZERMT 2019 were as follows:

2 EfER
BRFSHR (4 Services rendered Fees paid/payable
FHEIT
HK$'000
EETARTE Audit services 9,344
IEEFTIRIES Non-audit services 701
B Total 10,045

L[EWE COMPANY SECRETARY
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During the year ended 31 March 2019, Mr. WONG Man Kit is the company
secretary of the Company and he has complied with Rule 3.29 of the Listing
Rules by obtaining no less than 15 hours of relevant professional training
during the year under review.

SHAREHOLDERS' RIGHTS

The Board has adopted a Shareholders Communication Policy (the “Policy”)
which aims at promoting and facilitating effective communication with
its shareholders. The objective is to ensure that the Company provides
timely, clear, reliable and relevant information for its shareholders in
exercising their rights. The Policy includes how shareholders can convene
a general meeting, the procedures by which enquiries may be put to the
Board and the procedures for putting forward proposals at shareholders’
meeting. Sufficient contact details for the above can also be found in the
Policy. A procedure for election of directors was also adopted to provide
guidelines on how shareholders can nominate an individual as director of
the Company. The Policy and the procedures for nomination of directors are
published on the Company’s website.

INVESTOR RELATIONS
During the year ended 31 March 2019, there was no change to the articles

of association of the Company. The articles of association of the Company
has been posted on the Company’s website.
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The Group is committed to reducing the impact on the environment
and being socially responsible to its employees, customers and the
communities. During the year ended 31 March 2019, the Group complied
with all relevant laws and regulations relating to environmental, social and
governance issues. The 2018-2019 Environmental, Social and Governance
Report will be published separately on the websites of the Company and
the Stock Exchange.

ENVIRONMENTAL

To effectively monitor and minimize waste and emissions, task forces have
been set up. Policies are in place to cut down hazardous and non-hazardous
wastes as well as to properly handle industrial waste water and hazardous
wastes. There are also recycling guidelines and programs to reduce wastes
and for more efficient use of resources.

The Group strives to reduce energy consumption to alleviate effects on
global warming. Green building concept has been employed to reduce
energy consumption in its factories. Air-conditioning, electricity and water
conservation have been closely tracked and reviewed to maintain a lean and
an efficient operation. Product packaging is constantly reviewed in order to
reduce material usage and minimise the impact on the environment.

The Group maintains a well-established supply chain management policy
to monitor the quality of suppliers. Random audits at suppliers’ production
sites are conducted to ensure their continual compliance with the technical
requirements and quality of products, health, safety and environment
standards as well as business ethics.

The production of safe and quality products has always been the top priority
of the Group. The Group strives to comply with all regulatory requirements
pertaining to the health and safety of its products and services. Appropriate
channels have been set up to receive customer feedback for continuous
improvement.

HUMAN RESOURCES

The Group is supported by a motivated workforce of approximately 7,940
people worldwide. The Group strives to provide its employees with a safe
and healthy workplace and offer them fair and competitive remuneration
packages. Remuneration policies and packages are reviewed regularly to
ensure that compensation and benefits are in line with the market of each
territory.

The Group invests in employees through development programs to enhance
their soft and hard skills as well as work competence in preparation for
their career development. Employees participated in various workshops
and training sessions on laws and regulations, management and leadership
skills, as well as language and communication during the year.

The Group is committed to compliance with applicable anti-corruption
laws and regulations. It prohibits its employees from offering, making or
receiving any bribes or kickbacks for the purpose of securing an improper
business advantage, or otherwise engaging in corrupt activities or practices.

The Group has established a whistle-blowing policy that allows anyone
to report misconduct or malpractice without fear of reprisal through a
confidential channel.

COMMUNITY

As a responsible corporate citizen, the Group nurtures a caring culture
among employees in the workplace and reciprocates to the community
through participation in various community events during the year.
The Group has joined the Community Chest's Corporate and Employee
Contribution Program for decades. It is also an active supporter of many
community events throughout the year. In recognition of its continuous
commitment in good corporate citizenship, the Group has been awarded
the Caring Company Logo by The Hong Kong Council of Social Service for
17 consecutive years.
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The directors have pleasure in presenting their annual report and the
audited consolidated financial statements for the year ended 31 March
2019.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company acts as an investment holding company. The activities
of its principal subsidiaries and associates are investment holding and
development, manufacturing, marketing and trading of batteries,
electronics and acoustics products, and automotive wire harness, which
are set out in notes 43 and 44 to the consolidated financial statements
respectively. Further discussion and analysis of these activities, including a
discussion of the principal risks and uncertainties the Group is facing and
an indication of likely future developments of the Group’s business, can be
found in the Review of Operations set out on pages 16 to 18 of this annual
report. This discussion forms part of this Directors’ Report.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company for the year
ended 31 March 2019 are set out in the consolidated statement of profit
or loss on page 44 and the accompanying notes to the consolidated
financial statements. An interim dividend of 1.7 HK cents per share was
paid to the shareholders during the year. A final dividend of 2.5 HK cents
per share is proposed by the directors. On the basis of 4.2 HK cents (2018:
2.4 HK cents) per share for the entire year, total dividends amount to
HK$32,957,000 (2018: HK$18,832,000).

TEN-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for
the past ten financial years is set out on pages 10 and 11.

SHARE CAPITAL

Details of the Company’s share capital are set out in note 32 to the
consolidated financial statements.

INVESTMENT PROPERTIES

Details of movements in investment properties of the Group during the year
are set out in note 13 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and equipment
of approximately HK$295,277,000 to expand its business. Details of
movements in property, plant and equipment of the Group during the year
are set out in note 14 to the consolidated financial statements.
DISTRIBUTABLE RESERVES OF THE COMPANY

The Company’s reserves available for distribution to shareholders as at
31 March 2019 are represented by the retained profits and the dividend
reserve totalling HK$22,846,000 (2018: HK$18,143,000).

DONATIONS

During the year, the Group made charitable and other donations totalling
HK$310,500 (2018: HK$237,000).
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DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date of this
report were:

Executive directors:

Victor LO Chung Wing (Chairman & Chief Executive)

Richard KU Yuk Hing

Andrew CHUANG Siu Leung (retired with effect from 1 July 2018)

Brian LI Yiu Cheung

WONG Man Kit (appointed with effect from 1 July 2018 and retired with
effect from 1 April 2019)

Michael LAM Hin Lap (appointed with effect from 1 April 2019)

Brian WONG Tze Hang (appointed with effect from 1 April 2019)

Non-executive directors:

LEUNG Pak Chuen (Non-Executive Vice Chairman) (re-designated from
executive director with effect from 1 January 2019)

LUl Ming Wah*

Frank CHAN Chi Chung*

CHAN Kei Biu*

Timothy TONG Wai Cheung* (appointed with effect from 1 April 2019)

Karen NG Ka Fai

*  Independent non-executive director

In accordance with Article 112 of the Company’s Articles of Association,
Messrs. Victor Lo Chung Wing, LEUNG Pak Chuen and CHAN Kei Biu
are due to retire at the forthcoming annual general meeting and, being
eligible, offer themselves for re-election. In accordance with Article 95 of
the Company’s Articles of Association, Messrs. Michael LAM Hin Lap, Brian
WONG Tze Hang and Timothy TONG Wai Cheung who were appointed
by the Board as directors on 1 April 2019, shall hold office until the
forthcoming annual general meeting of the Company and shall then be
eligible for re-election at the meeting.

No director being proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or its subsidiaries
which is not determinable by the Group within one year without payment
of compensation, other than statutory compensation.

The non-executive directors have been appointed for a specific term of 3
years subject to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the provisions of the Articles
of Association of the Company.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS OF SIGNIFICANCE

No transaction, arrangement or contract of significance to which the
Company or any of its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

PERMITTED INDEMNITY PROVISION

The articles of association of the Company provides that every Director or
other officer of the Company shall be entitled to be indemnified out of the
assets of the Company against all losses or liabilities which he may sustain
or incur in or about the execution of the duties of his office or otherwise in
relation thereto, and no Director or other officer shall be liable for any loss
or damages which may happen to or be incurred by the Company in the
execution of the duties of his office or in relation thereto. The Company had
arranged appropriate directors’ and officers’ liability insurance coverage for
the directors and other officers of the Group for the year under review.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF
THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2019, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the "SFO") ) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions
of the SFO) or which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or which were required,
pursuant to Appendix 10 “Model Code for Securities Transactions by
Directors of Listed Issuers” contained in the Listing Rules to be notified to
the Company and the Stock Exchange were as follows:

(a) Interests in shares of the Company (long positions)
As at 31 March 2019, the interests of the directors and the chief
executive in the ordinary shares of the Company were as follows:

BEEERGHE
Number of _
ordinary shares ARECHT
held 3y A= s du e
Percentage of
Bt issued share
Personal capital of
BE=E Name of director interests the Company
%
e Victor LO Chung Wing 172,485,888 21.98
Rfaz LEUNG Pak Chuen 4,575,114 0.58
RN Richard KU Yuk Hing 2,629,684 0.34
B e Brian LI Yiu Cheung 300,000 0.04
E9 G WONG Man Kit 150,012 0.02
= AREE LUI Ming Wah - -
R Frank CHAN Chi Chung - -
RRELSR CHAN Kei Biu — _
RENE Karen NG Ka Fai 40,646,524 5.18



DIRECTORS' REPORT (conTtD)
SEEREEEmw

ESERESRAQAFAREFEASESZER
(#)

(b) *ABZEAEARRBEL (FE)

—NWE=ZR=+—H SEFLBEHK
EﬁGPI%ﬁIZE’D\T('—GPI¥J)T£79.6%¢&ﬁﬁ
ZRBABRR I LEERERBERAR ("T&
8B AE,) MAATE85.5% 2 BAT
GPTXEEFFRNDERMT ¢

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SECURITIES OF
THE COMPANY AND ITS ASSOCIATED CORPORATIONS (continued)

(b) Interests in shares of the Company’s associated corporations
(long positions)
As at 31 March 2019, the direct beneficial interests of the directors
and the chief executive in the shares of Gold Peak Industries (Taiwan)
Limited (“GPIT"), a 79.6% owned subsidiary of GP Ind, and GP Ind, an
85.5% owned subsidiary of the Company, were as follows:

HEEERMBEREERTRAZEAL
Number of ordinary shares and percentage
of their issued share capital held

=IERE GPT £
B= Name of director GPIT GP Ind
%E B

Number % Number %
P Victor LO Chung Wing - - 300,000 0.06
2Bz LEUNG Pak Chuen - - 1,608,000 0.33
JEE T L Richard KU Yuk Hing 200,000 0.10 340,000 0.07
SRR Brian LI Yiu Cheung - - 1,465,000 0.30
B WONG Man Kit - - 72,000 0.01
=HEE LUI Ming Wah - - - _
fREEE Frank CHAN Chi Chung - - - -
PR EL 4R CHAN Kei Biu - - - _
RERE Karen NG Ka Fai 276,667 0.14 94,603 0.02
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Save as disclosed above, as at 31 March 2019, none of the directors, the
chief executive or their associates had any interest in the securities of the
Company or any of its associated corporations as defined in SFO.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

None of the directors, chief executive, their spouses or children under the
age of 18 had any right to subscribe for the securities of the Company, or
had exercised any such right during the year.

Save as disclosed above, as at 31 March 2019, none of the directors or chief
executive of the Company had any interest or short position in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions
of the SFO) or which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or which were required,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers, to be notified to the Company and the Stock Exchange.

Save as disclosed above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors
or the chief executive of the Company or their respective associates to
acquire benefits by means of acquisition of shares in, or debentures of, the
Company or any other body corporate.
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DIRECTORS OF SUBSIDIARIES

The Directors are in the opinion that due to the excessive number of
subsidiaries and their directors, disclosure of the names of all subsidiaries
and their directors in this Directors’ Report would be made by way of
reference to the information on the names of subsidiaries and their directors
under “Investor Relations” at www.goldpeak.com.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2019, the following persons (not being a director or chief
executive of the Company) had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to the
Company under section 336 of the SFO, or who was, directly or indirectly,
interested in 5% or more of any class of share capital carrying rights to vote
in all circumstances at general meetings of the Company:

FLATREBHETRE
ZBEA

Percentage of

HeTERME issued share

B%ER 814 Number of capital of

Name of shareholder Capacity ordinary shares held the Company

RER A 81,888,764 (Note 1) 10.44%
TO May Mee Beneficial owner (Bfg&E1)

RAGHE XA 40,646,524 (Note 1) 5.18%
Jessica NG Sheen Fai Beneficial owner (fysE1)

Ring Lotus Investment Limited SEHATRER 60,288,143 (Note 2) 7.68%
("Ring Lotus") Interests of controlled (fEE2)

corporation

HSBC International Trustee Limited TEEA 60,288,143 (Note 2) 7.68%

("HSBC Trustee”) Trustee (MI5E2)

M5t

1. REBULTRRBERLIDFAARARIFNTE
BREREL L2 B IIRIK ©

2. RIEMEDEEZRKERING LotusTIHSBC Trustee
BIVE H§93@E] » HSBC Trustee LU A S 5E AR S5
WARTEIEE BT 60,288, 143Dz % » FELLm
{3/HSBC Trusteexz 2 & #EH/ARIRING LotusAZ %
BN BPFTES -
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BRIKE  EMATEESEEEE TR
ANBBRERERG LEMAER NETRERER
AR BRI TIRAS %I L -

Notes:

1. Madam TO May Mee and Ms. Jessica NG Sheen Fai are the mother and sister,
respectively, of Ms. Karen NG Ka Fai, a non-executive director of the Company.

2. According to the two corporate substantial shareholder notices filed by Ring
Lotus and HSBC Trustee respectively, HSBC Trustee was deemed to be interested
in 60,288,143 shares in its capacity as the trustee of these shares, which were
in turn owned by Ring Lotus, a company wholly-owned by HSBC Trustee, as
interests of controlled corporation.

Save as disclosed above, as at 31 March 2019, the directors and the chief
executive of the Company are not aware of any person (other than a
director or chief executive of the Company) who had any interest or short
position in the shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Part XV of the SFO,
or who was, directly or indirectly, interested in 5% or more of any class of
the issued share capital carrying rights to vote in all circumstances at general
meetings of the Company.
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CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR
RIGHTS

The Company had no outstanding convertible securities, options, warrants
or other similar rights as at 31 March 2019 and there had been no exercise
of convertible securities, options, warrants or similar rights during the year.

RETIREMENT BENEFIT SCHEMES

Details of the retirement benefit schemes of the Group are set out in note
35 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

DIVIDEND POLICY

The Company has a stable dividend payment to its shareholders whilst
retaining adequate reserves to sustain the Group’s future growth. The
Board of Directors of the Company determines the interim dividend and
recommends the final dividend which requires the approval of shareholders
of the Company. Any payment of the dividend by the Company is subject
to any restrictions under the Companies Ordinance and the Company’s
Articles of Association. In deciding whether to declare any dividend, the
Board will take into account a number of factors, including the financial
results, the distributable reserves, the operations and liquidity requirements,
and the current and future development plans of the Company. The Board
will review the dividend policy of the Company as appropriate from time to
time.

ENVIRONMENTAL POLICIES AND PERFORMANCE

A brief discussion on the Group's environmental policies and performance
during the year under review is set out on page 31 of this annual report
which forms part of the Directors’ Report. The 2018-2019 Environmental,
Social and Governance Report will be published separately at the websites
of the Company and the Stock Exchange.

COMPLIANCE WITH THE RELEVANT LAWS AND REGULATIONS

During the year, there was no material breach of or non-compliance with
the applicable laws and regulations by the Group.

MAJOR SUPPLIERS AND CUSTOMERS

The aggregate sales attributable to the Group’s largest customer and five
largest customers accounted for 8.33% and 26.04% (2018: 5.85% and
21.68%) respectively of the Group’s total revenue for the year.

The aggregate purchases attributable to the Group’s largest supplier and
five largest suppliers accounted for 1.82% and 6.86% (2018: 2.04% and
6.82%) respectively of the Group’s total purchases for the year.

None of the directors, their associates, or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) has any interest in the Group’s five largest customers or suppliers.
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PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the directors, throughout the year ended 31 March 2019,
there is sufficient public float of not less than 25% of the Company’s issued
shares as required under the Listing Rules.

REMUNERATION COMMITTEE, AUDIT COMMITTEE AND
NOMINATION COMMITTEE

Details of the Company’s audit committee, remuneration committee and
nomination committee are set out in the Corporate Governance Report.

EVENT AFTER THE REPORTING PERIOD

Details of significant event occurring after the reporting period are set out
in note 45 to the consolidated financial statements.

AUDITOR
A resolution will be submitted to the annual general meeting of the

Company to re-appoint Deloitte Touche Tohmatsu as auditor of the
Company.

On behalf of the Board

Victor LO Chung Wing

Chairman & Chief Executive
13 June 2019
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TO THE MEMBERS OF GOLD PEAK INDUSTRIES (HOLDINGS) LIMITED
(incorporated in Hong Kong with limited liability)
Opinion

We have audited the consolidated financial statements of Gold Peak
Industries (Holdings) Limited (the “Company”) and its subsidiaries
(collectively referred to as “the Group”) set out on pages 44 to 151,
which comprise the consolidated statement of financial position as at 31
March 2019, and the consolidated statement of profit or loss, consolidated
statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 March
2019, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly prepared
in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (“the Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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Key audit matter
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How our audit addressed the key audit matter
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Impairment assessment of trade receivables
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We identified impairment assessment of trade receivables as a
key audit matter due to the significance of trade receivables to
the Group’s consolidated financial position and the involvement
of subjective judgement and management estimates in
evaluating the expected credit losses (“ECL") of the Group’s
trade receivables at the end of the reporting period.

As at 31 March 2019, the Group's net trade receivables
amounting to approximately HK$929 million, which represented
approximately 12.7% of total assets of the Group and out of
these trade receivables of approximately HK$235 million were
past due. As explained in note 2 to the consolidated financial
statements, in the current year, the Group adopted Hong Kong
Financial Reporting Standard 9 “Financial Instruments” (HKFRS
9) and recognised an additional impairment of HK$3.4 million as
at 1 April 2018 in accordance with the transitional provisions of
HKFRS 9.

As disclosed in note 34 to the consolidated financial statements,
the management of the Group estimates the amount of lifetime
ECL of trade receivables based on provision matrix through
grouping of various debtors that have similar loss patterns,
after considering internal credit ratings of trade debtors,
ageing, repayment history and/or past due status of respective
trade receivables. Estimated loss rates are based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information. In addition,
trade receivables that are credit impaired are assessed for ECL
individually. The loss allowance amount of the credit impaired
trade receivables is measured as the difference between the
asset’s carrying amount and the present value of estimated
future cash flows with the consideration of expected future
credit losses.
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Our procedures in relation to impairment assessment of trade
receivables included:

e Understanding key controls on how the management
estimates the loss allowance for trade receivables;

e Testing the estimates of the ECL adjustment made by the
Group as at 1 April 2018 on initial adoption of HKFRS 9;

e Testing the integrity of information used by management
to develop the provision matrix, including trade
receivables ageing analysis as at 1 April 2018 and 31
March 2019, on a sample basis, by comparing individual
items in the analysis with the relevant sales agreements,
sales invoices and other supporting documents;

e Challenging management'’s basis and judgement in
determining credit loss allowance on trade receivables
as at 1 April 2018 and 31 March 2019, including their
identification of credit impaired trade receivables, the
reasonableness of management’s grouping of the
remaining trade debtors into different categories in the
provision matrix, and the basis of estimated loss rates
applied in each category in the provision matrix (with
reference to historical default rates and forward-looking
information); and
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How our audit addressed the key audit matter
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Impairment assessment of trade receivables (continuea)
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As disclosed in note 34 to the consolidated financial statements,
the Group recognised an additional amount of HK$611,000 of
impairment of trade receivables for the year and the Group’s
lifetime ECL on trade receivables as at 31 March 2019 amounted
to approximately HK$24 million.
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Allowance for inventories
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We identified the allowance for inventories as a key audit matter
due to the significance of the balance to the consolidated
statement of financial position and significant judgement
involved by management in the assessment process. As set out
in note 4 to the consolidated financial statements, the Group has
inventories of approximately HK$1,056 million (2018: HK$1,091
million) as at 31 March 2019 and recognised an allowance for
inventories of approximately HK$7.4 million (2018: reversal of
allowance for inventories of HK$0.4 million) during the year.

As set out in note 4 to the consolidated financial statements,
there are significant judgement and estimates involved in
assessing the level of inventory allowance required in respect
of slow moving inventories and the net realisable values of
inventories at the end of the reporting period with reference to
the current market demand and future sales plan, aging analysis
and the estimated selling prices, less the estimated cost of
completion.
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Evaluating the disclosures regarding the impairment
assessment of trade receivables in notes 2, 22 and 34 to
the consolidated financial statements.
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Our procedures in relation to allowance for inventories
included:

Understanding management’s process over the
assessment of allowance for inventories, including
identification of slow-moving inventories and
determination of the net realisable value;

Assessing the net realisable values of inventories and
evaluating the appropriateness of the level of inventory
allowance required in respect of slow moving stock, by
considering the current market demand and future sales
plan, ageing analysis and the estimated selling prices, less
the estimated cost of completion; and

Testing the integrity of the inventory ageing prepared by
management, on a sample basis, to the corresponding
goods receipt documents or production reports.
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Other Information

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report,
but does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Directors and Those Charged with Governance for
the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.

Auditor’'s Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance with
section 405 of the Hong Kong Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

e I|dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

e Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as
a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in the independent auditor’s
report is Tsang, Chi Wai.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

13 June 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FERER

Year ended 31 March 2019

BE_F-NF=R=1+—HLEE

2019 2018
FEE FiEgx FHET
NOTES HK$’000 HK$'000
2] Revenue 5 6,767,673 6,316,260
HERA Cost of sales (5,076,448) (4,841,510)
EA Gross profit 1,691,225 1,474,750
E KA Other income 253,343 256,256
SHERDHETE Selling and distribution expenses (797,928) (672,510)
T Administrative expenses (800,580) (772,267)
HihszH Other expenses 6 (36,449) (100,245)
IS B Finance costs 7 (180,086) (125,727)
il YNEIES = Share of results of associates 135,523 137,024
BRI EIEFR Profit before taxation 8 265,048 197,281
RIE Taxation 10 (81,006) (87,292)
2Fi#F Profit for the year 184,042 109,989
2ERAEER Profit for the year attributable to:
KATHEBA Owners of the Company 61,437 20,355
Eleadiig- T Non-controlling interests 122,605 89,634
184,042 109,989
SR Earnings per share
B (&) Basic 12 7.8 HK cents 2.6 HK cents




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FoiRnREMZEERR

Year ended 31 March 2019 #HE_ZF—AWF=A=+—HILFE

2019 2018
Fi&rx FHT
HK$'000 HK$'000
2EEF Profit for the year 184,042 109,989
Hit2m () ¥ : Other comprehensive (expense) income:
BEE AR E R 4ER 5432 Items that may be reclassified subsequently to profit or
Eg - loss:
RERINEBESXZ Exchange differences arising from translation of
PE R =% foreign operations (128,356) 177,995
HIEN B AR RDFIE REE Net translation deficit reclassified to profit or loss
BN ERBG upon deregistration of subsidiaries - 3,998
RS REHAFE 2 B EF Net change in fair value of cash flow hedges (2,065) -
FTGEsE AR Eth2 M Share of other comprehensive (expense) income
(2 i) Haad of associates (58,034) 70,538
(188,455) 252,531
BEETRSEH HHEREise  Item that will not be reclassified subsequently to
EE - profit or loss:
DA EFFAEM2EWES 2 Fair value (loss) gain on equity instruments at fair
AT EZAFE(E#E)Y  value through other comprehensive income
Eind (39,018) 23,548
2EHMPE () Wi Other comprehensive (expense) income for the year (227,473) 276,079
2ERE L) KB Total comprehensive (expense) income for the year (43,431) 386,068
2m () WEBEEREBR ¢ Total comprehensive (expense) income
attributable to:
KNFFEBA Owners of the Company (109,764) 197,810
FEIE R R Non-controlling interests 66,333 188,258
(43,431) 386,068
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TEMBERRR

Asat31March2019 HR_F—AF=ZA=+—HILFE

31.3.2019 31.3.2018
FEE Fi#n FHET
NOTES HK$'000 HK$'000
JERENEE Non-current assets
wEMZE Investment properties 13 - -
WZE ~ B PR Property, plant and equipment 14 1,594,734 1,755,126
PGS N B Interests in associates 15 1,484,262 1,489,840
DA EF AHMEEW 2 Equity instruments at fair value
& /N through other comprehensive
income 16 77,376 -
A ERE Available-for-sale investments 17 - 87,514
| &R Intangible assets 18 1,324 1,401
&S Goodwill 19 79,066 102,066
EAEFIIEE E Deferred tax assets 31 22,488 21,889
IEmENIRE Non-current deposits 22 12,980 14,302
3,272,230 3,472,138
MENEE Current assets
rE Inventories 21 1,056,122 1,091,107
FEU E TR I EL A FE U AR TE Trade and other receivables and

PSSiINENE prepayments 22 1,288,376 1,214,094
FEMRE = Dividend receivable 27,364 28,538
CIEEIEAE] Taxation recoverable 21,861 34,564
mEeRI A Derivative financial instruments 23 87 1,456
AfHERE Available-for-sale investments 17 - 24,942
EHTER Time deposits 24 - 122,553
RITHE - TREkERS Bank balances, deposits and cash 24 1,448,715 1,059,224

3,842,525 3,576,478
DNERFHEEE Assets classified as held for sale 25 196,493 55,783
4,039,018 3,632,261
mENBE Current liabilities
ESIRIBRER Creditors and accrued charges 26 1,567,864 1,530,508
aaE Contract liabilities 15,835 -
FEATRLIR Taxation payable 41,785 27,334
TESBITA Derivative financial instruments 23 80 -
MBEHEREE - Obligations under finance leases —

—FREER amount due within one year 27 1,266 498
SRITEFRNEEGE Bank loans and import loans 28 2,257,104 2,013,789
=8 Notes 29 - 118,985

3,883,934 3,691,114
MBHEE (&) FE Net current assets (liabilities) 155,084 (58,853)
HEEREREBAEE Total assets less current liabilities 3,427,314 3,413,285
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (conTD)

FaRBHRRET @

Asat31March2019 HR_FE—NF=ZA=+—HILFE

31.3.2019 31.3.2018
FEE FiEn FHET
NOTES HK$°000 HK$'000
JEREIAE Non-current liabilities
MBHEEEE - Obligations under finance leases —

—FRER amount due after one year 27 3,269 619
SRAT R E AR Bank and other loans 30 1,167,627 1,037,540
IRIEBIESE Deferred tax liabilities 31 24,098 22,369
mTESMTA Derivative financial instruments 23 2,065 -

1,197,059 1,060,528

BERE Net assets 2,230,255 2,352,757

BEXREE Capital and reserves

&N Share capital 32 921,014 921,014

1] Reserves 491,476 598,810
ENEIE 2= PN - £ Equity attributable to owners of the

Company 1,412,490 1,519,824

ElEadiig & Non-controlling interests 817,765 832,933

IS EEE Total equity 2,230,255 2,352,757

BUEEFISNERRZHFRMB®REK BN
B-NFARBT=HHEFRES  LHLUTE

The consolidated financial statements on pages 44 to 151 were approved
and authorised for issue by the Board of Directors on 13 June 2019 and are

ERKES signed on its behalf by:
bALES FigiE Victor LO Chung Wing Brian LI Yiu Cheung
EE 2 Director Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FoEREER

Year ended 31 March 2019 HE_F—AWF=HA=1+—HILFE

SRNEATEEA
Attributable to owners of the Company
U k& R
g B i
BA  EERE  Popety  BERE  RAEE  hetment  RERE  REE Non-  BEREE
Share legal  revaluation  Translation Captal ~ revaluation ~ Dividend ~ Retained It controling Total
capital surplus resene resene reserve resene resernve profits ~ Sub-total  interests equity

TEr TR TEm TER TER e TAr TEm TER TER TER
HKS000  HKS000  HKS000  HKPOOD  HKS000  HKS00D  HKS000  HKS000  HKS'O00  HKS'000  HKS'000

(st) (Rt
(note) (note)
RI5-tEmE-H At 1 April 2017 921,014 14,830 37804 (33939 212571 2816 9416 393820 1268332 1185484 2453816
2ERF Profitfor the year - - - - - - - 20,355 20,355 89,634 109989
BEMIEREL Exchange differences arising from
ERZE translation of foreign operations - - - 97,458 - - - - 97458 80537 177.9%
SEMBATRSERSE  Net translation defiitreclassfied to
ENAERER profitor loss upon deregistration
of subsidiaries - - - 3417 - - - - 3417 581 3,99
AHEREATERE  Fairvalue gain on available-for-sale
investments - - - - - 20,113 - - 20,113 3435 23548
B AT EmRE  Share of other comprehensive
[ income of associates - - - 56,385 - - - 82 56,467 14,071 70,538
SERENBRE Total comprehensive income
for the year - - - 157,260 - 20,113 - 20,437 197,810 188,258 386,068
B\GE Transfer of reserves - (1,229 - - 4127 - - (2,899) - - -
Frit—EBEARCFEE  Share of changes in net assets of
&5 an associate - - - - 13431 - - 16,254 29,685 5,045 34,730
EARBATENES  Acouisiton of additional interests in
(430) subsidaries (Note 43(0) . . . S s . . X X NP
WE-FIRBARDBMER  Transaction cost atributable to
AT acquisition of additional interests
in a subsidiary - - - - (9,092) - - - (9,092) (1,447) (10,539)
TFHBAZIERREERE  Dividend paid to non-controling
ks shareholders of subsidiaries - - - - - - - - - (59248 (59,248)
EIRERE Dividend paid
“TELERERE - 2017finel didend - - - - - - ) - o4 - o419
SIR\EREEE - 208inteim dvidend . . . . . . S 49 4 - 941
RS Dividend proposed
STE\EREEE - 2018final chidend - . . . . Y T . . -
- (1,229 - - 60,387 - - (5,476) 53,682 (540.809)  (487,127)
RZ5-\E=F=+-H At31 March 2018 921,014 13,601 37804 (166,679) 272958 2,929 9416 408,781 1,519,824 832933 235,757
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (conT)
TEEDEHR@

Year ended 31 March 2019 #HE_ZF—AWF=A=+—HILFE

SERSLEREA
Attributable to owners of the Company
ng RE Hith
B B i
RE  EEER  Popety BERE  RARRE mvestment REEE HWER  REE Non-  HEE
Share legal revaluation Translation ~ Capital revaluation  Dividend  Hedging  Retained It controlling Total

apital  surplus  reserve  reserve  reserve  reserve  reserve  reserve  profits  Subtotal  interests equity
TEn TR TEn TEn TEn TEn TEn TEn TEn TER  TEn  TEn
HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000

(HizE) (i3t
(note) (note)
HZ5-/\EME-H At 1 April 2018 91,014 13,601 37804 (166,679 272958 299 9,416 - 408781 1519824 832933 2352757
FEFEYZEZ () Adjustments due to applying new
standards (see note 2) - - - - - 27,085 - - (1300 25783 (802) 24981
RZB-/\EMA-H (E3)  Balanceat 1 Apri 2018 (Restated) 21014 1B 384 (166679 22958 50014 9416 - drATy 155507 83131 23T
2R Profit for the year - - - - - - - - 61,437 61437 122605 184,042
BEEELY Eichange differences arising from
ERER translation of foreign operations - - - (85 - - - - - (@517 (4318)  (128,356)
BERHNATEZFEE Nt changein fairvalue of ash flow
hedges - - - - - - - (1,767) - (1,767) (298) (2,065)
DATESALHAERE  Fairvelue oss on equity instruments
RATEATERS at fairvalue through other
comprehensive income - - - - - (33849 - - - (33849 (5169 (39,018)
FEBENTEMATRE  Share of other comprehensive expenses
of assodiates - - - (50,411) - - - - - (50,411) (7623 (58,034)
RERE () UESE  Total comprehensie (expenses) income
for the year - - - (135,585) - (3809) - (1767) 61437 (109764) 6633  (43431)
E\GE Transfer of reserves - - - - 4800 - - - (4,800) - - -
BHEMATEFAZOAE  Translerof resenve upon dsposal of equty
WEZBATERENRE  instruments a far vaue thiough other
comprehensive income - - - - - 1 - - (U] - - -
EEE\MBATEMER  Deemed acquisiton of addiional nterests
(R=a3) ina subsidary (note 43(o)) - - - - 206 - - - - 206 (1841) (163
WENRATE R Acquiston of additional nterests in a
(R43) subsidiay (note 43(b) - - - - (803) - - - - (803) %2 (541)
[IFHBATELEBEE  Diidend paid tonon-controling
ke shareholders of subsidiaries - - - - - - - - - - (90 (19120
ERERS Dividend paid
-Z5-\ERERE - 2018 final diidend - - - - - - a6 - - o) - (o416)
-ZE-NERERS - 2019 interim dvidend - - - - - - - - (1330)  (13340) - (B33W)
BERS Dividend proposed
-Z5-NERERS - 2019 finaldiidend - - - - - - 1961 - (1961) - - -
- - - - 4203 1 10,201 - (37.764)  (23353)  (80,699)  (104,052)
RIE-NEZAZT-H  At31March 2019 921,014 13,601 37804 (302264 277,161 16,1712 19617 (1767) 431952 141249 817,765 2,230,255

Mzt : BABBEIEAEMERAELGI#EZIBNT  Note: Capital reserve mainly represents the difference between the amount of non-

g, HE—ENEAR SO ERFRAE I controlling interest adjusted and the fair value of the consideration paid/
RS BR T H BN E 2 AT ERZ D8I K received on partial acquisition/disposal of a subsidiary without losing control
FARZEEARIRE (THREL) B AR S AR and the capitalisation of profits of subsidiaries and associates established in the
ZEERRF  ZERERCRFIFIEER People’s Republic of China (the “PRC") that were available for appropriation
FREEAEMIBRI B A EITOR © after the approval from the relevant PRC authorities.

EEBMREIEAREB TGN PR R ZHBAT Legal surplus comprises the Group's share of statutory reserves of the
ZIEERERGER © subsidiaries established in the PRC.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FEREFMER

Year ended 31 March 2019 #HE_F—AWE=A=+—HIEFE

2019 2018
Fi&n FHIT
HK$°000 HK$'000
S Operating activities
BRES AR A Profit before taxation 265,048 197,281
FAEE Adjustments for:
FrihBeE AR L& Share of results of associates (135,523) (137,024)
K EUA Interest income (11,706) (7,217)
SRITREMERRZE Interest on bank and other loans
FE and notes 179,949 125,178
MEHERERE Interest on obligations under
finance leases 137 549
MR (L8 FEE R R EAh  Impairment loss recognised
FEWBRIEZ RV ER1E (reversed) on trade and other
receivables 611 (17,013)
R (E18) 2 FEEE Allowance (reversal of allowance)
for inventories 7,352 (350)
& EE Amortisation of intangible assets 77 2,169
M~ BERREZITE Depreciation of property, plant and
equipment 161,421 153,900
DUAFEFT AH A2 KSR Dividend income from equity
AT Bz KSHA instruments at fair value through
other comprehensive income (265) -
HEMZE ~ BB NG Gain on disposal of property, plant
ZWE and equipment (3,.319) (166,944)
B ARERZESR Net translation deficit recognised
B8 upon deregistration of
subsidiaries - 3,998
M ~ BB R TERR Impairment loss recognised on
ZBERE property, plant and equipment 6,689 30,711
TEeRMIAECESER Realised gain on derivative financial
Wizs instruments (2,557) (1,424)
mESRTEZATE Unrealised fair value gain on
RERW R derivative financial instruments (7) (1,456)
—RREATNYERIEE  Gain arising from compensation
S&i: vl =L N for damages and relocation of
property of a subsidiary (145,931) -
FEmR R ESE Impairment loss recognised on
goodwill 23,000 -
NS SR B A Effect of foreign exchange rate
ZERER R changes on inter-company
balances (15,965) 120,533
TEEEESEEHIEE Operating cash flows before movements
RERE in working capital 329,011 302,891
FEZRA (32h0) Decrease (increase) in inventories 22,614 (221,806)
FEWE TR N EL A FE AR TE K2 (Increase) decrease in trade and other
TENFRIEZ (S5 00) B receivables and prepayments (48,732) 8,746
JENBRIERZE A2 (i) 8N (Decrease) increase in creditors and
accrued charges (159,745) 171,816
BREEZBD Decrease in contract liabilities (19,536) -
REEBEEZRE Cash generated from operations 123,612 261,647
ENEE SN @5 IE Taxation paid in other jurisdictions (67,429) (112,499)
ENEENET Taxation paid in Hong Kong (8,842) (8,395)
EWEBLISN AR Taxation refunded in other jurisdictions
BIRIRN 21,379 1,152
AR EA ISP Net cash from operating activities 68,720 141,905
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CONSOLIDATED STATEMENT OF CASH FLOWS (conTD)
TeRERERW@

Year ended 31 March 2019 #HE_ZF—AWF=A=+—HILFE

2019 2018
FiE&n FHIT
HK$°000 HK$'000
WEER Investing activities
HEWZE - BEKEE Proceeds from disposal of property,

ZFRIE plant and equipment 41,220 128,937
BEWEE AT KRS Dividends received from associates 82,035 97,415
HEME ~ BB LERBEWE Deposits received from disposal of

ZEE property, plant and equipment 195,964 82,932
AN TNBA AR 2 WK Proceeds from capital reduction of

associates - 37,257
[SAlgES Interest received 11,657 7,214
A ~ BE K& Purchase of property, plant and

equipment (286,007) (441,319)
R (FA) EHER Uplift (placement) of time deposits 116,727 (122,553)
EERIEBMIEENR Redemption of structured deposits 24,942 -
BARHEERE Purchase of available-for-sale

investments - (24,942)
BADZE ~ BB KR Deposits paid for acquisition of

Pk property, plant and equipment (2,155) (4,217)
BWMATFETAEMEE  Dividends received from equity

WaR A T B i S instruments at fair value through

other comprehensive income 265 -
Bl —EHRBARRYER  Compensation income for damages
BEINE BB E and relocation of property of a
subsidiary 128,964 -
WEXEBEE (BR) 2 Net cash from (used in) investing
REF8 activities 313,612 (239,276)
& Financing activities
FTERTTER New borrowings raised 1,646,114 1,294,860
(BB[0]) BT (Redemption) issue of notes (118,768) 118,985
EIRIRIT R EMETR Repayment of bank and other loans (1,210,076) (683,288)
BANBATEIIMER Acquisition of additional interests in
subsidiaries (541) (433,238)
W HE—RE M EB/ARZEIMERSZ  Transaction cost attributable to
REHZH acquisition of additional interests
in a subsidiary - (10,539)
EATERIT REAMETK Interest on bank and other loans paid

ZFE (182,573) (123,124)
ENHBEARIF KR Dividends paid to non-controlling

ol 3= shareholders of subsidiaries (79,120) (59,248)
ENKRE Dividends paid (22,756) (18,832)
BEVEHERET A Principal payments for obligations

under finance leases (1,666) (1,297)
ENVBHEEEEZAE Interest on obligations under finance
leases paid (137) (549)
EEWE—REHEARAEESN Deemed acquisition of additional
G interests in a subsidiary (1,635) -
REMEEZIREFE Net cash from financing activities 28,842 83,730
ReREEBFESEM Net increase (decrease) in cash and
CRA) 7528 cash equivalents 411,174 (13,641)
FzReREERS Cash and cash equivalents at beginning
of the year 1,059,224 1,058,541
NS IR R B o R B Effect of foreign exchange rate changes (21,683) 14,324
FRZBEREERS Cash and cash equivalents at end
BT  FRRERS of the year, bank balances, deposits
and cash 1,448,715 1,059,224

51



52

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
T aiRBMEE

Year ended 31 March 2019

1.

BRE_T—
#

AAA—EEEBEMBLZ EHERA
8 RN EBMERZMERAR (T&
WA ) £ AQR MRS R i
REZEXMHEFENAERCADER
7 o

iz
3 -

MHEREURATHEEEETH

AR —EREZRAT - HEZWBAQ
A MR A R R DRI EE 43 K44 -
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M2 F RG] £ AR IEET F B TR
SR
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EEUBEREEDN BEAANER KEE
2E15%% EHEN
5 (BB ERE IMNERGEFANRE
RREE®)
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EEUBEREER sTERRD R
252 BRI A ER RS
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WMEERIFESR TS
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HEQTHERE28 (FATEMEREE
SRZIBETA AI”F—mFEE"
—NFRAMZE
ERE . —ER
EEQIERIE40 BREVECEHE

SRZERTA

BRTALES  RAFEERNE S ET &
BYBREE LRERARKRERF BT
FEZHBRELMRNR, HALGREHBHR
KRB RBEFRRWMERTE -

1.

NE=R=+—BLEFE

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office
and principal place of business of the Company are disclosed in the
corporate information section of the annual report.

The consolidated financial statements are presented in Hong Kong
dollars, which is also the functional currency of the Company.

The Company acts as an investment holding company. The activities of
its principal subsidiaries and associates are set out in notes 43 and 44,
respectively.

APPLICATION OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")

New and amendments to HKFRSs that are mandatorily effective
for the current year

The Company and its subsidiaries (collectively referred to as the
"Group”) has applied the following new and amendments to HKFRSs
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") for the first time in the current year.

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC) — Int 22 Foreign Currency Transactions and

Advance Consideration

Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 “Financial
Instruments” with HKFRS 4
“Insurance Contracts”

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28 As part of the Annual Improvements

to HKFRSs 2014 - 2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

Except as described below, the application of the new and amendments
to HKFRSs in the current year has had no material impact on the
Group's performance and financial positions for the current and prior
years and/or on the disclosures set out in these consolidated financial
statements.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (contD)
FSIRBMIEE @
Year ended 31 March 2019 #HE_ZF—AWF=A=+—HILFE

2. ERSRSKIEIERT &BEIT5RE %R ("H884 2. APPLICATION OF NEW AND AMENDMENTS TO HONG KONG
HMEER,) @) FINANCIAL REPORTING STANDARDS (“HKFRSSs") (continued)

2 BERMBREEREISRBERENN 2.1 HKFRS 15 “Revenue from Contracts with Customers”

fit s

RAEE  AEBECERERBBHHE
WEEAIZEI55 - BBYBRELRE
1SS E B GRS 1858 WAL
BEEGEERNE11R TRESL, MIEE

FEEDBYEREBYBRELERE
1558 MERERAZENZRFZE
RIF—-N\FOA—-HEREREA®
B NERERBRZEMERNRFEY
FREGANERMILEEILLREN - &
ERBREBUBREENSE 1R B
BRSO AEEBREEHNR S \F
A — B HARTERZaRERIERZE
8 - JALL - A THRERDEREE
BEEHERISE185 A~ BB EETE
RIE1SE RESH, MR BRER
HEERI A E LR -

FEEEDBREUTETFAOMESL
REZRRIRZIN

it

Ly

&3
I

.7],

&

SR

I

BEAKEENEANENLRERES
B EMERIB 155 ATS M & R BUR
ABITAIEES S 38R

BRERE BB HREERE 155 E
EZEEHE

AT \FHA—BziRa Bk
KEDZCREFETIRAE - TRIEAR
BRENREHTEIRE -

The Group has applied HKFRS 15 for the first time in the current
year. HKFRS 15 superseded HKAS 18 “Revenue”, HKAS 11
"Construction Contracts” and the related interpretations.

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard recognised at
the date of initial application, 1 April 2018. Any difference at the
date of initial application is recognised in the opening retained
profits and comparative information has not been restated.
Furthermore, in accordance with the transition provisions in HKFRS
15, the Group has elected to apply the standard retrospectively only
to contracts that are not completed at 1 April 2018. Accordingly,
certain comparative information may not be comparable as
comparative information was prepared under HKAS 18 “Revenue”
and HKAS 11 “Construction Contracts” and the related
interpretations.

The Group recognises revenue from the following major sources
which arise from contracts with customers:

e sales of electronics products
e sales of batteries products

Information about the Group’s performance obligations and the
accounting policies resulting from application of HKFRS 15 are
disclosed in notes 5 and 3 respectively.

Summary of effects arising from initial application of
HKFRS 15

The following adjustments were made to the amounts recognised
in the consolidated statement of financial position at 1 April 2018.
Line items that were not affected by the changes have not been
included.

53



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
FEIRBMEE @

Year ended 31 March 2019 #HE_F—AWE=A=+—HIEFE

2. MERENSETS BTSSR ("5/884 2. APPLICATION OF NEW AND AMENDMENTS TO HONG KONG

FEmEER) @) FINANCIAL REPORTING STANDARDS (“HKFRSs") (continued)
21 BEMBEHREENEISHE ' EEAHW 2.1 HKFRS 15 “Revenue from Contracts with Customers” (continued)
)
BEXREHE B HEEEERE 15T E Summary of effects arising from initial application of
EZEEHE ) HKFRS 15 (continued)
HRZF—/\FHA—HANREEEZ Impacts on current liabilities as at 1 April 2018
=25
e
RIET BT
b IER R ERIE 155
“ZE-N\E§ RZIE-NE
=B=1+—-H mA—H
ZERE=E EEibak] ZIREEE
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 15 at
31 March 2018 Reclassification 1 April 2018
fyzt FHET FHT FHT
Note HK$'000 HK$'000 HK$'000
ERRENER Creditors and accrued charges (@) 1,530,508 (35,371) 1,495,137
AWERE Contract liabilities (@) - 35,371 35,371
S Note:
(@) MEXREREBMEREENFEISHE (@) Advances from customers of approximately HK$35,371,000 were
B BF#3#935,371,000/8 TTEEH D reclassified to contract liabilities at the date of initial application of
BRERNEE- HKFRS 15.
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Year ended 31 March 2019

2. [ERSEETEEMBHREER ("GEM

MR, @)

2 BERMBREEREISRBERENN
1@
EAEFE B RS ERE 150 E
EZEHEWE )

EMEBMBREEAE1STHAER
RZF— \FOA— B2 RE R I
BREE -

TRBULAE I TS B R 2155
WAEEN - F—NEZA=+—HZ
GAMBRRRRBRE S —AEZA
StH—AZEARSRERASERY
SEEHE - TRUTRENDE
pEoER -

R _F-NFZRA=+—HNESH
BRRRZZE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
FEIRBMEE @
BE_E-—AE-A=+—HILEE

2. APPLICATION OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs") (continued)

2.1 HKFRS 15 “Revenue from Contracts with Customers” (continued)

Summary of effects arising from initial application of
HKFRS 15 (continued)

The application of HKFRS 15 has had no material impact on the
Group's retained profits as at 1 April 2018.

The following tables summarise the impacts of applying HKFRS 15
on the Group's consolidated statement of financial position as at
31 March 2019 and its consolidated statement of cash flows for
the year ended 31 March 2019 for each of the line items affected.
Line items that were not affected by the changes have not been
included.

Impacts on the consolidated statement of financial position
as at 31 March 2019

MEERAEE
BT EER
22§ Az BISZ R
Amounts
without
application of
Asreported  Adjustments HKFRS 15
fyer FEx T T
Note HK$'000 HK$'000 HK$'000
FENERIBRE M Creditors and accrued
charges (a) 1,567,864 15,835 1,583,699
aRaE Contract liabilities @) 15,835 (15,835) -
5T Note:

(@ DEABRNEMENRAEKRESTRN
HREMMAREBHNEE -

HREE_EF-—AF=ZF=1—HH%F

(a) This relates to the reclassification of advances from customers from
other payables to contract liabilities.

Impacts on the consolidated statement of cash flows for the

SHEERNERZEE year ended 31 March 2019
MEERAEE
BTR RS R
EE2H B EISHZRE
Amounts
without
application of
As reported Adjustments HKFRS 15
FHET FHET T
HK$'000 HK$'000 HK$'000

g2 Operating activities

[ENRIBRER R Decrease in creditors and accrued charges (159,745) (19,536) (179,281)
BB Decrease in contract liabilities (19,536) 19,536 -
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Year ended 31 March 2019

2. ERHFSIEETESEMFEREER (THiEE
HREERN,) )

22 HEMHHRSERNESREMIT R, RHE

EIEHIES

RAEE  AEECEREEUBRE
HAFER R TR LEMEF BT BER
HERZHEREBET AR - EEVBR
HREAFEIFSIANNCHEERSHEE
AN E  )SHEENAMIAR
IEREERA(TAEREERK NI —
RREDPEFHZHRE -

REECERE B BREERFITAN
BZBEMRXERE BB EER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
FEIRBMEE @
BE_S-—AE-A=+—HLEE

2. APPLICATION OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs") (continued)

2.2 HKFRS 9 “Financial Instruments” and the related

amendments

In the current year, the Group has applied HKFRS 9 “Financial
Instruments”, and the related consequential amendments to
other HKFRS. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial
liabilities, 2) expected credit losses (“ECL") for financial assets and
other items and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition
provisions set out in HKFRS 9, i.e. applied the classification
and measurement requirements (including impairment under
ECL model) retrospectively to instruments that have not been
derecognised as at 1 April 2018 (date of initial application) and has
not applied the requirements to instruments that have already been
derecognised as at 1 April 2018. The difference between carrying
amounts as at 31 March 2018 and the carrying amounts as at 1
April 2018 are recognised in the opening retained profits and other
components of equity, without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under HKAS
39 “Financial Instruments: Recognition and Measurement”.

In addition, the Group applied the hedge accounting prospectively.

Accounting policies resulting from application of HKFRS 9 are
disclosed in note 3.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (contD)

FaIREMEE @

Year ended 31 March 2019 #HE_ZF—AWF=A=+—HILFE

2. ERHNEETEEMFMEERN (T8 2.
HREERN,) =)

22 HENHHRESERESR'EMIT R, RE

{EETA ()
BB B iR BRI E AT EE
ZEEHE

TESPERERERRH (I "F—N\F
mMA—R) EREEMBREERFR
MATELAEE - TRUNBERZE
FRECIRE -

APPLICATION OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs") (continued)

2.2 HKFRS 9 “Financial Instruments” and the related
amendments (continued)
Summary of effects arising from initial application of
HKFRS 9
The table below illustrates the effect arising from application of
HKFRS 9 at the date of initial application, 1 April 2018. Line items
or reserves that were not affected have not been included.

WATHE
HARf  LATE
ERERR  THHE  RENEZ  HAREZ  REEH
EXER k& REIR* EHER e RERN HEREE

Trade Equity  Financial  Investment Non-
and bills AFS  instruments assets revaluation  Retained  controlling
receivables investments*  atFVTOCI*  atFVTPL*  reserve profits ~interests
it TER TEn FERL TR TER TEn FERL
Notes HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
RZB-\EZA=+-Hiz  Closing balance at 31 March 2018
xR
-BBEERE0N - HKAS 39 909,586 112,456 - - (2299  (408781) (832933
BRERZENEREERES Efect arising from initial application
i eaa of HKFRS 9 (alib - (124%6) 116486 U4 (7,085 210 m
EREREENEREERISE5 Hfect arising from initial application
fEteea of HKFRS 9 § (3,991) - - - - 3412 579
WZZ-NERA-H2 Opening balance at 1 April 2018
ERR (D)) (Restated) 905,595 - 116486 U9 (50014 407479 (832,131)
* EBRTX *  As defined below.
BEE - Notes:

@) AHHE (TATHHE ) RE
RAIHtHEREER D ERUATEA
Hib2EUas ("UAFESF AEMEEIL
i) ZRATA -

AEFEBENEM2EKS ("E2EmK
) 2YERIAERARHEERECHE
AT E 2 NFEZE) - ZFREN IR
EEE - BFEPAENTRAREE -
HREREBYEREERNESRER
87,514,000 T E A HERES HH
BRI ES AR R ER S BAT
B v E 48,570,000 T BI R IR H
BETER SRR R ABERETE
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(@) Available-for-sale (“AFS”) investments
Reclassification from AFS investments to equity instruments at fair value
through other comprehensive income (“FVTOCI").

The Group elected to present in other comprehensive income (“OCI")
for the fair value changes of all its equity investments previously
classified as available-for-sale. These investments are not held for
trading and not expected to be sold in the foreseeable future. At the
date of initial application of HKFRS 9, HK$87,514,000 were reclassified
from available-for-sale investments to equity instruments at FVTOCI,
of which HK$48,570,000 related to unquoted equity investments
previously measured at cost less impairment under HKAS 39. The
fair value gains of HK$28,972,000 relating to those unquoted equity
investments previously carried at cost less impairment were adjusted to
equity instruments at FVTOCI and investment revaluation reserve as at
1 April 2018. The fair value gains of HK$22,929,000 relating to those
investments previously carried at fair value continued to accumulate in
investment revaluation reserve. In addition, impairment losses previously
recognised of HK$2,110,000 were transferred from retained profits to
investment revaluation reserve as at 1 April 2018.
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2. APPLICATION OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs") (continued)

2.2 HKFRS 9 “Financial Instruments” and the related
amendments (continued)
Summary of effects arising from initial application of
HKFRS 9 (continued)
Notes: (continued)

(b) Reclassification from AFS investments to financial assets at fair value

(©

through profit or loss (“FVTPL")

Structured deposits classified as AFS investments carried at fair value.
Since the cash flows of these investments do not meet the HKFRS 9
criteria as solely payments of principal and interest on the principal
amount of outstanding, these investment would be measured at FVTPL.

Impairment under ECL model

In relation to the impairment of financial assets, HKFRS 9 requires an
expected credit loss model, as opposed to an incurred credit loss model
under HKAS 39. The expected credit loss model requires an entity to
account for expected credit losses and changes in those expected credit
losses at each reporting date to reflect changes in credit risk since initial
recognition. In other words, it is no longer necessary for a credit event
to have occurred before credit losses are recognised.

The Group applies the HKFRS 9 simplified approach to measure ECL
which uses a lifetime ECL for all trade receivables that are within the
scope of HKFRS 15. To measure ECL, trade receivables have been
assessed individually and/or grouped based on shared credit risk
characteristics.

ECL for other financial assets at amortised cost, including time deposits,
bank deposits, bank balances, dividend receivable, other receivables and
amounts due from associates, are assessed on 12-month ECL (“12m
ECL") basis and there had been no significant increase in credit risk since
initial recognition.

For outstanding financial guarantee contracts provided to associates
of HK$16,534,000, the Group considers there has been no significant
increase in credit risk since initial recognition and hence the loss
allowance is assessed on 12m ECL basis.

As at 1 April 2018, additional credit loss allowance of HK$3,412,000,
net of the amount shared by non-controlling interests of HK$579,000
has been recognised against retained profits. The additional loss
allowance is charged against the trade receivables.

Loss allowances on trade receivables as at 31 March 2018 reconciled to
the opening loss as at 1 April 2018 are as follows:

FEMETR

Trade receivables
FHT

HK$'000

N_B—N\E=A=1—H -8 a:EAIE395%

THEERAT S8
W_E—-N\EHNA—H

At 1 April 2018

At 31 March 2018 — HKAS 39
Amounts under ECL model

29,572
3,991

33,563
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2. APPLICATION OF NEW AND AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs") (continued)

2.3 Impacts on opening consolidated statement of financial

23 EREZEHMENMEEHFNESHTE

RRRZEE

ER LAREE SRR ES - A&
EABIFGEMHERRE - TRE
TRELBBIIE AR A - TRILA

position arising from the application of all new standards

As a result of the changes in the Group’s accounting policies above,
the opening consolidated statement of financial position had to be
restated. The following table shows the adjustments recognised for

BERSEETESIAE - each individual line items. Line items that were not affected by the
changes have not been included.
iy BiEn% BB iy
ZE-N\E REER HREER “E-N\§
=ZRA=+-H 21588 SEO5% mA—-H
31 March 1 April
2018 HKFRS 15 HKFRS 9 2018
BT T FET T
HK$'000 HK$'000 HK$'000 HK$'000
(EME)
(Restated)
FREEE Non-current assets
AR ERE AFS investments 87,514 - (87,514) -
DUAFESFAEMEER S Equity instruments at FVTOC
BATE - - 116,486 116,486
REEE Current assets
A ERE AFS investments 24,942 - (24,942) -
DIAFEFANEHZSBEE  Financial assets at FVTPL - - 24,942 24,942
EMET R EMEMERIE R Trade and other receivables
FENFE and prepayments 1,214,094 - (3,991) 1,210,103
nENBE Current liabilities
ENRENRER Creditors and accrued charges 1,530,508 (35,371) - 1,495,137
BREE Contract liabilities - 35,371 - 35,371
g Equity
REBEF Retained profits 408,781 - (1,302) 407,479
BEEH#E Investment revaluation reserve 22,929 - 27,085 50,014
FER g Non-controlling interests 832,933 - (802) 832,131

fist - ERAETERERE_S—NEZ
A=t—RUEFENCEXBEL R

ERME

FAEHEHHARDLE

R EBESEHHIRE AR T\
FUR—HEDZHREH BN

=

Note: For the purpose of reporting cash flows from operating activities
under indirect method for the year ended 31 March 2019,
movements in working capital affected by the changes in the
Group’s accounting policies have been computed based on opening
consolidated statement of financial position as at 1 April 2018 as
disclosed above.
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2. MERSNSETS BTSSR ("S/884 2. APPLICATION OF NEW AND AMENDMENTS TO HONG KONG

FEmEER) ) FINANCIAL REPORTING STANDARDS (“HKFRSs") (continued)
EEGERENZHRIBETESEMBRS New and amendments to HKFRSs in issue but not yet effective
#A1

AEBRNMIEREAUTEEMERRERK The Group has not early applied the following new and amendments

RIS RAREET BB ISR EER L2 to HKFRSs and an interpretation that have been issued but are not yet

effective:

EEMBEREER HE HKFRS 16 Leases'

251695

EBUBHREER REELS HKFRS 17 Insurance Contracts?®
B17%5

H5 (BB R  FTEMREENE HK(IFRIC) — Int 23 Uncertainty over Income Tax
ERBEEY) EEM Treatments'

L VEL

EBUMFEREER  EBNER Amendments to HKFRS 3 Definition of a Business®
E3|EETAR

EBUBHREER  TANTIEREK Amendments to HKFRS 9 Prepayment Features with Negative
FEORMEET A aHE Compensation'

ERMBREER REFHHBENTRN Amendments to HKFRS 10 and ~ Sale or Contribution of Assets
FI0REERS BENTANEELE HKAS 28 between an Investor and its
FHERIZE285R)  SERR? Associate or Joint Venture?

EHEN

EEGEE1  EANERS Amendments to HKAS 1 and  Definition of Material®
FREBES HKAS 8
AERIZE 85
(EHEN

EEEFER FTENERT ~ #ERIEE Amendments to HKAS 19 Plan Amendment, Curtailment or
F19RMBEIR BE Settlement!

EEEFTER N /NI E A== /NG Amendments to HKAS 28 Long-term Interests in Associates and
E28FIBETAR RBIRER Joint Ventures'

EBUBEREER (FREBVBEREE Amendments to HKFRSs Annual Improvements to HKFRSs
BRI AR A"F—hFE"SE 2015-2017 Cycle’

—tFERNFER
ER—EB
T RIS NEFE—B—BXERMBZFEERR ' Effective for annual periods beginning on or after 1 January 2019
AR e
? MHEEECHBNEERRcFEEREE 2 Effective for annual periods beginning on or after a date to be determined
%‘( o
3 PRI F—A—H ERERCEERRE 3 Effective for annual periods beginning on or after 1 January 2021
ARy
¢ RWEREN S-S5 —F—H &R 4 Effective for business combinations and asset acquisitions for which the
NEEFEHRERBSCENESEHREE acquisition date is on or after the beginning of the first annual period
WAL - beginning on or after 1 January 2020
S R BF—A—HAHERAKBCFEEE > Effective for annual periods beginning on or after 1 January 2020
AR e

FRIATHTIE RSB BB R EER S Except for the new and amendments to HKFRSs mentioned below, the

KATEIBBTEHEAPTE L thH g R&E management of the Company anticipates that the application of all

R EBMBREENEAEEN A RERN other new and amendments to HKFRSs will have no material impact on

BAEMERRILBEATE - the consolidated financial statements in the foreseeable future.
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2. APPLICATION OF NEW AND AMENDMENTS TO HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs") (continued)

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the identification of
lease arrangements and accounting treatments for both lessors and
lessees. HKFRS 16 will supersede HKAS 17 “Leases” and the related
interpretations when it becomes effective.

HKFRS 16 distinguishes leases and service contracts on the basis of
whether an identified asset is controlled by a customer. In addition,
HKFRS 16 requires sales and leaseback transactions to be determined
based on the requirements of HKFRS 15 as to whether the transfer
of the relevant asset should be accounted as a sale. HKFRS 16 also
includes requirements relating to subleases and lease modifications.

Distinctions of operating and finance leases are removed for lessee
accounting, and is replaced by a model where a right-of-use asset and
a corresponding liability have to be recognised for all leases by lessees,
except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently
measured at cost (subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for any remeasurement
of the lease liability. The lease liability is initially measured at the
present value of the lease payments that are not paid at that date.
Subsequently, the lease liability is adjusted for interest and lease
payments, as well as the impact of lease modifications, amongst
others. For the classification of cash flows, operating lease payments
are presented as operating cash flows and the principle payment
on obligations under finance lease as financing cash flows. Upon
application of HKFRS 16, lease payments in relation to lease liability
will be allocated into a principal and an interest portion which will be
presented as financing cash flows by the Group.

Under HKAS 17, the Group has already recognised an asset and a
related finance lease liability for finance lease arrangement where the
Group is a lessee. The application of HKFRS 16 may result in potential
changes in classification of these assets depending on whether the
Group presents right-of-use assets separately or within the same line
item at which the corresponding underlying assets would be presented
if they were owned.

Other than certain requirements which are also applicable to
lessor, HKFRS 16 substantially carries forward the lessor accounting
requirements in HKAS 17, and continues to require a lessor to classify a
lease either as an operating lease or a finance lease.

Furthermore, extensive disclosures are required by HKFRS 16.

As at 31 March 2019, the Group has non-cancellable operating
lease commitments of HK$133,031,000 as disclosed in note 40. A
preliminary assessment indicates that these arrangements will meet
the definition of a lease. Upon application of HKFRS 16, the Group will
recognise a right-of-use asset and a corresponding liability in respect of
all these leases unless they qualify for low value or short-term leases.
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2. APPLICATION OF NEW AND AMENDMENTS TO HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs") (continued)

HKFRS 16 “Leases” (continued)

In addition, the Group currently considers refundable rental deposits
paid of HK$30,446,000 as rights and obligations under leases to which
HKAS 17 applies. Based on the definition of lease payments under
HKFRS 16, such deposits are not payments relating to the right to
use the underlying assets, accordingly, the carrying amounts of such
deposits may be adjusted to amortised cost. Adjustments to refundable
rental deposits paid would be considered as additional lease payments
and included in the carrying amount of right-of-use assets.

Upon application of HKFRS 16, the Group will apply the requirements
of HKFRS 15 to assess whether sales and leaseback transaction
constitutes a sale. For a transfer that does not satisfy the requirements
as a sale, the Group will account for the transfer proceeds as financial
liabilities within the scope of HKFRS 9. In accordance with the transition
provisions of HKFRS 16, sale and leaseback transactions entered into
before the date of initial application will not be reassessed but the
new requirements may impact the Group’s future sale and leaseback
transactions.

The application of new requirements may result in changes in
measurement, presentation and disclosure as indicated above. The
Group intends to elect the practical expedient to apply HKFRS 16 to
contracts that were previously identified as leases applying HKAS 17
and HK(IFRIC) — Int 4 “Determining whether an Arrangement contains a
Lease” and not apply this standard to contracts that were not previously
identified as containing a lease applying HKAS 17 and HK(IFRIC) — Int
4. Therefore, the Group will not reassess whether the contracts are,
or contain a lease which already existed prior to the date of initial
application. Furthermore, the Group intends to elect the modified
retrospective approach for the application of HKFRS 16 as lessee and
will recognise the cumulative effect of initial application to opening
retained profits without restating comparative information.

Amendments to HKFRS 3 “Definition of a Business”

The amendments clarify the definition of a business and provide
additional guidance with the objective of assisting entities to
determine whether a transaction should be accounted for as a
business combination or an asset acquisition. Furthermore, an optional
concentration test is introduced to permit a simplified assessment of
whether an acquired set of activities and assets is not a business. The
amendments will be mandatorily effective to the Group prospectively
for acquisition transactions completed on or after 1 April 2020.

Amendments to HKAS 1 and HKAS 8 “Definition of Material”

The amendments provide refinements to the definition of material by
including additional guidance and explanations in making materiality
judgements. The amendments also align the definition across all
HKFRSs and will be mandatorily effective for the Group’s annual
period beginning on 1 April 2020. The application of the amendments
is not expected to have significant impact on the financial position
and performance of the Group but may affect the presentation and
disclosures in the consolidated financial statements.
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3. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Stock
Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain properties and financial
instruments, that are measured at revalued amounts or fair values
at the end of each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when
pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for share-based
payment transactions that are within the scope of HKFRS 2”Share-
based Payment”, leasing transactions that are within the scope of
HKAS 17 “Leases”, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value in HKAS 2
“Inventories” or value in use in HKAS 36 “Impairment of Assets”.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

e Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly

or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.
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3. FEEHBE® 3. SIGNIFICANT ACCOUNTING POLICIES (continued)
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The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

e has power over the investee;

e s exposed, or has rights, to variable returns from its involvement
with the investee; and

e has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the
three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired or
disposed of during the year are included in the consolidated statement
of profit or loss and OCI from the date the Group gains control until the
date when the Group ceases to control the subsidiary.

Profit or loss and each item of OCl are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group’s
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are
eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from
the Group’s equity therein, which represent present ownership interests
entitling their holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of consolidation (continued)

Changes in the Group’s interests in existing subsidiaries
Changes in the Group's interests in subsidiaries that do not result in the
Group losing control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s relevant components
of equity and the non-controlling interests are adjusted to reflect
the changes in their relative interests in the subsidiaries, including
re-attribution of relevant reserves between the Group and the non-
controlling interests according to the Group’s and the non-controlling
interests’ proportionate interests.

Any difference between the amount by which the non-controlling
interests are adjusted, and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of the
Company.

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if any) are
derecognised. A gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any retained interest
and (i) the carrying amount of the assets (including goodwill), and
liabilities of the subsidiary attributable to the owners of the Company.
All amounts previously recognised in OCl in relation to that subsidiary
are accounted for as if the Group had directly disposed of the related
assets or liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as specified/permitted by
applicable HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded as the fair
value on initial recognition for subsequent accounting under HKFRS
9/HKAS 39 or, when applicable, the cost on initial recognition of an
investment in an associate.

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control of
the acquiree. Acquisition-related costs are generally recognised in profit
or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

e deferred tax assets or liabilities, and assets or liabilities related to
employee benefit arrangements are recognised and measured
in accordance with HKAS 12 “Income Taxes” and HKAS 19
“Employee Benefits” respectively;

e liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-based
payment arrangements of the acquiree are measured in accordance
with HKFRS 2 “Share-based Payment” at the acquisition date (see
the accounting policy below); and
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Business combinations (continued)

e assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 “Non-current Assets Held for Sale and
Discontinued Operations” are measured in accordance with that
standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net amounts of the identifiable
assets acquired and the liabilities assumed as at acquisition date.
If, after re-assessment, the net amount of the identifiable assets
acquired and liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree
and the fair value of the acquirer’s previously held interest in the
acquiree (if any), the excess is recognised immediately in profit or loss as
a bargain purchase gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the relevant subsidiary’s
net assets in the event of liquidation are initially measured at the non-
controlling interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at fair value. The choice of
measurement basis is made on a transaction-by-transaction basis. Other
types of non-controlling interests are measured at their fair value.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of
the Group's cash-generating units (or groups of cash-generating units)
that is expected to benefit from the synergies of the combinations,
which represent the lowest level at which the goodwill is monitored
for internal management purposes and not larger than an operating
segment.

A cash-generating unit (or group of cash-generating units) to which
goodwill has been allocated is tested for impairment annually or more
frequently whenever there is indication that the unit may be impaired.
For goodwill arising on an acquisition in a reporting period, the cash-
generating unit (or group of cash-generating units) to which goodwill
has been allocated is tested for impairment before the end of that
reporting period. If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on a pro-rata basis
based on the carrying amount of each asset in the unit (or group of
cash-generating units).
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill (continued)

On disposal of the relevant cash-generating unit or any of the cash-
generating unit within the group of cash-generating units, the
attributable amount of goodwill is included in the determination of
the amount of profit or loss on disposal. When the Group disposes
of an operation within the cash-generating unit (or a cash-generating
unit within a group of cash-generating units), the amount of goodwill
disposed of is measured on the basis of the relative values of the
operation (or the cash-generating unit) disposed of and the portion
of the cash-generating unit (or the group of cash-generating units)
retained.

The Group’s policy for goodwill arising on the acquisition of an
associate is described below.

Investments in associates

An associate is an entity over which the Group has significant influence.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint
control over those policies.

The results and assets and liabilities of associates are incorporated
in these consolidated financial statements using the equity method
of accounting. The financial statements of associates used for equity
accounting purposes are prepared using uniform accounting policies
as those of the Group for like transactions and events in similar
circumstances. Under the equity method, an investment in an associate
is initially recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share of the
profit or loss and OCI of the associate. When the Group’s share of
losses of an associate exceeds the Group’s interest in that associate
(which includes any long-term interests that, in substance, form part of
the Group’s net investment in the associate), the Group discontinues
recognising its share of further losses. Additional losses are recognised
only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an associate.
On acquisition of the investment in an associate, any excess of the
cost of the investment over the Group’s share of the net fair value
of the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair value of the
identifiable assets and liabilities over the cost of the investment, after
reassessment, is recognised immediately in profit or loss in the period in
which the investment is acquired.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in associates (continued)

The Group assesses whether there is an objective evidence that the
interest in an associate may be impaired. When any objective evidence
exists, the entire carrying amount of the investment (including goodwill)
is tested for impairment in accordance with HKAS 36 as a single asset
by comparing its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the investment
subsequently increases.

When the Group ceases to have significant influence over an associate,
it is accounted for as a disposal of the entire interest in the investee
with a resulting gain or loss being recognised in profit or loss. When
the Group retains an interest in the former associate and the retained
interest is a financial asset within the scope of HKFRS 9/HKAS 39, the
Group measures the retained interest at fair value at that date and
the fair value is regarded as its fair value on initial recognition. The
difference between the carrying amount of the associate and the fair
value of any retained interest and any proceeds from disposing the
relevant interest in the associate is included in the determination of
the gain or loss on disposal of the associate. In addition, the Group
accounts for all amounts previously recognised in OCl in relation to
that associate on the same basis as would be required if that associate
had directly disposed of the related assets or liabilities. Therefore, if
a gain or loss previously recognised in OCl by that associate would
be reclassified to profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from equity to profit or
loss (as a reclassification adjustment) upon disposal/partial disposal of
the relevant associate.

When a group entity transacts with an associate of the Group, profits
and losses resulting from the transactions with the associate are
recognised in the Group's consolidated financial statements only to the
extent of interests in the associate that are not related to the Group.

Revenue from contracts with customers (upon application of
HKFRS 15 in accordance with transitions in note 2)

Under HKFRS 15, the Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is transferred
to the customer.

A performance obligation represents a good or service (or a bundle of
goods or services) that is distinct or a series of distinct goods or services
that are substantially the same.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue from contracts with customers (upon application of
HKFRS 15 in accordance with transitions in note 2) (continued)
Control is transferred over time and revenue is recognised over time by
reference to the progress towards complete satisfaction of the relevant
performance obligation if one of the following criteria is met:

e the customer simultaneously receives and consumes the benefits
provided by the Group's performance as the Group performs;

e the Group’s performance creates and enhances an asset that the
customer controls as the Group performs; or

e the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer
obtains control of the distinct good or service.

The revenue of the Group arising from sales of electronics and batteries
products is recognised at a point in time. Under the transfer-of-control
approach in HKFRS 15, revenue from these sales is recognised when
customer acceptance has been obtained, which is the point of time
when the goods are delivered based on the agreed shipping terms and
the location specified by the customers, and when the customer has the
ability to direct the use of these products and obtain substantially all of
the remaining benefits of these products.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

Revenue recognition (prior to 1 April 2018)
Revenue is measured at the fair value of the consideration received or
receivable.

Revenue is recognised when the amount of revenue can be reliably
measured; when it is probable that future economic benefits will flow
to the Group and when specific criteria have been met for each of the
Group's activities, as described below.

Goods, services, interests and dividends
Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net carrying
amount on initial recognition.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established.

The Group’s accounting policy for recognition of revenue from
operating leases is described in the accounting policy for leasing below.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale
if their carrying amounts will be recovered principally through a sale
transaction rather than through continuing use. This condition is
regarded as met only when the asset (or disposal group) is available for
immediate sale in its present condition subject only to terms that are
usual and customary for sales of such asset (or disposal group) and its
sale is highly probable. Management must be committed to the sale,
which should be expected to qualify for recognition as a completed sale
within one year from the date of classification.

Non-current assets (and disposal groups) classified as held for sale are
measured at the lower of their previous carrying amount and fair value
less costs to sell.

Investment properties
Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values. Gains or losses
arising from changes in the fair value of investment properties are
included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of that
asset) is included in the profit or loss in the period in which the property
is derecognised.

Property, plant and equipment

Property, plant and equipment held for use in the production or supply
of goods or services, or for administrative purposes (other than asset
under construction and freehold land) are stated in the consolidated
statement of financial position at cost or fair value less subsequent
accumulated depreciation and subsequent accumulated impairment
losses, if any.

Advantage has been taken of the transitional relief provided by HKAS
16 “Property, Plant and Equipment” from the requirement to make
regular revaluations of the Group’s land and buildings which had
been carried at revalued amounts prior to 30 September 1995, and
accordingly no further revaluation of land and buildings is carried out.
Prior to 30 September 1995, the revaluation increase arising on the
revaluation of these assets was credited to the property revaluation
reserve. Any future decreases in value of these assets will be dealt with
as an expense to the extent that they exceed the balance, if any, on the
property revaluation reserve relating to a previous revaluation of the
same asset. On the subsequent sale or retirement of a revalued asset,
the corresponding revaluation surplus is transferred to retained profits.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the Group’s
accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and
ready for intended use. Depreciation of these assets, on the same basis
as other property assets, commences when the assets are ready for their
intended use.

Freehold land is calculated at cost, less any recognised impairment loss.

Depreciation is recognised so as to write off the cost or valuation of
assets other than properties under construction and freehold land less
their residual values over their estimated useful lives, using the straight-
line method or reducing balance method. The estimated useful lives,
residual values and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there is
no reasonable certainty that ownership will be obtained by the end of
the lease term, assets are depreciated over the shorter of the lease term
and their useful lives.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the assets and is recognised in profit or loss.

Intangible assets

(a) Intangible assets acquired separately — Trademarks and
Technical know-how
Trademarks are measured initially at purchase cost and are
amortised on a straight-line basis over their estimated useful lives,
which are estimated to be twenty years.

The cost of acquiring rights to technical know-how for the
production of new products is amortised on a straight-line method,
over a period of three to five years from the date of acquisition or
over the licence period, whichever is shorter.

The estimated useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets (continued)

(b) Internally-generated intangible assets — Research and
development expenditure
Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

An internally-generated intangible asset arising from development
activities is recognised if, and only if, all of the following have been
demonstrated:

e the technical feasibility of completing the intangible asset so
that it will be available for use or sale;

e the intention to complete the intangible asset and use or sell it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable future
economic benefits;

e the availability of adequate technical, financial and other
resources to complete the development and to use or sell the
intangible asset; and

e the ability to measure reliably the expenditure attributable to
the intangible asset during its development.

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria above.
Where no internally-generated intangible asset can be recognised,
development expenditure is charged to profit or loss in the period
in which it is incurred.

Subsequent to initial recognition, internally-generated intangible
assets are reported at cost less accumulated amortisation and
accumulated impairment losses, if any, on the same basis as
intangible assets that are acquired separately. The resultant asset is
amortised on a straight-line basis over its estimated useful live, not
exceeding ten years, commencing in the year when the product is
put into commercial use.

(c) Intangible assets acquired in a business combination -
Customer relationship
Intangible assets acquired in a business combination are recognised
separately from goodwill and are initially recognised at their fair
value at the acquisition date, which is regarded as their cost.

The customer relationship is amortised using straight-line method,
over a period of five years. Subsequent to initial recognition,
the customer relationship is recorded at cost less accumulated
amortisation and accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying
amount of the asset, are recognised in profit or loss when the asset is
derecognised.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment on tangible and intangible assets (other than
goodwill)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful
lives to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the relevant asset is estimated in order to
determine the extent of the impairment loss, if any.

The recoverable amount of tangible and intangible assets are estimated
individually. When it is not possible to estimate the recoverable
amount of an asset individually, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When
a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis
can be identified.

Recoverable amount is the higher of fair value less costs of disposal and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset (or a cash-generating unit) for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount. In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit. The carrying amount
of an asset is not reduced below the highest of its fair value less costs
of disposal (if measurable), its value in use (if determinable) and zero.
The amount of the impairment loss that would otherwise have been
allocated to the asset is allocated pro rata to the other assets of the
unit. An impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount under another
standard, in which case the impairment loss is treated as a revaluation
decrease under that standard.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (or a cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or
a cash-generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount under another standard, in which case the
reversal of impairment loss is treated as a revaluation increase under
that standard.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

Financial assets and financial liabilities are recognised when a group
entity becomes a party to the contractual provisions of the instrument.
All regular way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at fair
value except for trade receivables arising from contracts with customers
which are initially measured in accordance with HKFRS 15 since 1 April
2018. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets or financial liabilities at FVTPL) are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at FVTPL are
recognised immediately in profit or loss.

The effective interest method is a method of calculating the amortised
cost of a financial asset or financial liability and of allocating interest
income and interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash
receipts and payments (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of
the financial asset or financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Financial assets

Classification and subsequent measurement of financial assets (upon
application of HKFRS 9 in accordance with transitions in note 2)
Financial assets that meet the following conditions are subsequently
measured at amortised cost:

e the financial asset is held within a business model whose objective
is to hold financial assets in order to collect contractual cash flows;
and

e the contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal
amount outstanding.

Financial assets that meet the following conditions are subsequently
measured at FVTOCI:

e the financial asset is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling;
and

e the contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal
amount outstanding.
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Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets (upon
application of HKFRS 9 in accordance with transitions in note 2)
(continued)

All other financial assets are subsequently measured at FVTPL, except
that at the date of initial application/initial recognition of a financial
asset the Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in OCI if that equity investment
is neither held for trading nor contingent consideration recognised by
an acquirer in a business combination to which HKFRS 3 “Business
Combinations” applies.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of selling in the near
term; or

e on initial recognition it is a part of a portfolio of identified financial
instruments that the Group manages together and has a recent
actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a hedging
instrument.

In addition, the Group may irrevocably designate a financial asset
that are required to be measured at the amortised cost or FVTOCI as
measured at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch.

(i) Amortised cost and interest income

Interest income is recognised using the effective interest method
for financial assets measured subsequently at amortised cost.
Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset, except for
financial assets that have subsequently become credit-impaired. For
financial assets that have subsequently become credit-impaired,
interest income is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired financial instrument
improves so that the financial asset is no longer credit-impaired,
interest income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset from the
beginning of the reporting period following the determination that
the asset is no longer credit impaired.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets (upon
application of HKFRS 9 in accordance with transitions in note 2)
(continued)

(i) Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are initially measured
at fair value plus transaction costs. Subsequently, they are
measured at fair value with gains and losses arising from changes
in fair value recognised in OCI and accumulated in the investment
revaluation reserve; and are not subject to impairment assessment.
The cumulative gain or loss will not be reclassified to profit or loss
on disposal of the equity investments, and will be transferred to
retained profits.

Dividends from these investments in equity instruments are
recognised in profit or loss when the Group’s right to receive the
dividends is established, unless the dividends clearly represent
a recovery of part of the cost of the investment. Dividends are
included in the “other income” line item in profit or loss.

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2)

The Group recognises a loss allowance for ECL on financial assets which
are subject to impairment under HKFRS 9 (including trade receivables,
other receivables, dividend receivable, bank deposits, bank balances
and amounts due from associates) and financial guarantee contracts.
The amount of ECL is updated at each reporting date to reflect changes
in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default
events over the expected life of the relevant instrument. In contrast,
12m ECL represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group’s historical
credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the
current conditions at the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade receivables. The
ECL on these assets are assessed individually and/or collectively using a
provision matrix with appropriate groupings.

For all other instruments, the Group measures the loss allowance equal
to 12m ECL, unless when there has been a significant increase in credit
risk since initial recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since
initial recognition.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2) (continued)

@

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date with
the risk of a default occurring on the financial instrument as at the
date of initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information that is
reasonable and supportable, including historical experience and
forward-looking information that is available without undue cost or
effort.

In particular, the following information is taken into account when
assessing whether credit risk has increased significantly:

e an actual or expected significant deterioration in the financial
instrument’s external (if available) or internal credit rating;

significant deterioration in external market indicators of credit
risk, e.g. a significant increase in the credit spread, the credit
default swap prices for the debtor;

e existing or forecast adverse changes in business, financial or
economic conditions that are expected to cause a significant
decrease in the debtor’s ability to meet its debt obligations;

e an actual or expected significant deterioration in the operating
results of the debtor;

e an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk has increased significantly since
initial recognition when contractual payments are more than 30
days past due, unless the Group has reasonable and supportable
information that demonstrates otherwise.

For financial guarantee contracts, the date that the Group becomes
a party to the irrevocable commitment is considered to be the date
of initial recognition for the purposes of assessing the financial
instrument for impairment. In assessing whether there has been
a significant increase in the credit risk since initial recognition, the
Group considers the changes in the risk that the specified debtor
will default on the contract.

The Group regularly monitors the effectiveness of the criteria used
to identify whether there has been a significant increase in credit
risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the
amount becomes past due.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2) (continued)

(i) Definition of default

(iii

(iv

=

For internal credit risk management, the Group considers an
event of default occurs when information developed internally or
obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full (without taking into
account any collaterals held by the Group).

Irrespective of the above, the Group considers that default has
occurred when a financial asset is more than 90 days past due
unless the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is more
appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of
default that have a detrimental impact on the estimated future
cash flows of that financial asset have occurred. Evidence that a
financial asset is credit- impaired includes observable data about
the following events:

significant financial difficulty of the issuer or the borrower;
a breach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual
reasons relating to the borrower’s financial difficulty, having
granted to the borrower a concession(s) that the lender(s)
would not otherwise consider;

it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial asset
because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty and
there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered
into bankruptcy proceedings. Financial assets written off may still
be subject to enforcement activities under the Group's recovery
procedures, taking into account legal advice where appropriate.
A write-off constitutes a derecognition event. Any subsequent
recoveries are recognised in profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (upon application HKFRS 9 with

transitions in accordance with note 2) (continued)

(v) Measurement and recognition of ECL
The measurement of ECL is a function of the probability of default,
loss given default (i.e. the magnitude of the loss if there is a default)
and the exposure at default. The assessment of the probability of
default and loss given default is based on historical data adjusted
by forward-looking information. Estimation of ECL reflects an
unbiased and probability-weighted amount that is determined with
the respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual cash
flows that are due to the Group in accordance with the contract
and the cash flows that the Group expects to receive, discounted at
the effective interest rate determined at initial recognition.

For a financial guarantee contract, the Group is required to make
payments only in the event of a default by the debtor in accordance
with the terms of the instrument that is guaranteed. Accordingly,
the expected losses is the present value of the expected payments
to reimburse the holder for a credit loss that it incurs less any
amounts that the Group expects to receive from the holder, the
debtor or any other party.

For ECL on financial guarantee contracts for which the effective
interest rate cannot be determined, the Group will apply a discount
rate that reflects the current market assessment of the time value of
money and the risks that are specific to the cash flows but only if,
and to the extent that, the risks are taken into account by adjusting
the discount rate instead of adjusting the cash shortfalls being
discounted.

Where ECL is measured on a collective basis, the financial
instruments are grouped on the basis below:

e Nature of financial instruments (i.e. the Group’s trade and
other receivables, bank deposits and bank balances are each
assessed as a separate group);

e Past-due status;
e Nature, size and industry of debtors; and
e External credit ratings where available.

The grouping is regularly reviewed by management to ensure the
constituents of each group continue to share similar credit risk
characteristics.

Interest income is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit impaired, in
which case interest income is calculated based on amortised cost of
the financial asset.

For financial guarantee contracts, the loss allowances are
recognised at the higher of the amount of the loss allowance
determined in accordance with HKFRS 9; and the amount initially
recognised less, where appropriate, cumulative amount of income
recognised over the guarantee period.

Except for financial guarantee contracts, the Group recognises an
impairment gain or loss in profit or loss for all financial instruments
by adjusting their carrying amount, with the exception of trade
receivables, where the corresponding adjustment is recognised
through a loss allowance account.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets (before
application of HKFRS 9 on 1 April 2018)

Financial assets included AFS financial assets and loans and receivables.
The classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Loans and receivables

Loans and receivables (including trade and other receivables, dividend
receivable, time deposits, bank balances, deposits and cash) are non-
derivative financial assets with fixed or determinable payments that are
not quoted in an active market. Subsequent to initial recognition, loans
and receivables are measured at amortised cost using the effective
interest method, less any impairment.

Interest income is recognised by applying the effective interest rate,
except for short-term receivables where the recognition of interest
would be immaterial.

AFS financial assets

AFS financial assets are non-derivatives that are either designated as
AFS or are not classified as loans and receivables or held-to-maturity
investments.

Equity and debt securities held by the Group that are classified as AFS
financial assets are measured at fair value at the end of each reporting
period except for unquoted equity investments whose fair value
cannot be reliably measured. Changes in the carrying amount of AFS
debt instruments relating to interest income calculated using effective
interest method and changes in foreign exchange rates are recognised
in profit or loss. Dividends on AFS equity instruments are recognised
in profit or loss when the Group’s right to receive the dividends is
established. Other changes in the carrying amount of AFS financial
assets are recognised in OCl and accumulated under the heading of
investment revaluation reserve. When the investment is disposed of or
is determined to be impaired, the cumulative gain or loss previously
accumulated in the reserve is reclassified to profit or loss (see the
accounting policy in respect of impairment loss on financial assets
below).

AFS investments that do not have a quoted market price in an active
market and whose fair value cannot be reliably measured are measured
at cost less any identified impairment losses at the end of the reporting
period.
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Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (before application of HKFRS 9 on 1 April
2018)

Financial assets are assessed for indicators of impairment at the end of
each reporting period. Financial assets are considered to be impaired
where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been affected.

For AFS equity investments, a significant or prolonged decline in the
fair value of that security below its cost is considered to be objective
evidence of impairment.

For all other financial assets, objective evidence of impairment could
include:

e significant financial difficulty of the issuer or counterparty; or

e breach of contract, such as default or delinquency in interest or
principal payments; or

e it becoming probable that the borrower will enter bankruptcy or
financial re-organisation.

Objective evidence of impairment for a portfolio of receivables could
include the Group's past experience of collecting payments, an increase
in the number of delayed payments in the portfolio past the average
credit period of 30 to 120 days, and observable changes in national or
local economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade and
other receivables, where the carrying amount is reduced through the
use of an allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When trade and
other receivables are considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited to profit or loss.

When an AFS financial asset is considered to be impaired, cumulative
losses previously recognised in OCl are reclassified to profit or loss in the
period.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (before application of HKFRS 9 on 1 April
20 78) (continued)

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment loss
was recognised, the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not been
recognised.

In respect of AFS equity investments, impairment losses previously
recognised in profit or loss are not reversed through profit or loss. Any
increase in fair value subsequent to impairment loss is recognised in OClI
and accumulated under the heading of investment revaluation reserve.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may have to pay.
If the Group retains substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset measured at amortised cost, the
difference between the asset’s carrying amount and the sum of the
consideration received and receivable is recognised in profit or loss.

On derecognition of an investment in equity instrument which
the Group has elected on initial recognition to measure at FVTOCI
upon application of HKFRS 9, the cumulative gain or loss previously
accumulated in the investment revaluation reserve is not reclassified to
profit or loss, but is transferred to retained profits.

On derecognition of an AFS financial asset, the cumulative gain or
loss previously accumulated in the investment revaluation reserve is
reclassified to profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments issued by a group entity are classified as
either financial liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of an equity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liabilities and equity (continued)

Financial liabilities at amortised cost

Financial liabilities including creditors and other payables, bank loans
and import loans, notes and bank and other loans are subsequently
measured at amortised cost, using the effective interest method.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently remeasured
to their fair value at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately unless the derivative is
designated and effective as a hedging instrument, in which event the
timing of the recognition in profit or loss depends on the nature of the
hedge relationship.

Hedge accounting
The Group designates certain derivatives as hedging instruments for
cash flow hedges.

At the inception of the hedging relationship the Group documents
the relationship between the hedging instrument and the hedged
item, along with its risk management objectives and its strategy for
undertaking various hedge transactions. Furthermore, at the inception
of the hedge and on an ongoing basis, the Group documents whether
the hedging instrument is highly effective in offsetting changes in fair
values or cash flows of the hedged item attributable to the hedged risk.

Assessment of hedging relationship and effectiveness (under HKFRS 9
since 1 April 2018)

For hedge effectiveness assessment, the Group considers whether the
hedging instrument is effective in offsetting changes in fair values or
cash flows of the hedged item attributable to the hedged risk, which
is when the hedging relationships meet all of the following hedge
effectiveness requirements:

e there is an economic relationship between the hedged item and the
hedging instrument;

e the effect of credit risk does not dominate the value changes that
result from that economic relationship; and

e the hedge ratio of the hedging relationship is the same as that
resulting from the quantity of the hedged item that the Group
actually hedges and the quantity of the hedging instrument that
the entity actually uses to hedge that quantity of hedged item.

If a hedging relationship ceases to meet the hedge effectiveness
requirement relating to the hedge ratio but the risk management
objective for that designated hedging relationship remains the same,
the Group adjusts the hedge ratio of the hedging relationship (i.e.
rebalances the hedge) so that it meets the qualifying criteria again.
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Financial instruments (continued)

Hedge accounting (continued)

Cash flow hedges

The effective portion of changes in the fair value of derivatives and
other qualifying hedging instruments that are designated and qualify
as cash flow hedges is recognised in OCI and accumulated under the
heading of hedging reserve, limited to the cumulative change in fair
value of the hedged item from inception of the hedge. The gain or loss
relating to the ineffective portion is recognised immediately in profit or
loss, and is included in the ‘other gains and losses’ line item.

Amounts previously recognised in OCI and accumulated in equity
are reclassified to profit or loss in the periods when the hedged
item affects profit or loss, in the same line as the recognised hedged
item. Furthermore, if the Group expects that some or all of the loss
accumulated in the cash flow hedging reserve will not be recovered in
the future, that amount is immediately reclassified to profit or loss.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer
to make specified payments to reimburse the holder for a loss it
incurs because a specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially measured
at their fair values and, if not designated as at FVTPL, are subsequently
measured at the higher of: (i) the amount of obligation under the
contract, as determined in accordance with HKFRS 9 (since 1 April
2018)/HKAS 37 "Provisions, Contingent Liabilities and Contingent
Assets” (before application of HKFRS 9 on 1 April 2018); and (ii)
the amount initially recognised less, when appropriate, cumulative
amortisation recognised over the guarantee period.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in
profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Costs of inventories are determined on a first-in, first-out method. Net
realisable value represents the estimated selling price for inventories less
all estimated costs of completion and costs necessary to make the sale.
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Taxation
Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit before taxation because of income or expense
that are taxable or deductible in other years and items that are never
taxable and deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. In addition, deferred tax liabilities
are not recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries and associates, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments
are only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred taxation assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment properties
that are measured using the fair value model, the carrying amounts of
such properties are presumed to be recovered entirely through sale.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax assets
and liabilities on a net basis.

Current and deferred tax are recognised in profit or loss, except when
they relate to items that are recognised in OCI or directly in equity, in
which case, the current and deferred tax are also recognised in OCI or
directly in equity respectively.

Leases

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or loss on a
straight-line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group
at their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to the
lessor is included in the consolidated statement of financial position as
a finance lease obligation.

Lease payments are apportioned between finance charges and
reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges
are recognised immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are capitalised in
accordance with the Group’s general policy on borrowing cost.

Operating lease payments, including the cost of acquiring land held
under operating leases, are recognised as an expense on a straight-line
basis over the lease term. Contingent rentals arising under operating
leases are recognised as an expense in the period in which they are
incurred.

In the event that lease incentives are received to enter into operating
leases, such incentives are recognised as a liability. The aggregate
benefit of incentives is recognised as a reduction of rental expense on a
straight-line basis.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss
in the period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s operations are translated into
the presentation currency of the Group (i.e. Hong Kong dollars) using
exchange rate prevailing at the end of the reporting period. Income
and expenses items are translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly during the period,
in which case, the exchange rates prevailing at the dates of transactions
are used. Exchange differences arising, if any, are recognised in OCI
and accumulated in equity under the heading of translation reserve
(attributable to non-controlling interests as appropriate).

On the disposal of a foreign operation (that is, a disposal of the Group's
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation, or a partial
disposal of an interest in an associate that includes a foreign operation
of which the retained interest becomes a financial asset), all of the
exchange differences accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified to profit or
loss.

In addition, in relation to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed to non-
controlling interests and are not recognised in profit or loss. For all other
partial disposals (i.e. partial disposals of associates that do not result in
the Group losing significant influence), the proportionate share of the
accumulated exchange differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation on or after 1 April
2005 are treated as assets and liabilities of that foreign operation
and translated at the rate of exchange prevailing at the end of each
reporting period. Exchange differences arising are recognised in OCI.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
bank and other loans pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period
in which they are incurred.

Retirement benefit costs

Payments to the defined contribution retirement plan, including state-
managed retirement benefit scheme and the Mandatory Provident
Fund Scheme, are recognised as expense when employees have
rendered service entitling them to the contributions.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, which are
described in note 3, the management of the Company is required
to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both
current and future periods.

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial
year.
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4. ERHTEERZZERE @ 4. KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)
AR ERRE Impairment of trade receivables
RoE—NFHF—AEFESBHFHEHREE Before application of HKFRS 9 on 1 April 2018
BB 9sEET
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The policy for allowances for bad and doubtful debts of the Group
is based on the evaluation of recoverability of trade receivables by
management’s judgement. A considerable amount of judgement is
required in assessing the ultimate recoverability of these receivables,
including the current creditworthiness of each customer, the past
collection history of each customer and aging analysis of the trade
receivable. If the financial conditions of customers of the Group were
to deteriorate, resulting in the impairment of their ability to make
payments, additional allowances may be required.

Upon application of HKFRS 9

The Group use provision matrix to calculate ECL for the trade
receivables. The provision rates are based on internal credit ratings for
each grouping of debtors that have similar credit risk characteristics.
The provision matrix is based on the Group’s historical default
rates taking into consideration forward-looking information that is
reasonable and supportable, and available without undue costs or
effort. At every reporting date, the historical observed default rates
are reassessed and changes in the forward-looking information are
considered. In addition, certain material balances of trade receivables
and those credit impaired are assessed for ECL individually.

The provision of ECL is sensitive to changes in estimates. The
information about the ECL and the Group's trade receivables are
disclosed in notes 34 and 22.

As at 31 March 2019, the carrying amount of trade receivables
was approximately HK$929,129,000 (2018: HK$909,586,000),
net of accumulated impairment loss of HK$24,224,000 (2018:
HK$29,572,000).

Allowances for inventories

Inventory is stated at lower of cost and net realisable value. The
management of the Group reviews regularly the suitability of the
Group’s allowance policy for inventories and carries out review of
the inventories at the end of each reporting period. At the end of
each reporting period, management carries out the assessment of
determining allowance for inventories by comparing the carrying
amounts of inventories with their net realisable values. The net
realisable values are primarily determined with reference to estimated
selling prices, less the estimated cost to completion, as appropriate.
In addition, the management of the Group identifies slow-moving
inventories with reference to aging analysis and determines the
net realisable value for inventories by considering the saleability of
inventories based on current market demand and future sales plan.
When the expectation of the net realisable value is less than the cost,
further allowance may arise.

Allowance for inventories of HK$7,352,000 (2018: Reversal of
allowance for inventories of HK$350,000) was recognised during the
year ended 31 March 2019. As at 31 March 2019, the carrying amount
of inventories was HK$1,056,122,000 (2018: HK$1,091,107,000).
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KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Impairment of properties, plant and equipment of certain plant
in the Group (the “Plant”)

The management reviews any indication that property, plant and
equipment may be impaired and tests whether property, plant and
equipment have suffered any impairment whenever there is any
indication that the assets may have been impaired. During the year
ended 31 March 2018, the Plant was operating in manufacture of
a particular battery product incurred losses. It indicated its property,
plant and equipment may be impaired. The management conducted
an impairment assessment on the property, plant and equipment of
the Plant, which is considered as an individual cash generating unit
of the Group. In determining whether property, plant and equipment
of the Plant are impaired requires an estimation of the recoverable
amount of the Plant. The estimated recoverable amount of the Plant
has been determined based on the cash flow projection from the latest
financial budgets approved by management with a suitable discount
rate. The key assumptions used in the discounted cash flow calculation
includes budgeted sales growth rate, budgeted operating expenditure
and the discount rate. The budgeted sales growth rate is based on
management’s expectations for the market development on products.
Where the actual future cash flow is less than expected, an additional
impairment loss may arise. As at 31 March 2018, the management
determined that the recoverable amount of the Plant was less than its
carrying amount and therefore, impairment loss of HK$14,550,000
(2019: Nil) was recognised.

Estimated impairment of goodwiill

Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been
allocated. The value in use calculation requires the Group to estimate
the future cash flows expected to arise from the cash-generating unit
and a suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected, a material
impairment loss may arise. As at 31 March 2019, the carrying amount
of goodwill was HK$79,066,000 (2018: HK$102,066,000). For the
year ended 31 March 2019, the Group recognised impairment loss
on goodwill of HK$23,000,000 (2018: nil). Details of the recoverable
amount calculation are disclosed in note 20.

Impairment of interests in associates

Determining whether interests in associates of HK$1,484,262,000
(2018: HK$1,489,840,000) are impaired requires an estimation of
the recoverable amount of the associates. Recoverable amount is the
higher of fair value less costs to sell and value in use. The recoverable
amount of the Group’s interests in associates is determined based on
the estimated fair value less costs to sell of the associates. Management
has evaluated the recovery of the investments based on such estimates
and is confident that the allowance for impairment, where necessary,
is adequate. No impairment loss was recognised in respect of interests
in associates during the years ended 31 March 2019 and 2018 was
recognised in respect of interests in associates.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Fair value measurements

Some of the Group’s assets are measured at fair value for financial
reporting purposes. The directors have a designated team to determine
the appropriate valuation techniques and inputs for fair value
measurements.

The Group uses valuation techniques that include inputs that are
not based on observable market data to estimate the fair values of
investment properties, equity instruments at FVTOCI and certain
types of financial instruments. Notes 16, 25 and 34 provide
detail information about the valuation techniques, inputs and key
assumptions used in the determination of the fair value of various
assets.

Income taxes

The Group is subject to income taxes in numerous jurisdictions.
Judgement is involved in determining the group-wide provision for
income taxes. There are certain transactions and computations for
which the ultimate tax determination is uncertain during the ordinary
course of business. The Group recognises liabilities for expected tax
issues based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the
amounts that were initially recognised, such differences will impact
the income tax and deferred tax provisions in the period in which such
determination is made.

SEGMENT INFORMATION/REVENUE

For the purposes of resources allocation and performance assessment,
the executive directors, who are the chief operating decision makers
("CODM"), assess profit or loss of these operating divisions using a
measure of operating profit which exclude: interest income, other
expenses, finance costs and unallocated expenses.

The three main operating divisions of the Group, each of which
constitutes an operating and reportable segment for financial reporting
purpose, are:

Electronics — development, manufacture and distribution of electronics
and acoustic products, automotive wire harness and other businesses.

Batteries — development, manufacture and distribution of batteries and
battery related products.

Other investments — holding of other investments which are mainly
engaged in selling and distribution business.

No operating segments have been aggregated to derive the reportable
segments of the Group.

The Group's revenue represents sales of electronics and acoustics,
automotive wire harness, batteries and other products.
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5. EEH/EEH @) 5. SEGMENT INFORMATION/REVENUE (continued)
RERE R E NREDFBA R EE DT The following is an analysis of the Group’s revenue and results by these
™ operating and reportable segments:
BE_E-NF=BA=1+—HLEFE Year ended 31 March 2019
RERE
aEt
Hitig & Total
BF qitt Other  reportable g =
Electronics Batteries  investments segments  Eliminations Total
Tign Tigx Tigx Tign TFigx Fign
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERE REVENUE
HIMEE External sales 1,712,543 5,055,130 - 6,767,673 - 6,767,673
EBMHE Inter-segment sales 31 573 - 604 (604) -
EREER Segment revenue 1,712,574 5,055,703 - 6,768,277 (604) 6,767,673
E3 RESULTS
R Segment results 141,813 390,652 (78) - - 532,387
FEMA Interest income 11,706
HinER Other expenses (36,449)
BIEEA Finance costs (180,086)
REENEER Unallocated expenses (62,510)
BB AR Profit before taxation 265,048
BE_T-N\F=A=t+—HLEE Year ended 31 March 2018
REHDB
st
Hiti & Total
o Ei Other reportable i AaF
Electronics Batteries investments segments Eliminations Total
FHT FET T T T T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
5] REVENUE
HHMEE External sales 1,578,140 4,738,120 - 6,316,260 - 6316260
EBEHE Inter-segment sales 109 - - 109 (109) -
EBEER Segment revenue 1,578,249 4,738,120 - 6,316,369 (109) 6,316,260
S RESULTS
EBEE Segment results 143,125 349,860 (397) - - 492,588
FISHA Interest income 7,217
HinE A Other expenses (100,245)
BB Finance costs (125,727)
e ER Unallocated expenses (76,552)
BRELRRA Profit before taxation 197,281
XBEHEESENSERMEE Inter-segment sales are made by reference to market prices.
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5. FEEH/EEH ) 5. SEGMENT INFORMATION/REVENUE (continued)
KEEREDLCEERBESTAT * The following is an analysis of the Group’s assets and liabilities by

reportable segments:

Hithig &
BF Eitr Other 8t
Electronics Batteries investments Total
Fi#&n TFi&n TFi&n Fi#&n
HK$'000 HK$'000 HK$’000 HK$°000

RIE-NE=RA=+—H At 31 March 2019

BiE Assets

XBEE Segment assets 2,112,671 3,557,660 56,141 5,726,472

THDHEE Unallocated assets 1,584,776

HREREE Consolidated total assets 7,311,248

afE& Liabilities

¥%aE Segment liabilities 595,199 1,002,815 41 1,598,055

N2 =L Unallocated liabilities 3,482,938

Letas Consolidated total liabilities 5,080,993

Hibig &
BF B Other &%
Electronics Batteries  investments Total
AT FBIT FHBIT FHBIT
HK$'000 HK$'000 HK$'000 HK$'000

N_F—N\F=A=+—H At 31 March 2018

EE Assets

EBEE Segment assets 2,060,523 3,640,055 29,000 5,729,578

THEDEEE Unallocated assets 1,374,821

EmEE Consolidated total assets 7,104,399

af& Liabilities

¥(BaE Segment liabilities 362,672 1,157,452 56 1,520,180

TN EEE Unallocated liabilities 3,231,462

rABaE Consolidated total liabilities 4,751,642

PLE IR RERIR N TS MM E R For the purposes of monitoring segment performances and allocating

resources between segments:

o [REE ELBIBEE - AIUNEIFIE e all assets are allocated to operating segments other than goodwill,
BITHBNRS LS EBHLRE RN deferred tax assets, taxation recoverable, bank balances, deposits
Hih&EE  TBEEESRERKEHE and cash and assets used jointly by operating segments; and
Y54

o MRYENHIE  MEHESEM  RITE e all liabilities are allocated to operating segments other than
AEBEGE B - RO KEMBE taxation payable, obligations under finance leases, bank loans and
IR IEE E R G EFHERAIE import loans, notes, bank and other loans, deferred tax liabilities

p .
HHEMEE - TEBEIREREET - some payables from other segments and liabilities for which

operating segments are jointly liable.
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5. EEH/EEH @)

BE_FE-NF=ZA=1T—HLFE

5. SEGMENT INFORMATION/REVENUE (continued)

HithgH Other information
q8F qit AAE o]
Electronics Batteries Unallocated Consolidated
Fign Fign FiERT Fign
HK$'000 HK$'000 HK$'000 HK$'000
BE_ZE-NF=RA=+—HIFE Yearended 31 March 2019
BARENTEER Amounts included in measure of segment

Gan il = ke assets and segment profit or loss
FEB AR Interests in associates 1,209,544 274,118 - 1,484,262
EATH Capital expenditure 19,951 274,587 739 295,277
—HfBARNIERIEER Compensation income for damages and

BB BEEBA relocation of property of a subsidiary - 145,931 - 145,931
EREE Depreciation and amortisation 30,008 125,892 5,598 161,498
FritEeE AR EE Share of results of associates 126,231 9,292 - 135,523
BFE (0%) Bk (Reversal of) allowance for inventories (2,888) 10,240 - 7,352
M BERSEER Impairment loss recognised on property,

BEER plant and equipment - 6,689 - 6,689
HMERRZRESE Impairment loss recognised on goodwill - 23,000 - 23,000
AR IR BRA Closure and relocation costs - 6,760 - 6,760
HEME - BEREEZ (Loss) gain on disposal of property,

(518 tegd plant and equipment (94) 3,040 373 3,319
EWETREMEWIRIEFRERSE  Netimpairment loss recognised (reversed)

ZHER () on trade and other receivables 1,354 (743) - 611

Eg Eoul RNE ey
Electronics Batteries Unallocated Consolidated
T B T T
HK$'000 HK$'000 HK$'000 HK$'000
BE_Z—/\F=B=1T—HILFE Yearended 31 March 2018
BREENBEER Amounts included in measure of segment

GaR: i B =Pk assets and segment profit or loss
PHEBE AR ER Interests in associates 1,200,993 288,847 - 1,489,840
BAZH Capital expenditure 36,392 431,294 2,761 470,447
TERB Depreciation and amortisation 34,729 115,182 6,158 156,069
Pt NRIEE Share of results of associates 134,397 2,627 - 137,024
FE (0%) &k (Reversal of) allowance for inventories (5,376) 5,026 - (350)
AEEFEE ([215) Allowance (reversal of) for doubtful debts 781 (17,794) - (17,013)
M BERZEER Impairment loss recognised on property,

BESE plant and equipment - 30,711 - 30,711
HENE  BRERRE (Loss) gain on disposal of property, plant

(E5%8) st and equipment (116) 161,790 5,270 166,944
Mgt B Geographical information

REERELHIGHEREEE N E K EAD
DORHBIE ~ IR B RSB SRAEAT

The Group’s manufacturing and marketing functions are carried out
in the PRC and certain other Asia-Pacific, Middle East, European and
American countries.
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5.

SRS/ EEE e

Hi I E R ()

TREBHT —EAREBELIINEE P Pz
RN E RN A BEUAFEFTA
Efth 2 RATE (ZF—/\F : A
HERE) MEEHREENIERENEEN
BT

BE_FE-NF=A=1+—HLFE

5. SEGMENT INFORMATION/REVENUE (continued)

Geographical information (continued)

The following table provides an analysis of the Group’s revenue from
external customers based on location of customers and information
about its non-current assets other than equity instruments at FVTOCI
(2018: AFS investments) and deferred tax assets by geographical
locations of assets:

=] JERENIEE
Revenue Non-current assets

2019 2018 2019 2018
FiEn FHET FiEn FET
HK$'000 HK$'000 HK$'000 HK$'000

=8 The PRC
—&5 — Hong Kong 455,536 425,911 387,493 390,868
— — Mainland China 2,215,433 2,001,237 2,113,563 2,237,608
EAhEEMEIZR Other Asian countries 529,838 579,150 593,537 623,549
B Europe 1,796,659 1,605,761 76,481 110,094
M Americas 1,675,981 1,609,248 1,292 616
Eith Others 94,226 94,953 - -
6,767,673 6,316,260 3,172,366 3,362,735

REEZINREFEXBLIFREEE M
BER  RERNERBIZRDE - WERMHE
BEINETZR ~ BOM ~ =M EHAD 2 DT - &
BEARE-SDNESEFEENNRASS
B o 2R TEMIENER 2 EEEMIER
BEETERAE AT NBRADS T
M NERBIERBEEETRRRBE LR
Bl - M EERERBEER T E
AAb=M -

The geographical information of the Group’s revenue from external
customers and non-current assets by individual significant countries
in other Asian countries, Europe, Americas and others is not available
and management considers the cost to obtain the information
would be excessive. The revenue and non-current assets classified as
“QOther Asian countries” mainly represents Taiwan, Singapore and
Malaysia, revenue and non-current assets classified as “Europe” mainly
represents United Kingdom and Germany and revenue and non-current
assets classified as “Americas” mainly represents North America.
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5.

DEEH/EEE )

FEEMEREA
UTAAEEBETRERREER CEER
DT

NE=R=+—BLEFE

SEGMENT INFORMATION/REVENUE (continued)

Revenue from major products
The following is an analysis of the Group’s revenue recognised at a
point in time from its major products:

2019 2018
Figrx FET
HK$'000 HK$'000
THEB Electronics segment:

BYNGERED Electronics and acoustics products 1,477,388 1,320,660
AERAER Automotive wire harness products 235,155 257,480
1,712,543 1,578,140

BHE - Batteries segment:
B L EMAEEER Batteries and battery related products 5,055,130 4,738,120
BRFANEECEEE Revenue from contracts with customers 6,767,673 6,316,260

ERFANELECEXRENPEEE
6,768,277,00058 T = 2 Bl B D BRI 45 &
604,000 7T, ©

2&%.5?&[’1%)5 ﬁ%EFﬁﬁEuu o R
EMEHIRES SR *““’%@Ei‘«?&ﬁ
ARPHNFENEYHEDRESTPER -
ZK/AﬁﬁEw?%K%IE’J“%%EE&E%%
R NEEFEEREAENLESER
NWEAMBRSBANG - TPREBEENR
STRE-BTRAXNRZER -

FrEEERNER—FXEERME - BEY
B S ERIS 1 SIEFRANRBEI L EZS
REXSHNZHER -

FEEREH
REE_F-NAFLE_F-N\FZA=1—
HILFE  REEME ﬁﬁﬁm%xut

FEECERR -

The difference between revenue from contracts with customers and
segment revenue amounting to HK$6,768,277,000 is inter-segment
sales of HK$604,000.

The Group sells all products directly to customers. Revenue is
recognised when control of the goods has transferred, being when
the goods have been delivered to the customers’ specific location and
customer acceptance has been obtained. The directors of the Company
considered that the Group’s revenue is recognised at a point in time,
which is the point of time when the customer has the ability to direct
the use of the goods and obtain substantially all of the remaining
benefits of the goods. Payment of the transaction price is due ranging
from 30 days to 120 days, at the point the customer purchases the
goods.

All sales contracts are for periods of one year or less. As permitted
under HKFRS 15, the transaction price allocated to these unsatisfied
contracts is not disclosed.

Information about major customers
No single customer contributed 10% or more to the Group'’s revenue
during the years ended 31 March 2019 and 2018.
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6. Hfthzi 6. OTHER EXPENSES
2019 2018
Fi&n FET
HK$’000 HK$'000
BRWE - BEREEZBERSE Impairment loss recognised on property,

(MgE14) plant and equipment (note 14) 6,689 30,711
e Exchange loss - 65,536
FLEH B A R RERR 2 B B 1E Translation deficit recognised upon

deregistration of subsidiaries - 3,998
B ARB A (M) Closure and relocation costs (note) 6,760 -
FERR 2 RERSE (5120) Impairment loss recognised on goodwill
(see note 20) 23,000 -
36,449 100,245
e IEaEREE _S—AFE=A=1+—H1 Note: Amount included the closure and relocation cost incurred in relocating the
FE - XEERBBNRPEFI 2 REE Group's logistics and distribution center in Shenzhen, the PRC for the year
RO AT B R B B A © ended 31 March 2019.
7. BAFERRE 7. FINANCE COSTS
2019 2018
Figrx FET
HK$'000 HK$'000
SRIT R EMER R EEASEA Interest on bank and other loans and notes 179,949 125,178
MBHEETNEER Interest on obligations under finance leases 137 549
180,086 125,727
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8. FRIATEFI 8. PROFIT BEFORE TAXATION

2019 2018
Fi&grx FET
HK$'000 HK$'000
MRBRDEF 2R TIER - Profit before taxation has been arrived at after
charging:
EEHME (FFEE9) Directors’ emoluments (see note 9) 33,502 31,454
HiE TH< B LER Other staff's salaries, allowances and welfare 1,185,693 1,195,094
BTwRMERE Total employee benefits expenses 1,219,195 1,226,548
W2 ~ B MRz e Depreciation of property, plant and equipment
—EEEE — owned assets 160,362 153,043
—MBHECEE — assets under finance lease 1,059 857
161,421 153,900
FERE Allowance for inventories 7.352 -
& Y Amortisation of intangible assets 77 2,169
ZE e Auditor’s remuneration
REE Current year 12,086 12,102
FER BB Under provision in prior years 158 173
BRI HZFERA Cost of inventories recognised as expenses 5,076,448 4,841,510
SIEsIE Exchange loss - 65,536
FEME R R E A ENM R TE S R E R 18 Net impairment loss recognised on trade and
ki other receivables 611 -
REEEMHEERS Minimum lease payments made in respect of
HEWE Rental premises 60,909 62,557
Efth Others 6,274 5,181
MRERASLH Research expenditure incurred 87,519 80,803
HHENBARRRZELEE Translation deficit recognised upon on
deregistration of subsidiaries - 3,998
LRGN and after crediting:
HEMZE - BB NG R W Gain on disposal of property, plant and
equipment 3,319 166,944
IRITER R EMET 2 BHA Interest income from bank deposits and
balances 9,969 6,827
BN B2 T BUA Interest income from associates 1,737 390
FREEMERSWAINR Rental income from investment properties,
X 75,0005 (ZF—/N\F - less outgoings of HK$75,000
189,0005&7T) (2018: HK$189,000) 1,009 1,011
RN E SRR E SRR Reversal of impairment loss recognised on trade
BEEE and other receivables - 17,013
RERFEEE Reversal of allowance for inventories - 350
TESR T E /AT EEN Fair value gain on derivative financial
instruments 2,564 2,880
SR (BIREEMBAR) Exchange gain (included in other income) 37,008 -
R EREERRFE AT ERA Dividend income from equity instruments at fair
Hih 2 EBERA TEZ B SHMA value through other comprehensive income
held at the end of reporting period 265 -
—RNBATRMNYEREERRE S Gain arising from compensation for damages
HEEWA (BFEEEMAR) (T and relocation of property of a subsidiary
(included in other income) (note) 145,931 -

fet N AR —FAPBENBEATINIES Note: During the year, a PRC subsidiary received the request from government
DNESEFAFEEE ARt REE for relocation of land and building and a warehouse due to the location
WEIBRFMEBNER - ZEWENERE of the industrial complex proximate to residential areas with the carrying
{E4951,000,000%8 7T * MBEHBHEN amount of HK$51 million and with the provision of relocation costs of

23,000,000 7T © 3% %) % 4 % [ T 2 h

HK$23 million. The properties were parts of the entire industrial complex

DB —E5 > TRAEEBEERENY
ié LHERER - FEKBARRKRED
5B RFE(E49167,000,0003# 7T & K4
EZBUE=FEEATFTBEIEELD
46,000,0005& 7T, ©

RIB—NE=A=1+—H » BEIMHT
m o B £ 2849129,000,00058 7 » £ EE
— I A BT U R B o L fth FE KGR I 2 HL
%%59000000,%75 RIB—NERZE
W) R 2 R E E518497,000,00058 7T © &
lﬂ;ﬁ%& FIRF=—A=T—HILF
EERYZER IR -

and were used by the Group as production facilities and warehouses for
the manufacturing of batteries. The total compensation from government
for relocation of properties was approximately HK$167 million and from
third party construction companies for damages to a property of a PRC
subsidiary was approximately HK$46 million.

As at 31 March 2019, the relocation was partially completed. HK$129
million was received and HK$59 million will be received from government
within one year and classified as other receivables. Amount of HK$7 million
was recognised as an impairment loss in 2019. The Group intends to
handover the control of the remaining factory with the carrying amount of
HK$ 26 million during the financial year ending 31 March 2020.
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9. EEREFFMRAGSREFHMES 9. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES

EEREFHHNRIESFHM Directors’ and chief executive’s emoluments and employees’
emoluments
EEREH Directors and chief executive
ENSEMTTR(CE—N\F: NR)ES The emoluments paid or payable to each of the ten (2018: nine)
LBz T ¢ directors and the chief executive are as follows:
2019
HitEHm

Other emoluments

RIER BAREF
BRI BB

#HER Performance  Retirement

HAtiEF related benefit
#% Salaries and incentive scheme a5t
Fees other benefits payments contributions Total
Fign Fign Fign Fign Fign
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Bi3EEi)
(note i)
RS (B=Eil) Victor LO Chung Wing (note i) 10 8,521 1,757 613 10,901
2182 (M) LEUNG Pak Chuen (note iii) 64 2,610 2,928 109 5711
AR E Richard KU Yuk Hing 10 2,029 435 174 2,648
TR (Bfativ) Andrew CHUANG Siu Leung (note iv) 2 2,482 206 62 2,752
R Brian LI Yiu Cheung 10 3,949 1,692 327 5,978
B (FYEEY) WONG Man Kit (note v) 8 3,448 819 227 4,502
B LUI Ming Wah 280 - - - 280
RS Frank CHAN Chi Chung 270 - - - 270
BRELE CHAN Kei Biu 230 - - - 230
BRE Karen NG Ka Fai 230 - - - 230
1,114 23,039 7,837 1,512 33,502
2018
LA

Other emoluments
RGIEA RIKER
S BE SN
#eN  Performance Retirement

HihizF related benefit

& Salaries and incentive scheme A5t
Fees other benefits payments  contributions Total
FHT FHT FHT FHT FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(Ff=Ei)

(note i)
RS (BaFil) Victor LO Chung Wing (note ii) 10 8,504 1,699 613 10,826
2Rz LEUNG Pak Chuen 10 3,334 3,266 237 6,847
RS Richard KU Yuk Hing 10 2,029 399 174 2,612
AR Andrew CHUANG Siu Leung 10 3,014 611 245 3,880
HERE Brian LI Yiu Cheung 10 3,663 2,386 300 6,359
B LUI Ming Wah 260 - - - 260
RS Frank CHAN Chi Chung 250 - - - 250
BRELE CHAN Kei Biu 210 - - - 210
BRE Karen NG Ka Fai 210 - - - 210
980 20,544 8,361 1,569 31,454
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9. EFRESFHROBESFHES =

EEREHFINRESHM =)

EEREH =)
B

() REMBEBHDREZFEEERE @
BRI N A LB HISHRABTEE -

(i) FRAPESEERBAAARMRE 1 LAIKEZ
FHE BB FABEMTIRALZ R -

(i) RAREENR_FT-NF-R—HHITESE
AERFFRITES -

e

(v) HRREENR_F—N\FLR—AREWTE

st

V) BEXEEER-F-N\FELtA-—REZERH
TEE TR _F-NAFNA-HRERITE
S

(vi) DIEFBSTESHH  TERRERBAL
ARAEEARCEEET - DIEAHEBIIE
BTEFLIETERFHI  ER2RWEER
NREF R -

Es
FEERAFERSFHHchRREERREMN
Z(CB-N\E =R) RAEENEH (K
Bz FEIR A1 LRTED) » g —% (TF—/\
F MA)AREREFINIFARNESES
ZFREENT

9. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES (continued)

Directors’ and chief executive’s emoluments and employees’
emoluments (continued)

Directors and chief executive (continued)

Notes:

() The performance related incentive payments were determined with
reference to the operating results, individual performance and comparable
market statistics for both years.

(i) Mr. Victor LO Chung Wing is also the chief executive of the Company and
his emoluments disclosed above include those for services rendered by him
as the chief executive.

(i) Mr. LEUNG Pak Chuen was re-designated from executive director to non-
executive director on 1 January 2019.

(iv) Mr. Andrew CHUANG Siu Leung was retired as executive director on 1 July
2018.

(v)  Mr. WONG Man Kit was appointed as executive director on 1 July 2018 and
retired as executive director on 1 April 2019.

(vi) The executive directors’ emoluments shown above were mainly for their
services in connection with the management of the affairs of the Company
and the Group. The independent non-executive directors’ and non-executive
director’s emoluments shown above were mainly for their services as
directors of the Company.

Employees

The five highest paid individuals of the Group for the year included four
(2018: three) directors or the chief executive of the Company, details of
whose emoluments are set out above. The emolument of the remaining
one (2018: two) highest paid employee of the Group, not being a
director of the Company, is as follows:

2019 2018
FiE&n FHT
HK$'000 HK$'000
e REMER Salaries and other benefits 1,059 4,308
FIRERSER T Performance related incentive
payments 3,600 4,926
IRIRBRIFTEIHER Retirement benefit scheme
contributions - 283
4,659 9,517
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9. EFRESFHNROBEEHFHMES =)

EERBHFNRESHM =)

ES ()
fFAYETENESE 20T ¢
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9. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION AND FIVE

HIGHEST PAID EMPLOYEES (continued)

Directors’ and chief executive’s emoluments and employees’
emoluments (continued)

Employees (continued)

Their emoluments were within the following bands:

EEHE
No. of employees
2019 2018
4,500,001t —5,000,0005& 7T HK$4,500,001 to HK$5,000,000 1 2

RREEER » WA TERSHIMN AR
E(BREF  RALREE) NSFRER M
AU E IARE B2 @k R KB A2
B - RMEFER  BEESNBIERET
AL -

No emolument was paid to the five highest paid individuals (including
directors, chief executive and employees) as an inducement to join or
upon joining the Group or as compensation for loss of office during
both years. None of the directors or the chief executive has waived any
emoluments during both years.

10. }RI§ 10. TAXATION
2019 2018
Fi&n T
HK$'000 HK$'000
B The charge comprises:
EBFEBL Hong Kong Profits Tax
—RFERIE — charge for the year 7,571 11,186
—REE RN — overprovision in previous years 3) (19)
7,568 11,167
EBLISN At @18 Taxation in jurisdictions other than
Hong Kong
—KRFERIE — charge for the year 81,877 80,898
—AEE RN — overprovision in previous years (8,604) (2,442)
73,273 78,456
80,841 89,623
IRIERIIES (24 (M9RE31) Deferred taxation charge (credit)
(see note 31)
—KFE — current year 165 (2,331)
81,006 87,292
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10. BRI &) 10. TAXATION (continued)
BEBLUIME TS I RAE < FTEH » T2/ Income tax on profits assessable outside Hong Kong mainly arose
RIS RE (TR ZEFTBRUE ) FIREA from PRC Enterprise Income Tax (the “EIT Law”) and United Kingdom
BFTER - BRI E25%F124% 515 © corporate income tax was calculated at a rate of 25% and 24%,

respectively.

BIECHRERAT ¢ A statement of reconciliation of taxation is as follows:
2019 2018
FER FET
HKS$'000 HK$'000
BRELATEA Profit before taxation 265,048 197,281
REBNEHEI6.5%(ZF—N\EF 1 165%) Tax charge at the Hong Kong Profits tax rate
HEZRIES N of 16.5% (2018: 16.5%) 43,733 32,551
FribBE AR HBRE Tax effect of share of results of associates (22,361) (22,609)
FERBRAZ BT E Tax effect of expenses not deductible
for tax purposes 37,846 41,391
SRBACRBRE Tax effect of income not taxable for tax
purposes (17.,462) (4,730)
KRR EEBRERE Tax effect of tax losses not recognised 42,388 44,424
FERAFRERNESBCHEBRE Tax effect on utilisation of tax losses
previously not recognised (6,814) (26,287)
BBLIMERARE  ZE Effect of different tax rates in jurisdictions
other than Hong Kong 3,434 6,555
EAERRARA R SH 2 BHFTEH Withholding tax on distributed and
undistributed profits 8,849 18,458
AEECEIMNEE Overprovision in previous years (8,607) (2,461)
REERIE Taxation charge for the year 81,006 87,292
11. &8 11. DIVIDENDS
2019 2018
FEn FET
HKS$'000 HK$'000
PARFERER B ENK : Dividends recognised as distribution
during the year:
EREZS—N\ERBRS - 2018 Final dividend - 1.2 HK cents
BR1.28ML(C5—NE: (2018: 2017 Final dividend —
TR ERBRE-1.2800) 1.2 HK cents) per share 9,416 9,416
ERE_S—NEFHRE - 2019 Interim dividend - 1.7 HK cents
BET7EIL(CE—N\E: (2018: 2018 Interim dividend —
- \ERHBRE—1.2800) 1.2 HK cents) per share 13,340 9,416
22,756 18,832
EERCERERBERIBRESR2.5E10 A final dividend of 2.5 HK cents (2018: 1.2 HK cents) per share has
(ZFE—N\E  SRI1.28B)  BEARE been proposed by the directors and it is subject to approval by the
BERITCRERAERS TESRBBA - KR shareholders in the forthcoming annual general meeting. This dividend
19,617,000 7T (ZF—/\4F © 9,416,000/ of HK$19,617,000 (2018: HK$9,416,000) has been recognised in the
J0) ERANAR B SR EPER - dividend reserve of the Company.
BBIFE—NEEERI2BN(CFE—N On the basis of 4.2 HK cents (2018: 2.4 HK cents) per share for 2019,
F 2480 PHERAKRERER total interim and final dividends for 2019 amount to HK$32,957,000
32,957,000/ T (—Z&F—/\4F : 18,832,000 (2018: HK$18,832,000).
JT) e
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12. SBREF 12. EARNINGS PER SHARE
BARANBHEE ACBRERBATIRET The calculation of the basic earnings per share attributable to the
FIBIERTE - owners of the Company is based on the following data:
2019 2018
FERT FET
HK$'000 HK$'000
&= Earnings
BRAXREE AZZ2ERT] Profit for the year attributable to
owners of the Company 61,437 20,355
¥ ¥
‘000 ‘000
R &E Number of shares
FTEEREARRAZFPRERTRNEE Number of shares in issue during
the year for the purposes of
basic earnings per share 784,693 784,693
AREBEZF-NF=A=+—HANZ=E No computation of diluted earnings per share for the years ended 31
—N\E=B=1+—HIMEERNTEELEZ March 2019 and 31 March 2018 is disclosed as there are no potential
BERG  ALRFREESRESERA 5 ordinary shares in issue during the years ended 31 March 2019 and 31
Ho March 2018.
13. G 13. INVESTMENT PROPERTIES
FET
HK$'000
NEE FAIR VALUE
NE—tHmNB—H At 1 April 2017 9,955
=gk Currency realignment 500
BN ERFHE (FEE25) Reclassified as held for sale (see note 25) (10,455)
WIE—N\F=A=+—HK At 31 March 2018 and 31 March 2019

_E-NEF=ZA=+—H -
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14. Y% - BEREE 14. PROPERTY, PLANT AND EQUIPMENT

Xa%H HELHR
1HREE EE i WRREE IBRIE
Freehold Leasehold BEEE Machinery Moulds EEE
land and land and Leasehold and and  Asset under Eft Bt
buildings buildings  improvements equipment tools  construction Others Total
FhL R Tian Tt Tian FEn TiEn FEn
HKs000 HKS1000 HKs'000 HKS 1000 HKS'000 HK 000 HKS'000 HK$ 000
(fisk)
(note)
A fE COST OR VALUATION
RZ5—tEmA-A At 1 Apil 2017 130,666 830,146 157,163 2,164,236 218,261 103,043 172419 377599
AR Currency realignment 13,974 73347 1013 133,504 14,924 9716 12,259 258737
M Additions - 153,339 18,619 47,974 13,658 225510 11,347 470,447
HE Disposals = (26,064) (304000 (293416) (2,184) ) (26179 (378,250)
EFNEAEHE (D) Redassiied as held for sale
(see note 25) (59,357) (78,528) (6,611) - - - - (144,49)
EF Transfer - 16,091 - 173,452 16,442 (210,659) 4674 -
RIZ-\EZA=T-H  At31March 2018 85283 968,331 139784 2,225,750 261,101 127,603 174580 398243
Riag Currency realignment 4,799) (52,922) (3,167) (86,849) (11,841) (8809) (6499)  (174,885)
B Additions - 18,511 4,603 31,901 10426 219,068 10,768 295277
e Disposals (983) (21,779 (179) (53,142) (1,631) (1) (6,592) (84,318)
BEVBASHE () Redassified as held for sale
(see note 25) - (234,742) - (17,844) - - - (252,586)
@ Transfer - 38 69 100,467 28,585 (133,069) 3910 -
RIF-NE=A=T-H  At31Maich 2019 79,501 677437 141,110 2,200,284 286,640 204781 176167 3765920
af: Comprising:
B At cost 44,468 677437 141110 2,200,284 286,640 204781 176,167 3,730,887
BE-—NARE At valuation - 1994 35,033 - - - - - - 35,033
79,501 677437 141,110 2,200,284 286,640 204,781 176,167 3765920
HERRE DEPRECIATION AND
IMPAIRMENT
RZ5—tENA-A At 1 Apil 2017 38128 205,284 83621 1,771,166 145,509 - M40 2,375,130
AR Currency realignment 3457 19,421 4083 86,927 7829 - 9,809 131,526
REEER Provided for the year 1335 29342 21,987 75,059 15,443 - 10,734 153,900
R HEER Impairment loss recognised - - - 17,188 - - 13523 30,711
HERTR Eliminated on disposals - (26,060) (26580 (291,575) (1,584) - (18994  (364793)
BEVBASHE () Redassified as held for sale
(see note 25) 23,77 (69,025) (6372) - - - - (99,168)
RIZ-\EZA=T-H  At31March 2018 19,149 178,962 76739 1658765 167,197 - 126494 2,227,306
Riag Currency realignment (1,056) (14,600) (1,960) (58422) (6,155) - (3,444) (85,637)
REEER Provided for the year 1012 20762 23507 87461 18,134 - 10,545 161,421
B AESR Impairment loss recognised - 6,689 - - - - - 6,689
HERHR Fliminated on disposals (194) (3,803) (179) (51,401) (1,296) - (5,761) (62,634)
SHHEAGHE (D) Redassified as held for sale
(see note 25) - (59,008) - (16,951) - - - (75,959)
RIF-NE=A=1-H  At31March 2019 18,911 129,002 98,107 1,6194% 177,880 - 12783 2,171,186
REfE CARRYING VALUE
RIZ-NEZA=T-H  At31March 2019 60,590 548435 43,003 580,832 108,760 204781 48333 1594734
RIF-E=A=T-H  At31March 2018 66,134 789,369 63,045 566,985 93,904 127,603 48086 1,755,126

M HMBEGEEMNER  REAEINA
30,839,0005& 7t (ZF — /\4F : 34,015,000
HIT) ~ M17,494,0008 T (ZF— /\F
14,071,00037T ) °

Note: Others included furniture and fixtures and motor vehicles with carrying values
of HK$30,839,000 (2018: HK$34,015,000) and HK$17,494,000 (2018:
HK$14,071,000), respectively.
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Year ended 31 March 2019 #HE_ZF—AWF=A=+—HILFE

14. Y% - MERRE =) 14. PROPERTY, PLANT AND EQUIPMENT (continued)

BE_B-NG=A=+—0  LIE¥HEE
FEE 2 M I 3R 2 BRTHI /B %% 5,651,000 7T
(Z=F—/)\F 1,497,000 7T) °

W~ BB NRE (EREENMKAFE LM
BRI 2 ARG E LA AT AF B L EMA
SHRIBRMEEZR U TN ERDEREANGRERE
BOESFATE R

BiE

MELHREE  2%E5%IRE R MR
HEFH (RBIEE)

KAGERE 2%ZE4%

BMEERE 10% 233", % IZ{E 7|
R TR S
(BBsEE)

ERERIRIRE |

N 10%%33',%

IERIA 10%Z%50%

Hit (B~ & 10%E337,%

B RBRAE)

RAF-NF=RA=+—HLEFE  5—F
NGE A IEYNVEEGE TS ek v E i
B2 B8 %:6,689,000757T (FIzE8)

REBEEZF-N\F=A=1+—HLEFE 5
BE  BESURRNEEYX  BEARE
HERRR{ER51516,161,000/8 7T -

RERE_ZE—-N\E=ZA=+—HILEE
KEBGZMENDZE ~ BB LRENR
WESEETES RS- N\F=8
=1+—H  ZBEFEYE  BEEEEDN
30,000,000 7T ° %M =AY AT W B < 58 A
15,450,00058 T IR IEEE B ENRH
MEEETRNIRSRETTALUBEMNRIRE
FERE RS /\F=A=1+—HLHF
B HRZBENBTFEESIAMNFERN
TEERRZRIRS WAL - AMERBREEE
14,550,000 7T © BRIRARKIFE Mz BRI E
#5520% o

As at 31 March 2019, the carrying amount of machinery
and equipment under finance leases is HK$5,651,000 (2018:
HK$1,497,000).

Depreciation is provided to write off the cost or valuation of items of
property, plant and equipment, expect for asset under construction
and freehold land, over their estimated useful lives and after taking
into account of their estimated residual value, using the straight-line
method or the reducing balance method, at the following rates per
annum:

Straight-line method:

Leasehold land and buildings 2% to 5% or over the remaining
period of respective leases
where shorter

2% t0 4%

10% to 33'/,% or over the
remaining period of respective

leases where shorter

Freehold buildings
Leasehold improvements

Reducing balance method:

Machinery and equipment

Moulds and tools

Others (representing furniture,
fixtures, equipment and motor
vehicles)

10% t0 33'/,%
10% to 50%
10% t0 33'/,%

During the year ended 31 March 2019, an impairment loss of
HK$6,689,000 was recognised and was attributable to the building
of a PRC subsidiary, which received the request from government for
relocation (see note 8).

During the year ended 31 March 2018, an impairment loss of
HK$16,161,000 was recognised on certain of the other property, plant
and equipment identified as idle, obsolete or damaged.

During the year ended 31 March 2018, the Group carried out a review
of the recoverable amount on property, plant and equipment of the
Plant. The Plant has property, plant and equipment of approximately
HK$30,000,000 as at 31 March 2018. The recoverable amount of the
Plant of HK$15,450,000 has been determined based on the cash flow
projection from the latest financial budgets approved by management
with a suitable discount rate. Accordingly, in the year ended 31 March
2018, the impairment loss of HK$14,550,000 was mainly recognised
and was attributable to an unexpected deterioration in expected future
cash flows of the new product of the Plant introduced in prior year. The
rate used to discount the cash flow forecast was 20%.
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Year ended 31 March 2019 #HE_F—AWE=A=+—HIEFE

15. Fi{GBHE AR R 15. INTERESTS IN ASSOCIATES

106

2019 2018
FiEx FHET
HK$'000 HK$'000
B NBRERAE Cost of investments in associates
Bnysl Listed 79,121 79,121
JEET Unlisted 441,171 441,171
PR S e R S ELAth 2 TE AR Share of post-acquisition profit and
TRERE WS other comprehensive income, net
of dividends received 954,087 959,665
1,474,379 1,479,957
i/ NCIUNG N Amounts due from associates 9,883 9,883
1,484,262 1,489,840
TR =A=1t—H2AYE Fair values of listed shares at
31 March 201,486 322,025

BENRARFREER LR EEEE
P REFEER  AKRBERKASEREN
BEARTERANRHERER - At
HESBIEERBEE -

—REBE ATz EHRONATERIER
MG RERER  AABAATERER
E1ER -

Frib B A B e B2 117,564,000
o (ZF—/\4F : 119,735,00057T) °

FRMENTZFBERNRE A4 -

FERBE AT ZHBEREE
BRASEEERENR M BEBER
FIANT - LB ERRERRETBYE
REEARRZBMENT M BREATE
|

WEIEARAT (A%, MEETERN
BRAR(TXE) EAEENERBREA
8 efifireMBREEESEE -

The amounts due from associates are unsecured and interest-free and
have no fixed repayment terms. In the opinion of the directors, the
Group would not demand for the repayment within the next twelve
months from the end of the reporting period. Accordingly, the amounts
are shown as non-current assets.

The fair value of listed shares of an associate is determined based on
quoted prices in active markets and therefore are categorised as level 1
under the fair value hierarchy.

Included in the interests in associates is goodwill of HK$117,564,000
(2018: HK$119,735,000).

Particulars of the principal associates are set out in note 44.

Summarised financial information of material associates
Summarised financial information in respect of the Group’s material
associates is set out below. The summarised financial information
below represents amounts shown in the associates’ financial
statements prepared in accordance with HKFRSs.

Linkz Industries Limited (“Linkz") and Meiloon Industrial Co., Ltd.
(“Meiloon”) are the material associates to the Group and they are
accounted for using the equity method in these consolidated financial
statements.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
FEIRBMEE @

Year ended 31 March 2019 #HE_ZF—AWF=A=+—HILFE

15. FRMGEE A SRS =) 15. INTERESTS IN ASSOCIATES (continued)
HEEREMBASE Linkz and its subsidiaries
2019 2018
TFi&rx FHBIT
HK$'000 HK$'000
MENEE Current assets 2,471,577 2,513,323
FERBEE Non-current assets 1,749,315 1,641,339
mEa s Current liabilities 2,111,801 1,929,339
ElE =Rt Non-current liabilities 130,838 294,212
Pl Non-controlling interests 207,096 176,275
e Revenue 3,416,478 3,245,150
2EFRF] Profit for the year 169,507 187,665
2EHEM2E (ZH) WA Other comprehensive (expense)
income for the year (53,477) 81,481
2EREW LR Total comprehensive income
for the year 116,030 269,146
2HEM G SN P E E R Change in net assets other than other
(B&E) comprehensive income
(note) - 91,082
FRREETRBEL IS Dividends received from Linkz
during the year 22,058 22,058
[5F - =2 BERNELEER B ARMNERY Note: Comprised mainly capital reserve and related surplus arising from the
HEELMNERFBELIERRENY  ZMEA dilution of interest in a subsidiary of Linkz Group, which was listed on The
ARBRE_S—\E=B=1+—HILEE®"E Stock Exchange of Hong Kong Limited during the financial year ended 31
EBHRpT L - March 2018.
i ER R E B AN GRS M EHRE Reconciliation of the above summarised financial information to the
NER B S AT RRREESROT ¢ carrying amount of the interest in the associate in respect of Linkz

recognised in the consolidated financial statements:

2019 2018
Fi#&n FHIT
HK$'000 HK$'000
BENELBEEACELEEE Net assets of Linkz attributable to
owners of Linkz 1,771,157 1,754,836
REEEEAHEE R LB Proportion of the Group’s ownership
interest in Linkz 38.13% 38.13%
Fr{EEsEr P EE Share of net assets of Linkz 675,342 669,119
&S Goodwill 28,242 28,242
HithzR%e Other adjustment (2,536) (2,536)
AEBATEELERCREE Carrying amount of the Group’s
interest in Linkz 701,048 694,825
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Year ended 31 March 2019 #HE_F—AWE=A=+—HIEFE

15. FfGEE QB )

15. INTERESTS IN ASSOCIATES (continued)

EERHEMEAS Meiloon and its subsidiaries
2019 2018
FiEx FHT
HK$'000 HK$'000
TENE B Current assets 840,183 874,863
FERBEE Non-current assets 590,045 629,123
mENEE Current liabilities 375,707 383,419
EREEE Non-current liabilities 195,825 188,183
JEIE R Non-controlling interests 75,523 83,757
= Revenue 889,204 938,395
2EEF| Profit for the year 43,533 91,577
2EHEMPE (ZH) Wi Other comprehensive (expenses)
income for the year (50,650) 8,356
2FE2HE (ZH) Biamie5E Total comprehensive (expenses)
income for the year (7,117) 99,933
FRWEEWEZ S Dividends received from Meiloon
during the year 13,386 -
FRBEERE ZFIEER Capital reduction received from
Meiloon during the year - 21,257

LB EN AR EXEN RS MWK

AR BENRERREEHRAT

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the associate in respect of Meiloon
recognised in the consolidated financial statements:

2019 2018
Figx Tt
HK$’000 HK$'000

BENEEEEACEREFEE Net assets of Meiloon attributable to
owners of Meiloon 783,173 848,627

REBEEEHEG RS LG Proportion of the Group’s ownership
interest in Meiloon 20.27% 20.27%
Frih<ESEE Share of net assets of Meiloon 158,749 172,017
e Goodwill 38,176 40,347
HihFa%e Other adjustment (34) (49)

REEPT G EE R Carrying amount of the Group’s

RREE interest in Meiloon 196,891 212,315

XECMBFEAERRTA=1T—0H"
AEERREELEBRIN—ER=ZA=1—
BEECYBRRENDER - ALt - A%
HEREXELENBARBE _F—/\F
+TZA=+—B(CE-N\F: ZF—tHF
TIR=+—R) LFEHFaMBRERE
BERgTEMECEN - HRZF—/\F
TRt -REZF-NF=A=1+—H
REABERRZ & (NA)  BEAERFED

BERRE -

The financial year end date for Meiloon is 31 December. For the
purpose of applying the equity method of accounting, the consolidated
financial statements of Meiloon and its subsidiaries for the year ended
31 December 2018 (2018: 31 December 2017) have been used as
the Group considers that it is impracticable for Meiloon to prepare
a separate set of financial statements as of 31 March. Appropriate
adjustments have been made accordingly for the effects of significant

transactions between that date and 31 March 2019, if any.
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Year ended 31 March 2019

15.

16.

FRGEHE AT =)
JEERIEXBEQATNGEEEH

15.

BE_FE-NF=A=1+—HLFE

INTERESTS IN ASSOCIATES (continued)

Aggregate information of associates that are not individually
material

2019 2018
Fign FHET
HK$’000 HK$'000
AEEEERARNDHKEGRE The Group’s share of profit and total
comprehensive income 41,810 94,245
AEEME#EARRR < REERE Aggregate carrying amount of the
Group's interests in these associates 586,323 582,700

AZF—NF=A=1+—0H  FaB<EA"
%A FE AR TI(E196,891,0005 7T (ZF—/\
£ 1 212,315,000 7T ) BIEEN EHIRE -
EENRAEFME  ERMNEEEZSHFR
SEBRMERAT L - KEBFT{h<ERE
BN _BE-NEZA=+—HzHBEEA
201,486,000 7T (—=F—/\4 : 322,025,000
HIT) °

FEEREXENBRENR_F-NEL-F
—N\F=ZA=t—BENHSEEEANFEE
MBWERMIREE - FIEYEATERE
& -

MAFEFARMEEWNKZIRETR

16.

Interest in associates as at 31 March 2019 included listed investment
in Meiloon with carrying value of HK$196,891,000 (2018:
HK$212,315,000). Meiloon was incorporated in Taiwan and its shares
are listed on the Taiwan Stock Exchange Corporation. The market value
of the Group’s interest in Meiloon as at 31 March 2019 amounted to
HK$201,486,000 (2018: HK$322,025,000).

As the market value of the Group’s investment in Meiloon as at 31
March 2019 and 31 March 2018 was higher than the corresponding
carrying value in the Group’s financial statement, no estimation of value
in use was performed.

EQUITY INSTRUMENTS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

2019

Fi#&n

HK$°000

NEE LR BAES Equity securities listed in Taiwan 11,490
I EhRAE S ATE (FEE) Unlisted equity securities, at fair value (note) 65,886
77,376

Mt - BIEFRIES6,141,000 T A AN EBEH49%
iz —BENPEKRI AT  EEEEK
RIEERAE - AEMAREZATNWAE
EBNRENEEERYBRENER - &
ERBAEEREHZATETEATE
Rt Z AR IIER AU A EFT AR MEE
W AT R -

Note: Included an amount of approximately HK$56,141,000 represents the
Group's 49% equity investments in a company established in the PRC,
which is engaged in selling and distribution business. The Group does not
participate in the daily operations and has waived its right to exercise its
voting power in the board of directors’ meetings of this company. In the
opinion of the directors, the Group cannot exercise significant influence
over that company and accordingly, such investment is classified as equity
instrument at FVTOCI.
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Year ended 31 March 2019 HE_F—AWF=HA=1+—HILFE

17. AT EIRE 17. AVAILABLE-FOR-SALE INVESTMENTS
2018
FET
HK$'000
NIERBNEEFIR Amounts under non-current assets:
EHRAESATE Listed equity securities at fair value 38,944
FE EHRAES LA R E BB ERER Unlisted equity securities at cost less
impairment loss recognised 48,570
Ast Total 87,514
PMEVEEIER * Amount under current assets:
BRI —RBM KR REMERTZ Structured deposit placed with a bank in the PRC
R (EE) (note) 24,942
fEE - ZEIERANRITZENR » HIRERRENS Note: The amount represents a deposit placed with a bank and the return of the
HUERVER EB IR EER investment is based on the return of underlying debt investments of the
structured deposit.
AR ES (2RREBLIMEE ) BA The fair value of listed equity securities, all of which are listed outside
T EEREEEVHREENRETSERLSH Hong Kong, are measured based on the quoted closing market prices
BT WhEstE on the last market day of the financial year.
A IE LA E DI ANFOR B E S ER All unlisted equity securities are measured at cost less impairment
RAESGBAVEMHSBEMARZ @ BAA because the range of reasonable fair value estimates is so significant
AESERAHENFTEEEHAESE that the directors of the Company are of the opinion that their fair

values cannot be measured reliably.
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Year ended 31 March 2019

18.

19.

BE_FE-NF=A=1+—HLFE

EBREE 18. INTANGIBLE ASSETS
ERMZERE
Product BERE BEmME
#itE  development Technical Customer &&t
Trademarks expenditure know-how relationship Total
FET T T FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
7% cosT
RZF—tHNA—H At 1 April 2017 85,205 129,461 104,724 10,026 329,416
B Written off - - (1,108) - (1,108)
RIS—NERZZ—HE  At31 March 2018 and 2019
=A=1+—H 85,205 129,461 103,616 10,026 328,308
R RAE ACCUMULATED AMORTISATION
AND IMPAIRMENT
RIS—tHENA—H At 1 April 2017 81,635 129,461 104,724 10,026 325,846
_EEERE Provided for the year 2,169 - - - 2,169
i Written off - - (1,108) - (1,108)
RIF—-\E=A=+—H At31March2018 83,804 129,461 103,616 10,026 326,907
REEER Provided for the year 77 - _ _ 77
RIF-NFE=A=1+—H At31March2019 83,881 129,461 103,616 10,026 326,984
BREE CARRYING VALUES
RIF-NE=A=+—H At31 March 2019 1,324 - - - 1,324
RIE—N\E=F=+—H At31March2018 1,401 - - - 1,401
me 19. GOODWILL
2019 2018
Fi#&n FHIT
HK$’000 HK$'000
IREE Carrying Value 79,066 102,066

BEEEZRBENAZFBERNIREWE

20

Particulars regarding impairment testing on goodwill are disclosed in

note 20.
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Year ended 31 March 2019 #HE_F—AWE=A=+—HIEFE

20. BEZEER

RUTEE 193 02 BB AR S EAI LB R AR
PeEE A (RS EE ) (ORER
o EmT

20. IMPAIRMENT TESTING ON GOODWILL

For the purposes of impairment testing, goodwill set out in note 19
has been allocated to each individual or group of cash generating units
("CGUs") as follows:

2019 2018
FiE&n FHIT
HK$'000 HK$'000
GPIZ GP Ind 33,775 33,775

SILBHAIR () EMERAR GP Batteries Zhongyin (Ningbo)
Battery Co. Ltd 33,319 33,319

HEMHIGHER DR (TREHS.) Eastern Europe marketing and

distribution network (“EE") - 23,000
Efh Others 11,972 11,972
=1 Total 79,066 102,066

NAEE  AEBRERSAEEI AR
EHEITHRENR - BERETEARBEARK
1B5E(ZFE—N\FE  15358F) R IHH
EERERRZRFEREE-05%FEI3%(ZE
— )\ 1 -13%%E9.2% ) LUTIRE123%ZE
15.8%(ZF—/)\fF : 11.0%E14.4% ) 51& -

BRSEL SN L SELEREET
8 EREEHECEERRBZFE I
BERBRXLEFRBHERT HVAHNE
2 BERECARRTS BRI B
KEEEZHRHEITRENRSEEE L2
BERRFEFTRR - BREZTRERE
A o BEBNERS MBI DU RN
TSGR BTN - Rt EERE
ENEIRRREBBEENREEEBE BT
EENEERHMSRREAMFELH ZHER
ENEELARCHASARALRHER - &
HERREMELEERPEMNSEAIEE
BEASERPREDBERSELEMMNA
W EaREmEREE -

AR R 53R < A A B i E AR B Y P
EFESRRE 23,000,000 7T, © RH HAMEER
TIREELE FEANEERB T MO -

During the year, the Group performed impairment review for goodwill,
based on cash flow forecasts derived from the most recent financial
budgets of each of the CGUs for the next 1 to 5 years (2018: 1 to 5
years) with reference to annual growth rate ranging from -0.5% to
9.3% (2018: -1.3% to 9.2%) by using the discount rate ranging from
12.3% t0 15.8% (2018: 11.0% to 14.4%).

The recoverable amount of each of the CGUs has been determined
on the basis of value in use calculation. The key factors for the value
in use calculation are discount rates, growth rates and expected
changes to revenue and direct costs during the year. Management
estimates discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific to the
CGUs. The growth rate is based on industry growth forecasts. Changes
in revenue and direct cost are based on past practices and expectations
of future changes in the market. Other key assumptions for the value
in use calculations included budgeted sales and gross margins and
their related cash inflow and outflow patterns, estimated based on
the CGUs' historical performance and management’s expectation of
the market development. Management believes that any reasonably
possible change in any of these assumptions would not cause the
recoverable amount to exceed the carrying amount of the CGUs that no
impairment was recognised.

During the year, the directors have consequently determined
impairment of goodwill directly related to EE CGU amounting to
HK$23,000,000, which attributable to the slowdown of batteries
business in Eastern Europe market. No other write-down of the assets
of EE CGU is considered necessary.
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Year ended 31 March 2019

21.

22,

BE_FE-NF=A=1+—HLFE

=78 21. INVENTORIES

2019 2018
Figrx T
HK$'000 HK$'000
=R Raw materials 257,336 263,527
TR Work in progress 312,334 307,359
B Finished goods 486,452 520,221
1,056,122 1,091,107

B EHREMEWIRIERTEFTRIE 22. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

FEERTHESZEFEEMS  —REBE=1
RE-AITRAE - BRERLERERE
(HMBREEEERE) RBEARRREHE
BERZERWATAOT -

The Group allows its trade customers with credit periods normally
ranging from 30 days to 120 days. The following is an ageing of trade
and bills receivables, net of allowance for credit losses, presented based
on the invoice date at the end of the reporting period:

2019 2018
Fi#&nx FHBIT
HK$'000 HK$'000
BERERRER Trade and bills receivables

0-60K 0 - 60 days 681,073 701,942
61 -90K 61— 90 days 83,477 87,871
HBIBOR Over 90 days 164,579 119,773
929,129 909,586

HAEWSERIE « R RFAHIR (FHED) Other receivables, deposits and
prepayments (note) 372,227 318,810

B SERENEE
BEYX  BENRBAXNEZS

FFRBEHSRS

iz 2B FEEEENHERZIE - ke E
i~ FENBES R —ERERE AR N ER
B JEWEEE$%858,739,000 T ©

RIE—NE=ZA=+—HRERF A
KB IR E 51 4929,129,0005 7T (Z=F
—\FEMA—H : 905,595,000/t ) °

REWFTEFR > AEEEREETPZE
REHARFHEEAATLEEFEE - B2
[E R 822 B R R Sk R E AR R 2 (=
SR - EEERARBPIRKREZIE
WER L EMMERIRZ (EH RET »

R_B—-NE=A=1+—H  2EEZERK
BB RN RS AL B R ERERE
2 R AEFE 153,701,000 7T o AREEE
RIS FIERA ARG

1,301,356 1,228,396
Less: Non-current portion of deposits
Deposits paid for acquisition
of property, plant and

equipment (2,158) (4,497)
Non-current rental deposits (10,822) (9,805)
(12,980) (14,302)

1,288,376 1,214,094

Note: The amount mainly includes advance to suppliers, VAT recoverable,
prepaid expenses and the compensation receivable for relocation of
property of a PRC subsidiary amounting to HK$58,739,000.

As at 31 March 2019 and 1 April 2018, trade receivables from
contracts with customers amounted to HK$929,129,000 and HK$
905,595,000 respectively.

Before accepting any new customer, the Group will internally assess the
credit quality of the potential customer and define appropriate credit
limits. The management also closely monitors the credit policy of trade
and other receivables and considers the trade and other receivables that
are neither past due nor impaired to be of good credit quality.

As at 31 March 2018, included in the Group’s trade receivables are
debtors with aggregate carrying amount of HK$153,701,000 which are
past due at the end of the reporting period for which the Group has not
provided for impairment loss. The Group does not hold any collateral
over these balances.
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Year ended 31 March 2019 #HE_F—AWE=A=+—HIEFE

22. B E TR H {thEURERIR R TR A1 (s2)

16 B 5 568 77 0 £ O - B LY 5 R BR i 53 4740
F

22. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (continued)

Ageing of trade debtors which are past due but not impaired

2018
FHTT
HK$'000
0-60K 0 - 60 days 99,537
61 -90K 61 —90 days 23,526
FBIBOOR Over 90 days 30,638
153,701

TREFREEEE Movement in the allowance for doubtful debts of trade debtors
2018
Tt
HK$'000
MRIF—tFMA—H At 1 April 2017 46,493
=gk Currency realignment 2,016
AREFE R B3 Reversal of allowance for doubtful debts (17,013)
HIBR <z AN AT B8 Amounts written off as uncollectible (1,924)

A B N\EFE=B=+—H

A ZF-N\F=A=1+—H  AEEZRR
SRBRENEBREM RN EZ @R SR ERE
IR E TR A8 %R £29,572,00058 T8 « REBAR
UL S FIR A AR o

rEEEFEEEAER  WERREDZ
ek -

At 31 March 2018 29,572

As at 31 March 2018, included in the allowance for doubtful debts
are individually impaired trade receivables with an aggregate balance
of HK$29,572,000 which the debtors have been in severe financial
difficulties. The Group does not hold any collateral over these balances.

The Group has no significant concentration of credit risk with exposure
spread over a large number of counterparties and customers.

23. fTEEMTE 23. DERIVATIVE FINANCIAL INSTRUMENTS
2019 2018
Fi&rx FET
HK$'000 HK$'000
TEEMEE Derivative financial assets

IMEIRHAEA Foreign currency forward contracts 87 107
RXNE M= 5 Cross currency swaps - 1,349
87 1,456

fTE=mas Derivative financial liabilities
INEIRIAAH Foreign currency forward contracts 80 -
MZEEEHEH Interest rate swap contract 2,065 -
2,145 -
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Year ended 31 March 2019 #HE_ZF—AWF=A=+—HILFE

23. ffE=MIR =)

23. DERIVATIVE FINANCIAL INSTRUMENTS (continued)

AWK TSR Amount shown in the consolidated financial statements as:
2019 2018
Fi&n FHBIT
HK$'000 HK$'000
MEBNE FE Current assets 87 1,456
mEaE Current liabilities (80) -
FERBEE Non-current liabilities (2,065) -

SMSEHEH (RENEE) Foreign currency forward contracts (current assets)

REEZFT T ETHNEENENEELREE

BOsMEEL -

Ro_E—-AFZF=1+—H
NIRRT 2EFAT ¢

The Group entered into several currency foreword foreign exchange

contracts to manage the Group’s exchange rate exposures.

At 31 March 2019

Major terms of foreign currency forward contracts are as follows:

EHEH El) -G]S RIAE
Notional amount Maturity Exchange rate
# +12,000,000%7T “F-NFmANAR *xt/ AR#6.730
Sell United States dollars

("USD")2,000,000 08.04.2019 USD/Renminbi (“RMB")6.730
246,000,000 7T F-AFIAZ+=H %t/ AR#6.730
Sell USD6,000,000 23.04.2019 USD/RMB6.730
R-E—-NF=F=+—H At 31 March 2018
BR= Ezl)-u] =] RIRE
Notional amount Maturity Exchange rate
# 12,000,000 5% “F—)\FlMA+tH %/ AR6.350
Sell USD2,000,000 17.04.2018 USD/RMB6.350
& H1,400,0005 7T E2-/\FHNRAZ+MWA *xt/ AR#6.350

Sell USD1,400,000 24.04.2018
& 11,000,000 7T F-\FmB+—H
Sell USD 1,000,000 11.04.2018

& 112,000,00037T
Sell USD2,000,000

& 11,000,000 7T
Sell USD 1,000,000

—F=)\FHA+KH
16.04.2018

—EF-N\FHAT+IA
24.04.2018

USD/RMB6.350

%7t,/%77.816
USD/HKD7.816

%It/ 7%707.815
USD/HKD7.815

%7t,/%717.813
USD/HKD7.813
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23. ffE=MIA =) 23. DERIVATIVE FINANCIAL INSTRUMENTS (continued)
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MRS (REIBE)
RoE—-NF=ZF=1+—H
INIRBIEM TEREFAT ¢

Foreign currency forward contracts (current liabilities)
At 31 March 2019
Major terms of foreign currency forward contracts are as follows:

Z2REH FIEAE RIAE

Notional amount Maturity Exchange rate

& 1+3,000,000%7¢T FE-NAHFNA=1H %7t/ AK#6.7015
Sell USD3,000,000 30.04.2019 USD/RMB6.7015

F 5,000,000 7T B NFNB=+H =/ AR#6.7432
Sell USD5,000,000 30.04.2019 USD/RMB6.7432

& 12,000,00037T FE-NAFlA=1H %7t/ ANR#6.7180
Sell USD2,000,000 30.04.2019 USD/RMB6.7180

F 2,000,000 5T —E-NERA=1+—H %5t/ AR#6.7000
Sell USD2,000,000 31.05.2019 USD/RMB6.7000

& 15,000,0003 7 “S-hEFERA=1+—H =7/ ANR#56.7475

Sell USD5,000,000

143,000,000 7T
Sell USD3,000,000

£ 113,000,00037T
Sell USD3,000,000

#+3,000,0003=7T
Sell USD3,000,000

& 14,000,000 7T
Sell USD4,000,000

MRzREHPZFESHEH
AREFEMERTIUAXEHRRLN BB
RO B M R EIA B EA X - ST IOTY
ERTERCREREDRREZRE - &%
S AR B R AT IRITE 2
HR—H BIERERTER A « BE
FERZIERER) - EFRRAX2HENE
BAEMITE  WREHSETEREZE
TEARESREHTIA -

R AR FB RS TRART S = E
BR -BE_ZE—NF=ZB=+—HILE
B MRS REM R LA AT EES
582,065,000 T (ZF—/\F : THET)E
REMEEK SR RN E P REERN RS -
ERTERRENBN RSB RREILH
EPZNEIEEE =t

31.05.2019

“E-NERA=1—H
31.05.2019

—F-AEARRZTNR
28.06.2019

—E-nEABZHNE
28.06.2019

—E-NERATTNR
28.06.2019

USD/RMB6.7475

=7/ AR6.7115
USD/RMB6.7115

=7t/ AR#6.7217
USD/RMB6.7217

%70 ANR#6.7245
USD/RMB6.7245

=7t/ AK56.7328
USD/RMB6.7328

Interest rate swap contract under cash flow hedges

The Group entered into interest rate swap contract with the commercial
bank to minimise its exposure to cash flow changes of its floating-
rate Singapore dollars bank loan by swapping floating interest rates to
fixed interest rates. The terms of this contract was negotiated to match
with those of the hedged bank loan with the same notional amount
to principal amount of bank loan, currency and interest rate index. The
directors consider that the interest rate swap contract is highly effective
hedging instrument and have designated them as cash flow hedging
instrument for hedge accounting purpose.

The hedges were highly effective in hedging cash flow exposure to
interest rate movements. Fair value change on hedging instrument in
cash flow hedge of loss of HK$2,065,000 for the year ended 31 March
2019 (2018:nil) have been recognised in OCl and accumulated in
hedging reserve. The directors expected the accumulated sum is to be
released to profit or loss at various dates in the coming maturity periods
after the reporting period.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (contD)

FaIREMEE @

Year ended 31 March 2019

23. fTHEEMIE @)

BE_FE-NF=A=1+—HLFE

23. DERIVATIVE FINANCIAL INSTRUMENTS (continued)

MIREREH P ZFIEHPEEH @)
RBERARURSREBL P2 M EIEHEL

Interest rate swap contract under cash flow hedges(continued)
The major terms of the interest rate swap contract under cash flow

MEZEFNT - hedges at the end of the reporting period are as follows:

BREH )G R RHER

Notional amount Maturity Receive floating Pay fixed

24,600,000 N3 7T ("HT AT ) TRC-FRRATHMA #KT=(E R ER

Singapore dollars (“SGD") 24,600,000 24.05.2021 3-month SGD SOR* 2.110%

24,600,000 37T “BC-FRATTH HISOT=(E A= AR

SGD24,600,000 24.05.2021 3-month SGD SOR* 2.270%

24,600,000 I3 T “FC-FRAATTIA HSOT=(E A=A

SGD24,600,000 24.05.2021 3-month SGD SOR* 2.155%

* I EARI R AR BRI X * SOR represents Swap Offer Rate.

RXEHIEE Cross currency swaps

BZE-NF=ZFA=+—H At 31 March 2018

R G388l FEEHANT - Major terms of cross currency swaps are as follows:

BER=H Ezl)-u] =] RIRE USZEY =t

Notional amount Maturity Exchange rate Receive Pay

AR30,000,000 - \FEAZHMA B AR1.2218 ARM480% H#IT2.50%

RMB30,000,000 24.04.2018 Hong Kong dollars 4.80% in RMB 2.50% in HKD
("HKD")/RMB1.2218

AR 35,446,000 —F-)\FEXA+=H BT AR1.2394 ARM5.10% #IT2.95%

RMB35,446,000

AR29,963,000
RMB29,963,000

24,

FEEFHIEMGER

EHIER - |ITHE - FRRAR

13.06.2018

—F-/\FARATHEH
27.06.2018

RITHERT ~ BRI

ReaERe k=AU TEIH LR
THERLUEFRZ0.001% E3.25%(ZF—)\
£ 1 0.001%%E3.2% ) WELF & -

HKD/RMB1.2394

I ARE1.2484
HKD/RMB1.2484

5.10% in RMB

ARHE5.10%
5.10% in RMB

2.95% in HKD

BIT3.44%
3.44% in HKD

24. TIME DEPOSITS, BANK BALANCES, DEPOSITS AND CASH

Time deposits, bank balances, deposits and cash held by the Group
comprising cash and short-term bank deposits with original maturity
of three months or less which carry interests ranging from 0.001% to

3.25% (2018: 0.001% to 3.2%) per annum.
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25. PEAFHEBE 25. ASSETS CLASSIFIED AS HELD FOR SALE
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FET

HK$'000

RIF—tHMNA—H At 1 April 2017 -

B EYEEHHE (FHFE13) Reclassified from investment properties (note 13) 10,455
B2 ~ BB MR ER D (EE14) Reclassified from property, plant and equipment

(note 14) 45,328

W_Z2—-\E=A=+—H At 31 March 2018 55,783

BiERR Currency realignment (331)
2 ~ BB REEER D (NE14) Reclassified from property, plant and equipment

(note 14) 176,627

HE Disposals (35,586)

RIZE—NF=A=1+—H

REE_SE—N\EZRB=+—HILEE"
AEFEEBUSE=EIVESHS  HE
A BN KA 7 BR H {E / 45,328,000 75
TTET I REERAPEEINRAER
10,455,000 T HEWE - R_FT— N1
FZA=1+—HEMEECTER  REE
#535,586,00087C - BEHERBENEZE
“E-NEF=ZRA=+—HILEFEEKRILE
AEBEEEAERERMEERRKRDE
20,197,000 stz & T AR R B BNz T3
PR AT EWE -

REE_ZS—NEF=B=+—HIEFE K
EHEBYE=EIVESHE 0 HER
BREE & 176,627,000 T2 & T KR
E-RZ—NF=B=+—8 HRHLE
MR Wt RZF—NEFE=ZA=1+—
B ZSEEHEIIWEDBABHES
é °

REMENR_F—N\E=A=1+—BR_=
—NFE=RB=1+—HANAFEREREEL
EEEE B A ERTT - KFITF
EEMERATRME - ZSHEMEEEN
B LT AR Rt RR A RS BR -

At 31 March 2019 196,493

During the year ended 31 March 2018, the Group entered into sale
and purchase agreements with independent third parties to dispose
of certain land and building located in Huizhou, PRC and Taiwan
with carrying amount of HK$45,328,000 and investment properties
located in Huizhou, PRC with carrying amount of HK$10,455,000.
Part of the disposals have been completed with the carrying amount
of HK$35,586,000 as at 31 March 2019. The remaining carrying
amount of certain land and building and investment properties of
HK$20,197,000 located in Huizhou, PRC are currently in negotiation
with potential buyers after the termination of the disposal agreement
during the year ended 31 March 2019..

During the year ended 31 March 2019, the Group entered into
sale and purchase agreements with independent third parties to
dispose of certain land and building with the carrying amount of
HK$176,627,000. The disposals have not been completed as at 31
March 2019 and therefore were reclassified as “assets classified as held
for sale” as at 31 March 2019.

The fair values of investment properties at the years ended 31 March
2018 and 31 March 2019 were valued by RHL Appraisal Limited,
independent qualified professional valuers not connected with the
Group. The valuers have appropriate qualifications and experiences in
the valuation of similar properties in the relevant locations.
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25 MEABHHEEE @ 25. ASSETS CLASSIFIED AS HELD FOR SALE (continued)

TREMERRENEAFENREENE
B AR G ERIGRABI) - 14
ATEH BRATE B\ BRI ATIRE
RESBATERR(1235) -

The following table gives information about how the fair values of
the investment properties are determined (in particular, the valuation
techniques and inputs used), as well as the fair value hierarchy into
which the fair value measurements are categorised (Levels 1 to 3) based
on the degree to which the inputs to the fair value measurements is
observable.

REERERRRA
FEARERENR
Investment properties held fhiEs
by the Group in the AFEER REEBAME
consolidated statement ATEEE Fair value Valuation techniquefs) EENTURBHARE BRE
of financial position Fair value assets as at hierarchy and key input(s) Significant unobservable input(s) Sensitivity
2019 2018
TR TR
HKS000 HK$'000
hERERER L BECFNMESRTT-HL  FREGEERD ﬂ%ﬁ K&
STHXER STRANER REMPER  FAVEEENE-
AELSER WA RRRE
{tERIRE (FRmER AR
RNE) BTHRLBBAREE
L3RS (BER264957E
2699%T0) ¢
Factory building and warehouse 11,800 10,455 Direct comparison method with Price per square metre, using market A significant increase of input
in the PRC price per square metre direct comparable and taking into would result in significant
account of location and other increase in fair value to the
individual factors such as road investment property
frontage, size of property etc,
which is ranged from RMB2,268
to RMB2,311 (equivalent to
HK$2,649 to HK$2,699) per square
meter for the year ended 31 March
2019
RAFEE  FI3BREE A EH - There were no transfers into or out of Level 3 during the year.

EAEFTAEECKEDENAFER - 5%
EEASEAUBRTISHIE - EAHES
EBABBNERLT  AEEEREE=7
BERBEMRAEE ZREYFRETHE
B REEPEERD  AREEHEENGE
RAMEHEM R RS ERILNEE B R HE
B R B 2PN E R A T EBE AR
& ARERELETRARASE2RBA
EIJ_JL/{E/EE%FE%-EP@“%E HEENEA

EREEIEE2RBAR > AEEHRAH
ﬁtfﬁﬁﬁm HEPBEE3mBA - EEE
WATEEERRBE - RBHERER
BEERE - 2ROMBMEFIRERZ
FARE  BREFEEREVEZAF
& -

In estimating the fair value of the Group’s investment properties, the
Group uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages third party qualified
valuers to perform the valuation of the Group’s investment properties.
At the end of each reporting period, the management of the Group
works closely with the qualified external valuers to establish and
determine the appropriate valuation techniques and inputs for Level 2
and Level 3 fair value measurements. The Group will first consider and
adopt Level 2 inputs where inputs can be derived observable quoted
prices in the active market. When Level 2 inputs are not available, the
Group will adopt valuation techniques that include Level 3 inputs.
Where there is a material change in the fair value of the assets, the
causes of the fluctuations will be reported to directors. Any changes
in the price per square metre with reference to recent transactions will
affect the fair value of the investment properties of the Group.
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26. EfIERIERER 26. CREDITORS AND ACCRUED CHARGES
FENRIBZREEH NSRS HEEH 2R The following is the ageing of creditors presented based on the invoice
I - date at the end of the reporting period:
2019 2018
FERT FHET
HK$'000 HK$'000
ENER Trade creditors
0-60K 0 - 60 days 696,145 831,827
61-90XK 61— 90 days 109,085 129,738
BEI0K Over 90 days 70,125 98,590
875,355 1,060,155
HibpeRE R ER (T Other payables and accrued
charges (note) 692,509 470,353

1,567,864 1,530,508

izt WP TFEEEEMNRLEYT - —KP R Note: The amount mainly includes accrual for operating expenses, receipt in
BT HEYHEZ TEWGIE M E M EA R advance from sales of property of a PRC subsidiary and other tax payables.
1 -
27. BAFHEEE 27. OBLIGATIONS UNDER FINANCE LEASES
REASERZRE
RIEZESER Present value
Minimum of minimum
lease payments lease payments
2019 2018 2019 2018
Figrx FET Fi&grx FET
HK$'000 HK$'000 HK$'000 HK$'000
—FREIHE Within one year 1,438 601 1,266 498
“EhEFEH (BEEEME) In the second to fifth
year inclusive 3,652 675 3,269 619
5,090 1,276 4,535 1,117
B R Less: Future finance charges (555) (159) - -
HESACZHRE Present value of lease
obligations 4,535 1,117 4,535 1,117

B —EAZRIIAREEE  Less: Amount due within
one year shown under

current liabilities (1,266) (498)
— B EIHA Amount due after one year 3,269 619
AREEBRUMBHERBINDYE BE It is the Group’s policy to lease certain of its property, plant and
K& - MBS EHERAIESE(TE equipment under finance leases. The finance leases are negotiated for
— N\ 3FESF)  c FEXHEMR234%E a lease term from 3 to 5 years (2018: 3 to 5 years). Interest rates are
5.50%(ZF—/\F 12.56%%F5.50% ) °> FTA charged at the range from 2.34% to 5.50% (2018: 2.56% to 5.50%)
HEBLIE R ELE - per annum. All leases are on a fixed repayment basis.
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28.

29.

30.

BE_FE-NF=A=1+—HLFE

RITEHRRBERER 28. BANK LOANS AND IMPORT LOANS
2019 2018
Figx FHET
HK$'000 HK$'000
—FERERZEIRFRITER (KiFE30) Current portion of unsecured bank
loans (see note 30) 870,543 647,940
RIS HRITERREEEE Unsecured short term bank loans
and import loans 1,386,561 1,365,849

FEEZRITERREFREELUTENRIZIL
RS - R SEPIERRITERKEZE
EECEMFENEXHEM23%ZE6.05%("
F—)\F 1 2%ZE5.57%)

3]

AZE—NEZRA=+—H  A£EH
ZEEARASEER AR 95400,000 (4
119,000,000 7T) (ZF—14F - FHETT) U
BEAMRWEFE - REE_FS—N\FE=A
=t+—HIE ZECEREFNREHEMHL.8%
£5.1% ° ZEZRABECNANFEREE -

29.

2,257,104 2,013,789

The bank loans and import loans of the Group are arranged at rates.
The effective interest rate of unsecured short term bank loans and
import loans during the year ranged from 2.3% to 6.05% (2018: 2%
t0 5.57%) per annum.

NOTES

At 31 March 2018, the notes of the Group with aggregate principal
amount of RMB95.4 million (approximately HK$119 million) (2019: nil)
were arranged at fixed rates. The effective interest rate of notes during
the year ended 31 March 2018 ranged from 4.8% to 5.1% per annum.
The carrying amounts of the notes were repaid during the year.

RITREMETK 30. BANK AND OTHER LOANS

2019 2018
Fi@wT THIT
HK$'000 HK$'000

EIRIRRTTEREN N FHRAEER ¢ The unsecured bank loans are

repayable within a period of:

—FR Within 1 year 870,543 647,940
BB —FERNBRE Between 1 — 2 years 718,228 692,406
BIEMEEREAE Between 2 — 5 years 449,399 345,134

B RE & EREESIR (EE28)

SRITREMER AT EMER - NREBZRT
EFRIVEMEF R S8 (B 5] 2 FIZEAE
F)H2.65%ZFE6.00%(—F—/\F 1 2.42%F
6.80% )

2,038,170 1,685,480
Less: Amount under current liabilities
(see note 28) (870,543) (647,940)

1,167,627 1,037,540

Bank and other loans are arranged at floating rates. The ranges of
effective interest rates of bank loans (which are also equal to contracted
interest rates) on the Group’s bank and other loans are from 2.65% to
6.00% (2018: 2.42% to 6.80%) per annum.
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31. EHEFRIA 31. DEFERRED TAXATION

REE T REEBES (8 EEZ B
T

Movements in the deferred tax liabilities and assets recognised by the
Group are as follows:

FARER
BIRERRE 2R
ZIFEHRE  Withholding

Rgms Accelerated tax on
Investment tax  undistributed RIEHE Hito &t
properties  depreciation profits Tax losses Others Total
T FBr FEn FEn FEn T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERRIEEE Deferred tax assets
RIZ—tEMNA—-H At 1 April 2017 - 5,521 - 2,07 12,137 19,729
BHE Currency realignment - 728 - 317 (398) 647
REBRPIA (IR) Credit (charge) to profit or loss - 2613 - - (1,100) 1513
RZ5-/\E=B=1-H At 31 March 2018 - 8,862 - 2,388 10,639 21,889
L Currency realignment - (842) - (210) 118 (934)
REZTEA ) Credit (charge) to profit or loss - 1,778 - 694 (939) 1,533
RIF-NE=A=1-H At 31 March 2019 - 9,798 - 2872 9,818 22,488
BEREAE Deferred tax liabilities
RIZ—tEmA—-H At 1 April 2017 909 9,642 12,624 - - 23,175
gl Currency realignment - 12 - - - 12
PERF (GIA) 1k (Credit) charge to profit or loss - (6,077) 5,259 - - (818)
RZ5-/\f=B=1-H At 31 March 2018 909 3,577 17,883 - - 22,369
B Currency realignment - 31 - - - 31
RERPNR GIA) Charge (credit) to profit or loss - 2,994 (1,29) - - 1,698
RZF-NE=R=1-H At 31 March 2019 909 6,602 16,587 - - 24,098

R_FE—AE=ZRA=+—H " A&£H
778 1,390,452,000 8 T (Z & — )\ F :
1,614,111,00058 70) 2 K& AR IEEE A
FIREARRZEF - Bz BB AEERE
HERLIBE FE 17,406,000 7T (ZF— )\ 4 :
14,474,000/ 78) ° HARKRAY = FI &L TR
B MTEBLALIEESIE#R%E,373,046,00055 7T
(ZF/—)\4 : 1,599,637,0005 7% ) /E HIEIE
FIBEERR -

RBEPEARKENMEDEMEDE - AEEH
AH_FFNE—HA—HESRENPEZH
BA T2 EIKKSRIE B H 2B A AT
BB - ARBIRBEREAE _FTFT/N\F
—RA—BRAEERDEZETHBARM
BafEE B ERFHIETETIARE
(R A< 52 ] m e ) 4 B 7 SR 488 [0l s ) M SR 48
ERTRERARRKELD - R_F-hEF=
A=t—R XEERRBEZHEAT R
ETRHPEZEARTZRDEFED B
LA20% K2 5% H9%E RAF IR IE B IR B R AR AR ™
16,587,000/87T (ZF—/\4 * 17,883,000/
T e

At 31 March 2019, the Group has unused tax losses of HK$1,390,452,000
(2018: HK$1,614,111,000) available for offset against future profits. A
deferred tax asset has been recognised in respect of HK$17,406,000
(2018: HK$14,474,000) of such losses. No deferred tax asset has been
recognised in respect of the remaining HK$1,373,046,000 (2018:
HK$1,599,637,000) due to the unpredictability of future profits streams.

Under the Law of the PRC on Enterprise Income Tax, a withholding
tax is imposed on dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the consolidated financial statements
in respect of temporary difference attributable to profits earned by
the Group’s certain PRC subsidiaries since 1 January 2008 as the
Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not
reverse in the foreseeable future. As at 31 March 2019, the amount
of HK$16,587,000 (2018: HK$17,883,000) represented the deferred
taxation on undistributed profits arising from a Taiwan associate being
recognised at a taxation of 20% and undistributed profits arising
from certain PRC subsidiaries being recognised at a taxation of 5%,
respectively.
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32.

33.

BE_FE-NF=A=1+—HLFE

;23 32. SHARE CAPITAL
i:dvig 2{=]
Number of
shares
T+ FET
‘000 HK$'000
ERTEHELEE Issued and fully paid ordinary shares:
PRIZ—tFmA—H At 1 April 2017, 31 March 2018 and
“F-\E=A=1t—8~K 31 March 2019
“F-hAEF=A=1+—H 784,693 921,014

REE_F-NELR_F-\F=R=+—
AUREFEER - AATZERTRMRE
ESES 02

EXEBEE

FAREEHER  DREAAEEBRKA
BFEEEEESE  WERR(EBRR
FEEER  REB AT REROR - FEEHZ
BRRBNTEEERTE

KREBECERERBEZES (BEIRN
ByEE28 ~ 29 30FT KR SRITE T M EZEIE
& ERLRITREMETRRENEER
&) RARAHEE ANEEER (BEGEER
BERPAKE CCBITRAE - REEF N
HithERE) -

FAREZEHRRTAERGE - FRERH
—HH  EREREARANREASAELE
Bz - AAREFRHARER BB
TS ~ BT - RGO RBITHER
NBOIRAEE  UTERRERNGE -

33.

There were no changes in the Company’s issued and fully paid share
capital in both years.

CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the entities in the
Group will be able to continue as a going concern while maximising
the return to owners through the optimisation of the debt and equity
balance. The Group's overall strategy remains unchanged from prior
years.

The capital structure of the Group consists of net debt, which includes
bank loans and import loans, notes and bank and other loans disclosed
in notes 28, 29 and 30 respectively, net of cash and cash equivalents
and equity attributable to owners of the Company, comprising issued
share capital, retained profits and other reserve as disclosed in the
consolidated statement of changes in equity.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors consider the cost of capital
and the risks associated with each class of capital. In the opinion of
the directors of the Company, the Group will balance its overall capital
structure through the payment of dividends, new share issues and share
buy-backs as well as the issue of new debt or the redemption of existing
debt.

123




124

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (contD)

FalREMEE @)

Year ended 31 March 2019 #HE_ZF—

NE=R=+—BLEFE

AEECoRTRACHBENSWHEREE -

Rt T ACRREEMSER (BER

Bz~ R f S EAE R R ) ﬁgﬂ Bz M

mu@]ﬁ%ﬂ g o QAN IS 5 L B B o BUR B

HNATX - EEEHZER "“LTTEE&@L

£ #Xﬁ@ﬁffb{&%hlﬁxﬁlzﬁ_tf B
m o

e

B
R_B-NFLA_F-/\F=A=1+—0H"
REBELIINE (BRI AEB AR 2 hEEE
BABIECEREELERAR  BER
WETR S H A B ERIA - FEMZHQE RITHS
T TEREBRE ZEHJW_ C EYRERE

34. @ TH 34. FINANCIAL INSTRUMENTS
EMITEER Categories of financial instruments
2019 2018
FiE&n FHBTT
HK$'000 HK$'000
SRIEE Financial assets
AN FEWARIE Loans and receivables
—FEHTE“?‘K&ﬁﬂMEWEEIE — Trade and other receivables - 1,061,412
il d=y — Dividend receivable - 28,538
—ZEHJ?T — Time deposits - 122,553
—R1THGE GRS — Bank balances, deposits and cash - 1,059,224
=t/ N=IUN ATA — Amounts due from associates - 9,883
- 2,281,610
REER ATt EC SRIEE Financial assets at amortised costs
— R ER R E AR ARIE — Trade and other receivables 1,049,404 -
— B S — Dividend receivable 27,364 -
—RITRERE ~ BANRE — Bank balances, deposits and cash 1,448,715 -
—Hﬁﬁ%’f_}j’ﬂ*’ﬂ — Amounts due from associates 9,883 -
DA ESI A MEmERIRATA Equity instruments at FVTOCI 77,376 -
2,612,742 -
eI A Derivative financial instruments 87 1,456
AIHHERE AFS investments - 112,456
DU E A REr B E Financial liabilities at amortised cost
—K%HEEIE — Creditors 907,891 1,284,068
—fE TERKBEEE — Bank loans and import loans 2,257,104 2,013,789
Et7 — Notes - 118,985
— SRR — Bank and other loans 1,167,627 1,037,540
4,332,622 4,454,382
eI A Derivative financial instruments 2,145 -
=MEMEEBEREER Financial risk management objectives and policies

Details of the Group’s financial instruments are disclosed in respective
notes. The risks associated with these financial instruments include
market risk (currency risk, interest rate risk and other price risk), credit
risk and liquidity risk. The policies on how to mitigate these risks are set
out below. The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely and effective

manner.

Market risk
Currency risk

The carrying amounts of the Group’s monetary assets and monetary
liabilities, representing trade and other receivables, dividend receivable,
bank balances, deposits and cash, time deposits, creditors and other
payables, bank loans and import loans, notes and bank and other loans,
denominated in currencies other than the respective group entities’

fhFE(TBRIE ~ BT &ﬁ%ﬂ: aRIBTR functional currencies at 31 March 2019 and 2018 are as follows:
HAERAT -
BE =11
Assets Liabilities

2019 2018 2019 2018
Fi&n FHIT FiEn FHEIT
HK$’'000 HK$'000 HK$'000 HK$'000
ESI usb 595,678 413,081 255,572 368,095
AR RMB 541,170 553,890 529,716 734,743
TN T SGD 5,144 6,825 7,074 58,552
BT Euro 50,008 39,932 14,547 23,920
1,192,000 1,013,728 806,909 1,185,310
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Financial risk management objectives and policies (continued)
Market risk (continued)

Currency risk (continued)

Exposures to foreign currency risks are managed as far as possible by
matching assets and liabilities in the same currency denomination.
The management regularly monitors foreign exchange exposure and
considers hedging significant foreign currency exposure should the
need arise. In addition, the Group enters into short-term cross currency
swaps and foreign currency forward contracts to manage certain
foreign currency exposure. In the opinion of the directors, the Group’s
investments in those derivative financial instruments are insignificant,
therefore, no sensitivity analysis is prepared.

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% (2018: 5%)
increase and decrease in the functional currency of the respective
group entities against the relevant foreign currencies. The analysis
excludes the fluctuation between United States dollars and Hong
Kong dollars because Hong Kong dollars are pegged to United States
dollars. The rate mentioned above is the sensitivity rate used when
reporting foreign currency risk internally to key management personnel
and represent management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis includes only
outstanding foreign currency denominated monetary items and adjusts
their translation at the year end for a 5% change in foreign currency
rates. The analysis illustrates the impact for a 5% strengthening of the
functional currency of the respective group entities against the relevant
foreign currency and a negative number below indicates a decrease
in profit before taxation (2018: a decrease in profit before taxation)
and vice versa. For a 5% weakening of the functional currency of the
respective group entities against the relevant foreign currency, there
would be an equal and opposite effect on the results.

2019 2018
Fi&n FHBIT
HK$"000 HK$'000
AR RMB (573) 9,043
Hrhns T SGD 96 2,586
BT Euro (1,773) (801)
ViES: Interest rate risk

AEEERHEEEERE (REF BN
29) REEMBHEREREZIANRATE
[ -

REERHZRRITHSEFHTBFET EH
RITHER GHERMNEE24)  FERITERK
FIEEE GHERMEE28) RIRTT REMIERK
(FFIERMEE30) BRMBESREBRERAL -

FEEREFZERN XM EREERR
MERER - It EREETIEEBERE
R WRLEREEE—SETRERR

The Group is exposed to fair value interest rate risk in relation to fixed-
rate notes (see note 29 for details of these notes) and obligations under
finance leases at fixed interest rates.

The Group is exposed to cash flow interest rate risk in relation to its
variable-rate bank balances and deposits at prevailing market deposit
rates (see note 24), variable-rate bank loans and import loans (see note
28), and bank and other loans (see note 30).

The Group entered into interest rate swaps to mitigate part of the
exposure to interest rate risk, if necessary. In addition, the management
will monitor the situation and consider further hedging such exposure
should the need arises.
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34. FRTR ) 34. FINANCIAL INSTRUMENTS (continued)
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EMEABEEEIERBER @)

IR =)

FIZE 5 )

RKEEZRESRER Kﬂﬁﬁi%%ﬂhﬁf‘ﬁci
HALEERANARRTERZEBRTRE
FE (TEBRT H%%ﬁw) Hr I ERIT R
RS (THINEERITRIZER ) IR EER
R2EB) - EEERR - ANFTERTER
ZEBEERE - MASE R RRTER
FrEE 2 FE BRI AER o

THBREDTDUMERRETERTE
REEREE  MBRITREMEREEZA
RERREEMERE - 22 HERRNERE
HRREESHTAERD2HRERE - 505
R ESR TRRAEEERERN X RRRE
R TREBREHANXESHNSETHE -

BREDHT
i $R 1 ? &Pﬁ%ﬁ%&ﬁﬁﬁ%?‘if KL

& fl ZS%IF%RHU/M ¢ ,)ﬁé\/fmbnm
17,124,00057T (ZF—/\£ : 15,852,000/
JT) e

HtERmfE
FEEEZAZKBEREN LHKAES
R EhRAZES 2 BRAERER - ZEH
FE—EERERERHEEERRE
EEIDULER - REERBHRBEBMTR
HIEFEIARE K

BRED T
TIBRED TR E B RE 2 KRR E
1% B PR R ELEMAEE -

i EHRERENER L THE5%(ZE
— )\ 5% ) BEEHHBEBFEM R
40575,00058 7 (ZF— /\F - & FHAd
1,947,00057T) ©

EERRAEE 2 LHRAEFSREHE
BB AR - FINE2 5 SRED
i

Financial risk management objectives and policies (continued)
Market risk (continued)

Interest rate risk (continued)

The Group's cash flow interest rate risk is mainly concentrated on the
fluctuation of Hong Kong Interbank Offered Rate, Singapore Interbank
Offered Rate or Prime Rate arising from the Group’s bank borrowings.
The management considers the Group’s exposure of the short-term
bank balances to interest rate risk is not significant as interest bearing
bank balances are within short maturity period.

The sensitivity analysis below has been determined based on the
exposure to interest rates for variable-rate bank loans and import loans,
and bank and other loans. The analysis is prepared assuming financial
instruments outstanding at the end of the reporting period were
outstanding for the whole year. A 50 basis points increase or decrease
is used when reporting interest rate risk internally to key management
personnel and represents management’s assessment of the reasonably
possible change in interest rates.

Sensitivity analysis
If the interest rate on bank loans and import loans, notes and bank
and other loans had been 50 basis points higher/lower and all other
variables were held constant, the Group’s profit before taxation
would decrease/increase by approximately HK$17,124,000 (2018:
HK$15,852,000).

Other price risk

The Group is mainly exposed to equity price risk through its investment
in listed equity securities and unlisted equity securities. The Group has
a team to monitor the price risk and will consider hedging the risk
exposure should the need arise. The Group considers the exposure from
structured deposits is not significant.

Sensitivity analysis
The sensitivity analysis below has been determined based on exposure
to equity price risks at the end of the reporting period.

If the price of the listed equity investments had been 5% (2018: 5%)
higher/lower, the investment revaluation reserve will increase/decrease
by HK$575,000 (2018: increase/decrease by HK$1,947,000).

In the opinion of the directors, the Group’s investments in unlisted
equity securities are not sensitive to price changes, therefore, no
sensitivity analysis is presented.
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Financial risk management objectives and policies (continued)
Credit risk and impairment assessment

As at 31 March 2019, other than those financial assets whose carrying
amounts best represent the maximum exposure to credit risk, the
Group's maximum exposure to credit risk which will cause a financial
loss to the Group arising from the amount of financial guarantees
provided by the Group is disclosed in note 38. The Group does not
hold any collateral or other credit enhancements to cover its credit risks
associated with its financial assets and financial guarantee contracts.

Trade receivables arising from contracts with customer

In order to minimise the credit risk, the directors of the Company
have delegated the management to be responsible for determination
of credit limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue debts. Before
accepting any new customer, the Group uses an internal credit rating
system to assess the potential customer’s credit quality and defines
credit limits by customer. Limits and rating attributed to customers
are reviewed twice a year. Other monitoring procedures are in place
to ensure that follow-up action is taken to recover overdue debts.
In addition, the Group performs impairment assessment under ECL
model upon application of HKFRS 9 (2018: incurred loss model) on
trade balances individually or based on provision matrix. In this regard,
the directors of the Company consider that the Group’s credit risk is
significantly reduced.

As part of the Group’s credit risk management, the Group applies
internal credit rating for its customers. The following table provides
information about the exposure to credit risk for trade receivables
which are assessed based on provision matrix as at 31 March 2019
within lifetime ECL (not credit impaired). Debtors with credit-impaired
with gross carrying amounts of HK$10,152,000 as at 31 March
2019 were assessed individually. As the Group’s historical credit loss
experience does not show significantly different loss patterns for
different customer segments, the provision for loss allowance based
on past due status is not further distinguished between the Group's
different bases.

& L]

EREE TOkE=E EEIRX B ER
Gross

trade Average Trade
AEBE B TR Internal credit rating receivables loss rates ECL receivables
T FHT FHT
HK$'000 HK$'000 HK$'000
Elat il Very low risk* 748,464 0.5% 3,435 745,029
gy Low risk 88,771 0.8% 713 88,058
— AR LB Average risk 84,096 1.5% 1,280 82,816
R fx Moderate risk 21,870 39.5% 8,644 13,226
943,201 14,072 929,129

*  8$E23,531,000/8 T2 FEWEE

*  Included bills receivables amounting to HK$23,531,000.
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34. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)
Credit risk and impairment assessment (continued)
Quiality classification definitions:

“Very low risk”:

“Low risk”:

" Average risk":

“Moderate risk”:

“High risk"”:

The counterparty has a very low risk of default
due to strong financial background and a prompt
payment pattern

The counterparty has a low risk of default with
strong financial background but occasionally
repays after due dates

Debtor frequently repays after due dates but
usually settle after due date

There have been significant increases in credit
risk since initial recognition through information
developed internally or external resources

There is evidence indicating the asset is credit-
impaired

The estimated loss rates are estimated based on historical observed
default rates over the expected life of the debtors and are adjusted for
forward-looking information that is available without undue cost or
effort. The grouping is regularly reviewed by management to ensure
relevant information about specific debtors is updated.

The following table shows the movement in lifetime ECL that has been
recognised for trade receivables under the simplified approach.

2 HATREA
2 HATAHA EEIRX
EEIRX (HIREH
(BEERE) R{E) 25
Lifetime ECL Lifetime ECL
(not credit- (credit-
impaired) impaired) Total
FET FET FET
HK$'000 HK$'000 HK$'000
N_Z—-N\F=B=+—H As at 31 March 2018
BREBGETHERI39 under HKAS 39 14,511 15,061 29,572
KEASEBMBEEROR/EH - Adjustments upon application
BEES of HKFRS 9 3,991 - 3,991
NZZ—/\FMB—H(£%)) Asat1 April 2018 — As restated 18,502 15,061 33,563
=gk Currency realignment (1,020) (364) (1,384)
TR (B#) ¥ REEE Net impairment loss recognised
(reversed) 2,348 (1,737) 611
FEEERAEEIWGRIE Amounts written off as
uncollectible (5,758) (2,808) (8,566)
N_F-—NF=A=1—H As at 31 March 2019 14,072 10,152 24,224
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Financial risk management objectives and policies (continued)
Credit risk and impairment assessment (continued)

Other receivables

In determining the ECL for other receivables, the directors of the
Company has made periodic individual assessment on the recoverability
of other receivables, based on historical settlement records, past
experience, and also forward-looking information, as appropriate,
for example, the Group has considered the consistently low historical
default rate in connection with payments, and concluded the credit risk
inherent in the Group’s outstanding other receivables is insignificant.

Amounts due from associates

As at 31 March 2019, for purpose of impairment assessment, the
amounts due from associates is considered to have low credit risk as
there has been no significant increase in the risk of default on the
receivables since initial recognition. Accordingly, for the purpose of
impairment assessment for the asset, the loss allowance is measured at
an amount equal to 12m ECL.

In determining the ECL, management has taken into account the
financial position of the associates, adjusted for factors that are specific
to the associate and general economic conditions of the industry in
which the associates operate, in estimating the probability of default
as well as the loss upon default. Management determines the amounts
due from associates is subject to immaterial credit loss.

Bank deposits and bank balances

The credit risk for bank deposits and bank balances exposed is
considered minimal as such amounts are placed with various banks with
good credit ratings and there is no significant concentration of credit
risk.

Financial guarantee contracts

For financial guarantee contracts, the gross carrying amount represents
the maximum amount the Group has guaranteed under the respective
contracts.

The Group is also exposed to the credit risk in respect of guarantees
given to banks relating to banking facilities utilised by associates (see
note 38). The management periodically reviews financial position of
the associates and considers that the associates are of strong financial
strength and the Group has adequate monitoring procedures to reduce
the credit risk.

The Group does not have any significant concentration of credit risk
over trade receivables. Trade receivables consist of a large number of
customers and spread across diverse industries.

Liquidity risk

The Group finances its operations by using a combination of bank
and other loans and equity. Adequate lines of credit are maintained to
ensure necessary liquidity is available when required. The management
monitors the liquidity position of the Group on a periodical basis to
ensure the availability of sufficient liquid funds to meet all obligations.
With reference to the existing unutilised facilities and newly obtained
facilities up to the date when the consolidated financial statements
are authorised for issue and after taking into account of any possible
disposal of investments and re-financing arrangements, the directors of
the Company consider the source of liquidity and capital for the daily
operation are sufficient.
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REEZERE ) Liquidi ty risk (continued)

AEECEREECANEMBZFHBIIR
W - REETIHRE > DIRBAEEERSR
AR EREEZEREBEZBEN TR
ERESREMAE - KRBEMNEREASZ
WM - M SRR T LFEBFE - FF
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The following table details the Group’s contractual maturity for
its financial liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date
on which the Group can be required to pay. The table includes both
interest and principal cash flows. To the extent that interest flows are at
floating rate, the undiscounted amount is derived from interest rate at
the end of the reporting period.

i1
#88
ZIRm(E
EMRFa iR Carrying
MEFIFI=E ] ZEE RERER amount
Weighted On demand REFR Total at the end of
average or within Within undiscounted the reporting
interest rate 1 year 2-5 years cash flows period
THR THR THx THR
% HK$'000 HK$'000 HK$'000 HK$'000

RZZ-AF=R=+-H As at 31 March 2019
FEIRIE Creditors - 907,891 - 907,891 907,891
STEFNEEEES (FEFAE)  Bank loans and import loans (variable rates) 4.19% 2,368,993 - 2,368,993 2,257,104
BTRAMER (FE71%) Bank and other loans (variable rates) 4.50% - 1,221,795 1,221,795 1,167,627
MHREER Obligations under finance leases 3.02% 1438 3,652 5,09 4,535
BBERAN (E) Financial guarantee contracts (note) - 16,538 - 16,538 -

3,294,860 1,225,447 4,520,307 4,337,157

TEIE-3EE Derivatives - net settlement

SNEREAH Foreign currency forward contracts 80 - 80 80
il iy Interest rate swap contract - 2,065 2,065 2,065
80 2,065 2,145 2,145

RZE-\E=R=t+-H As at 31 March 2018
FEiRE Creditors - 1,284,068 - 1,284,068 1,284,068
RITETRALEE (YETZ)  Bank loans and import loans (variable rates) 3.76 2,110,559 - 2,110,559 2,013,789
5 (BEf%) Notes (fixed rates) 5.00 120,033 - 120,033 118,985
BATRAMER (FHFE) Bank and other loans (variable rates) 3.74 - 1,077,487 1,077,487 1,037,540
HERERR Obligations under finance leases 3.05 601 675 1276 1117
UBERAA () Financial quarantee contracts (note) - 16,534 - 16,534 -

3,531,795 1,078,162 4,609,957 4,455,499

MiEt : B BER AR BEAEE AR E R
BEZRBERTFHTUARERARE
ZEMERRACRREE - RREMEE
B AEERRRATERESREERRZHE
AHEAZRIE © 28T - mRAEHE LR
RE I RBERY B ERMREEZ(EEIE
KRMRBERRE AR -

Note: The amounts included above for financial guarantee contracts are the
maximum amounts the Group could be required to settle under the
arrangement for the full guaranteed amount if that amount is claimed by
the counterparty to the guarantee. Based on expectations at the end of the
reporting period, the Group considers that it is more likely than not that
no amount will be payable under the arrangement. However, this estimate
is subject to change depending on the probability of the counterparty
which suffers credit losses on the financial receivables and claims under the
guarantee.

AT BRI R SR S A O B MR 2 AU
MEAFAR - DL F8RE LA RET
B -

The amounts included above for variable interest rate instruments are
subject to change if changes in variable interest rates differ from those
estimates of interest rates determined at the end of the reporting
period.
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34. FINANCIAL INSTRUMENTS (continued)

LR EAEERNAEESESMEEN
EREECATENER

FREELFEMBEZIFEZEMEERE

HWEEZLFE

AEERNEHMEELRSRERDZE®RSE
HEFANATERE - TREHRABEZE
TREELE/MEEATENMEZEENER
(LERFTREERMm AR

Fair value measurement of financial instruments
This note provides information about how the Group determines fair
values of various financial assets and financial liabilities.

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular, the
valuation technique(s) and inputs used).

FUBRBANRE
SHEE/ ATEHE/HERER EENTIEE NTEZER
EMER ATEER  TEBABRZER BABSK Relationship of
Financial assets/ AFE Fair value Basis of fair value measurement/ Significant unobservable unobservable input(s) to
financial liabilities Fair value as at hierarchy valuation technique(s) and key input(s) input(s) fair value
2019 2018
Tign THL
HKS'000 HK$'000
1 PERNATESAZENE R BABSNATENZASEETS (5T FER il
ZBATE /A ERE TER) REERBEML -
i LR S
Listed equity securities 11490 38944 Lewel2 The fair value of the equity securities is N/A N/A
classified as estimated by the price quotation available
equity instrument at on the Emerging Market Board in Taiwan,
FVTOCI/ AFS investments which does not trade actively.
2L PERITESRTANMNE £24 ERRERE: TR NER
i)
ARRERENENFREBELRRER
(EBEFRNTBREREMNRAES
8 REKNERER - LERWERSGA
EERRH RS -
Foreign currency forward BE Level 2 Discounted cash flow. N/A NA
contracts classified as Assets
derivative financial 87 107 Future cash flows are estimated based on
instruments =1 closing forward price (from observable
Liabilities forward exchange rate at the end of the
80 - reporting period) and contract forward

rates, discounted at a rate that reflects the
credit risk of various counterparties.
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34. EMT R ) 34. FINANCIAL INSTRUMENTS (continued)
EMITEATENE @) Fair value measurement of financial instruments (continued)
IFEIEA FESEZEIEBZEHMEERE Fair value of the Group’s financial assets and financial liabilities
MEEZLTE =) that are measured at fair value on a recurring basis (continued)
ATREHAHRE
EREE/ ATEHE/HERER EENTABE ATEZRE
£HER ATEER  TEBARBZER BARIE Relationship of
Financial assets/ ATE Fair value Basis of fair value measurement/ Significant unobservable unobservable input(s) to
financial liabilities Fair value as at hierarchy valuation technique(s) and key input(s) input(s) fair value
2019 2018
TiEgn TiEn
HK$'000 HK$'000
3. AERITESBIENRY o ERRERE TR ER
Eila
FRESRENANIREBE CRER
(EREPRNTBZERLENRAESR
i) RANERER - LERMERSGA
EERRERESRME: -
Cross currency swaps - 1349 Level2 Discounted cash flow. N/A N/A
dlassified as derivative
financial instruments Future cash flows are estimated based on
forward exchange rate (from observable
forward exchange rate of related currency
at the end of the reporting period) and
contract exchange rates, discounted at a
rate that reflects the credit risk of various
counterparties.
4 PERTESRIENAE B E ERRER - TR R
=8A0 (iR igEm
&itit) FRESRIENERRRE (MRERRT
BRUSEMERL) RETHAZ (78
BEBZER B RRAARFEE
[EERR (WER)) st «
Interest rate swap contract Liabilities Level 2 Discounted cash flow. N/A N/A
classified as derivative (under
financial instruments hedge Future cash flows are estimated based on
accounting) forward interest rates (from observable yield
2,065 - curves at the end of the reporting period)

and contracted interest rates, discounted
at an applicable discount rate taking into
account the credit risk of the counter-parties
and of the Group as appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
FEIRBMEE @

34. FINANCIAL INSTRUMENTS (continued)

Fair value measurement of financial instruments (continued)
Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis (continuec)

AIREHAHRE
EHEE/ ATEHE/ HERER EENATEE RFHEZRE
E T ATEER  TERARRZER BARE Relationship of
Financial assets/ AT Fair value Basis of fair value measurement/ Significant unobservable unobservable input(s) to
financial liabilities Fair value as at hierarchy valuation technique(s) and key input(s) input(s) fair value
2019 2018
Fign FHRL
HK$'000 HK$'000
5. DATESARRENG £=8 EEit BYRANER - R-F  STHKNMHERE
RATR —NE=A=1-A" 5 ATEIES-
AEATWATEERERLRREREN  TAANER KRS
FEEEERE - BRARMTEEEET  BENENEEE U
FREERNGEHERAATRERN  HIMERAMENR
NTEETRE - Z (PhrRsRs B4
Hi BE - BRS)
S5 3BARE
E598IARHE (BER
64,6865 569,935
)
Equity instruments at FVTOC 56,141 - Level3 Asset-based approach. Price per square meter. The higher the price
Using market direct per square meter, the
The fair value of the target company was comparable and taking higher the fair value.
determined by the asset-based approach into account of location
using the adjusted net asset value. Net asset ~ and other individual
value of the target company was adjusted factors suich as size,
through fair value adjustments held by building facilities, levels,
the target company primarily by the direct age of building, etc.,
comparison approach. which is ranged from
RMB 55,382 to RMB
59,873 (equivalent
to HK$64,686 to
HK$69,932) per square
meter as at 3| March
2019.
6. LIATEFARMRENE £=8 ik« RZMERELIIREE RZhARBLTNG
BATA MELRARNLE - & DVEAE -
REMSE  EREEEEBREBEAR BENEES AT
TTENR AR AR (PXE EEIEE
[BERIARAIS B2 - TEABERN
HUE » PREEERIRA SRR
WHLE  DRE) B TETEEER
& YRz SR M T LR «
Equity instruments at FVTOCI 5,267 - Level3 Market approach. The discount of lack of The higher the discount

The market approach was used to determine
the valuation by the average estimated
values using the following multiples:
enterprise value to earnings before interest,
taxes, depreciation and amortisation ratio,
enterprise value to earnings before interest,
taxes ratio and price to earning ratio of
selected comparable listed companies in a
similar business and similar business model
and adjusted for the lack of marketability.

marketability and applied
multiples.

of lack of marketability,
the lower the fair
value.

The higher the applied

multiples, the higher
the fair value.

133



134

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
FEIRBMEE @

Year ended 31 March 2019 #HE_F—AWE=A=+—HIEFE

34. FRTR 34. FINANCIAL INSTRUMENTS (continued)

EMTEATFEHE =)
BN FENEZEIEFZTHEERE

Fair value measurement of financial instruments (continued)
Fair value of the Group’s financial assets and financial liabilities

MEEZLTE =) that are measured at fair value on a recurring basis (continued)
AIREHAHRE
HEE/ ATERE/ BERER EENTIEE RTEZRR
SHAE ATEER  FEGRARBZER BANE Relationship of
Financial assets/ AT Fair value Basis of fair value measurement/ Significant unobservable unobservable input(s) to
financial liabilities Fair value as at hierarchy valuation technique(s) and key input(s) input(s) fair value
2019 2018
Fign FEL
HKS'000 HK$'000
7. DATEGFAZWRENE £=4 AHRRERETSE - REMERBLIIREE RZhERBITNE
BATE ELBRARNLE « & ATEREE -
REERL  ERERATRBZMHRE
MM FLEEANFEREEEREAT AELENE  ATE
WATE - REWSE  BESZESA Bl -
AN TARMATELEEER
NANFERE - YATATHEREE
EXBIEBEAAINAELR HA
ARELR (CREEEBELR £2
BESRMBHSNABARELE) B
b HBRT I RENM LR -
Equity instruments at FVTOC 4,478 - level3 Combination of asset-based approach and The discount of lack of The higher the discount

market approach.

The fair value of the target company was
determined by the asset-based approach

marketability and applied
multiples.

of lack of marketability,
the lower the fair
value.

using the adjusted net asset value with The higher the applied
adjustments for the lack of marketability. muttiples, the higher
Net asset value of the target company was the fair value.

adjusted through fair value adjustments of
each sub-entity held by the target company
primarily by the market approach using
enterprise value to sales ratio or enterprise
value to earings before interest, taxes ratio
of selected comparable listed companies in
a similar business and similar business model
and adjusted for the lack of marketability.
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Year ended 31 March 2019 #HE_FE

34. EMTH =)

—hEZAS+—BILEE

34. FINANCIAL INSTRUMENTS (continued)

EMTHAATEHE @) Fair value measurement of financial instruments (continued)
EHEEEMRLTEER Reconciliation of level 3 fair value measurement of financial
assets

AT ESA

Hitt 2 mE s

ZBEFEIH

Equity instruments

at FVTOCI

FHETT

HK$'000

n_E—tFmE—H At 1 April 2017 48,570

Fgﬁ /%ﬁﬁ%ﬁli'&ﬁ' BOFTEACHE Effect on adoption of HKFRS 9 28,972

73’\ F—N\E=F=1+—H At 31 March 2018 77,542

%rﬁm Currency realignment )

#7\%1@%@1&@2?&-\% Fair value loss in OCI (11,652)

N_ZF—hEFE=R=+—H At 31 March 2019 65,886

Hin2ERE AN BIEER AR ERHRE DM
BUAFESAZERFBRATIE LT
BAES (CF—)\F  JftHERE) 56
Z/ATEIBS 11,652,000 7T  BEEIH

SIfFIR B E LR EBRINE -

REBEZF-NERZF-N\F=A=1—

HILFE » AV ERREREES -

REEETEMTIAMDATEFBERHER
Rz - EEEAERERRGEENGEG

EESTPSEEL YN ¢

FAGRTATE K%ﬂ}ﬂ?ﬁ%ﬂ{%ﬁ)ﬂz
v A BUR - ZIK

AERER - BRBE
EEEGA ﬁ%?f‘ﬁ%{ﬁﬁﬁﬂikﬁﬁgﬁﬁ

EEERSERINSHEMII LA i@ﬁi%ﬁ
EEEEHNEFTREHERER

ERR
KRS | BhEREC RA -

AEEZLAE BN EEETNTEEHBEE
R&dE /EJZL\\I@_

HitemEENSHEENATEDREE
RUERRSAEBATN—RABEERNE
E o ARAAEFBRZESHEENEHE
BELURA T ERQ KB HE R AREED

i

Included in other comprehensive income is an amount of
HK$11,652,000 loss relating to unlisted equity securities classified
as equity instruments at FVTOCI (2018: AFS investments) held at the
end of the current reporting period and is reported as changes of
investment revaluation reserve.

There is no transfer between different levels of the fair value hierarchy
during the years ended 31 March 2019 and 2018.

Some of the Group’s financial instruments are measured at fair value
for financial reporting purposes. The management of the Company
is responsible to determine the appropriate valuation techniques and
inputs for fair value measurements.

In estimating the fair value, the Group uses market-observable data
to the extent it is available. Where Level 1 inputs are not available, the
Group engages third party qualified valuers to perform the valuation.
The management works closely with the qualified external valuers to
establish the appropriate valuation techniques and inputs to the model.
The management reports the valuation findings to the directors of the
Company regularly to explain the cause of fluctuations in the fair value.

Fair value of the Group’s financial assets and financial liabilities that are
measured at fair value on a recurring basis

The fair values of other financial assets and financial liabilities are
determined in accordance with general accepted pricing models
based on discounted cash flow analysis. The directors of the Company
consider that the carrying amounts of these financial assets and
financial liabilities recorded at amortised cost approximate their fair
values.
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35. RIKiEFIETEI

REBEE_ZS—/\E=ZA=1+—HIFEE K
AR EAREEBRMNB AR AEEERE
KBEIHRAS I THXEEATEDTE » 5t
Hh—BNERRCAESERNTE - B
BRI EIEEROZINE @ REEZFHM
ERBEEERER SR HRKLEENFE
5%ZE10% ° R AEBTFIREEBAT
HENTESEBIRIL Y —EaF M ATE ST 3
(MafESsElL) - ST HEEBAESE
R_B—tE+_A=+—HEIEE &
(FIERT » AFIMEATESEEERZIER
HIE > FTEFEENEREESHSINT
E@EAESHESaESTE - HTF—N
FE—RA—A# U THXEFRNESTET
EBEMAERERFZEERRESTE M
BESEERAEBREEMNE EARERN
38 - RikaEess  EXMESHA
ERE o afltEERABTBEREARZ
5% sTEAESERRCEBESESA
AB L [RA30,00055t © - —MEXA
FIAER - o BEREBERBITAER
JEE\ jj:ﬁ_fh °

X7V

RIF—tE+_A=+—HB&ILT*5H
NEETEELR - BEESIFREERILS
KR AL BB B E R URR E A 3 4
FOKFE - REE_FS— N\E=A=+—H1
FE - BEFTALSHIESE A %865,000
BT RN TEEEAESFBELE &
EREENNERABTBANREEERER
HIEFOKE - BRI RERAEE - 1
E—tH+"B=+—H " BT
EEAESEEILEFNEE  BAATA
RS {RE 2 7465 2 9 (L SR 7K ST A 2 B RE R 4
RA570,4997B LRI SRR B E -
It RZB—NEFE=ZF=+—H » LELM
WEH BEA LR AT A LURME (B A5 SR A9 3R
IKIE -

PATEEFEIMS - BEFRNATERBINE
HHFH2EBENES - MEBRERELEN
EREB BN RENRAEEOL WL FBER
BE -

FEFERF2ERAEENTHSBEE R
EhBARBEEERRE - AEEEH
SERAETHMETHRFHAR - ™
BEMBTAEAREEIE L IORNE T
RRBREE o BREAARIN  AEEY
BRE T o BESWRIRARBNEEE
A& -

LESh - AN EOREE KR ELSN B
B AR 2 A EMERBBE NI PRA
TEEFE  ZEE RN EMHREE -

REBE_ZS—NE=A=1+—HIEFE K
EEH 415,511,000 7T (ZF— /\4F :
15,501,000/ 7T ) Z BRIRFEFIHEER ©

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
FEIRBMEE @

BE_FE-NF=ZA=1T—HLFE

35. RETIREMENT BENEFIT SCHEMES

During the year ended 31 March 2018, the Company and certain of
its subsidiaries participated in the Gold Peak Group Provident Fund
Scheme, a defined contribution retirement benefit scheme, for all
qualified employees in Hong Kong which was funded by contributions
from employers according to the employees’ remuneration and length
of services as defined under the trust deed. The monthly contribution
rates of this scheme ranged from 5% to 10%. At the same time, the
Group also participated in a mandatory provident fund (“MPF") scheme
registered under the Hong Kong Mandatory Provident Fund Schemes
Ordinance. The Gold Peak Group Provident Fund Scheme ceased to
be in operation on 31 December 2017 and prior to its cessation, all
new employees have the option to join the Gold Peak Group Provident
Fund Scheme or the MPF scheme with terms as stipulated by the MPF
Authority. With effect from 1 January 2018, all the accrued benefits of
employees under the Gold Peak Group Provident Fund Scheme have
been transferred to the MPF scheme and the MPF scheme has become
the sole retirement benefit scheme for the employees in Hong Kong.
Under the MPF scheme, both the employer and its employees are
required to make contributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of
HK$30,000 effective from June 2014 for the MPF scheme. In addition,
the employer and its employees may make voluntary contributions at
their discretions.

Prior to the cessation of the Gold Peak Group Provident Fund Scheme
on 31 December 2017, the unvested benefits of employees who
terminate employment are utilised by the employers to reduce their
future level of contributions. The amounts of unvested benefits so
utilised by the employers during the year ended 31 March 2018 were
approximately HK$865,000. After the cessation of the Gold Peak
Group Provident Fund Scheme, the unvested benefits of employees
are no longer available to reduce the level of employer’s future
contributions but would be forfeited and reverted to the employers.
As at 31 December 2017, being the date on which the Gold Peak
Group Provident Fund Scheme ceased to be in operation, the forfeited
contributions which would otherwise be available to reduce the level of
employer’s future contributions amounted to HK$570,499, which have
since been forfeited and reverted to the employers. Accordingly, as at
31 March 2018, there is no amount of forfeited contributions available
to reduce the level of employer’s future contributions.

For the MPF scheme, all mandatory contributions made by the
employers are fully vested with the employees, while any unvested
benefits of employees arising from voluntary contributions would be
forfeited and reverted to the employers.

The Group also participates in the employees’ pension schemes of the
respective municipal government in various places in the PRC where the
Group operates. The Group makes monthly contributions calculated as
a percentage of the monthly payroll costs and the respective municipal
government undertakes to assume the retirement benefit obligations
of all existing and future retirees of the Group. The Group has no other
obligations for the payment of pension and other post-retirement
benefits of employees other than the above contribution payments.

In addition, certain subsidiaries of the Company outside Hong Kong
and the PRC participate in central provident fund schemes established
by the relevant authority in their respective countries which are defined
contribution plans.

The Group contributed an aggregate amount of HK$15,511,000
(2018: HK$15,501,000) to the above retirement benefit schemes
during the year ended 31 March 2019.
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Year ended 31 March 2019 #HE_ZF—AWF=A=+—HILFE

36. MEELZ&EHIRR 36. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING
ACTIVITIES
AEEEREEECBBEEE CFHBEYIERD The table below details changes in the Group’s liabilities arising from
T AFERSNERES &S - MEELN financing activities, including both cash and non-cash changes.
EEAHASANRKRETRAER RS Liabilities arising from financing activities are those for which cash flows
ReEREXRDPBABEMELE ZRESMNIE were, or future cash flows will be, classified in the Group’s consolidated
B - statement of cash flows as cash flows from financing activities.
EfRFIE EftiRE
SRTER (BfEEHR (BfEEEf
ETH S e FEf5A) g
Hitifsh HBHERE Interest Dividend fEftsr
Bank loans, Obligations payable payable Share
import loans B underfinance (included in (included in repurchase &t
and other loans Notes leases other payables) ~other payables) payables Total
Fbn Tt Fin Fn Tt Fin Fn
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
RZF—tENA-A At 1 April 2017 2,335,363 - 1,762 12,108 1,237 - 2,350,470
BERSTE Financing cash flows 611,572 118,985 (1,297) (123,673) (78,080) - 527,507
HHEBEE New finance leases - - 530 - - - 530
ERAE Currency realignment 104,394 - 122 (592) - - 103,924
ERKE Dividend declared - - - - 78,080 - 78,080
FERS Unclaimed dividend - - - - 498 - 498
BIERA Finance costs - - - 125,727 - - 125,727
RIF-\EZA=1—H At31March 2018 and
RZF-\ELE-B  1Apil2018 3,051,329 118,985 117 13,570 1735 - 3186736
HERGRE Financing cash flows 436,038 (118,768) (1,803) (182573 (101,876) (2,176) 28842
HEERE New finance leases - - 4932 - - - 4932
i Currency realignment (62,636) 17) 15 6,518 - - (56,320)
ERKE Dividend declared - - - - 101,819 - 101,819
EANBAT Acquisition of additional
BoMER interest in subsidiaries - - - - - 2,176 2,176
SBHA Finance costs - - 137 179,949 - - 180,086
RIF-NEZA=1—H At31March2019 3,424,731 - 4398 17,464 1,678 - 3,448 271
37. EEJFRERS 37. MAJOR NON-CASH TRANSACTION
REE_FE—NE=B=+—HLEE & During the year ended 31 March 2019, the Group entered into finance
EEMYE BMENMRBRITVIEHESR lease arrangements in respect of property, plant and equipment
P B EAREE 54,932,000 (ZF with a total capital value at the inception of HK$4,932,000 (2018:
— \%E 1 530,000/&7T) ° HK$530,000).
38. IAEME 38. CONTINGENT LIABILITIES
2019 2018
Fi&n FHTT
HK$'000 HK$'000
THE A RRITERIER Guarantees given to banks in respect
of banking facilities to associates 16,538 16,534
Hith Others 7.850 7,848
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Year ended 31 March 2019 #HE_F—AWE=A=+—HIEFE

39. iR 39. COMMITMENTS
2019 2018
FiR FHT
HK$'000 HK$'000
EENERETFEUBEREBRE Capital expenditure in respect of
BNEEYE - BENEE acquisition of property, plant and
BRI equipment contracted for but
not provided in the consolidated
financial statements 17,550 20,384
40. EE£PERIE 40. OPERATING LEASE COMMITMENTS
HAE As lessee
RREEER » AEEFRNURESEEER At the end of the reporting period, the Group has outstanding
EBRTAE  AXfcBHEWT : commitments under non-cancellable operating leases which fall due as
follows:
2019 2018
W N
ITHREE Machinery THEEE Machinery
Land and and Hft: Land and and Hith
buildings equipment Others buildings equipment Others
TFign Tign TFiEgn T THR TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—FR Within one year 59,920 978 3,107 69,774 113 4,405
ZE1EN(EEME In the second to fifth year
BEER) inclusive 66,660 1,175 1,190 109,050 245 1,686
BBRE Over five years - - 1 699 - -
126,580 2,153 4,298 179,523 358 6,091
SEBEHSREAEEEMNERABAZE Operating lease payments represent rentals payable by the Group for
TITREEmEREzES - HEFH—KE its office properties, factories and machinery and equipment. Leases are
BAIVERIE (T —/)\F  1FE1545) - negotiated for terms from 1 to 15 years (2018: 1 to 15 years).
HiEE As lessor
FR - BENERSURA1,084,000587T (Z Rental income from investment properties earned during the year was
F—)\4F : 1,200,000 7T) « RIREHZLE HK$1,084,000 (2018: HK$1,200,000). At the end of the reporting
H AEERAKRFREHERSHEBARRZ period, the Group had contracted with tenants for the following future
mr minimum lease payments:
2019 2018
Fi&grx FET
HK$'000 HK$'000
—FR Within one year 1,104 2,063
ZERERN (EEMFEEEN) In the second to fifth year inclusive 3,326 3,637
EBRAF Over five years 277 1,134
4,707 6,834
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41. FEALRS 41. RELATED PARTY TRANSACTIONS
REBBEAER  BMENTETLUTEARR The Group entered into the following significant transactions with its
2" associates of the Group:
2019 2018
TFigrx FET
HK$'000 HK$'000
BERBSAR Purchases from associates 505,233 549,362
HETFHEAT Sales to associates 144,413 147,498
B#E AT EEERA Management fee income received
from associates 1,764 1,692
REREE R - AEE AN T BN At the end of the reporting period, the Group has the following
ABLUTERES R ERE SRR EMEBER balances with its associates included under trade and other receivables
BRENFIE  REMKRBERERA : and prepayments and creditors and accrued charges:
2019 2018
Fi&grx FET
HK$'000 HK$'000
il YNCII=E Trade receivables due from associates 93,901 67,432
HithfER B AR FIE Other receivables due from associates 4,339 4,116
FENTEE AR ER Trade payables due to associates 110,774 123,480
HitENBE AT ZFRIE Other payables due to associates 1,008 2,539
FE W 8 /A B EL A SR IR AN FE AT Bt A R EL A Other receivables due from associates and other payables due to
TEAFEEZME 2B~ BERNALRE associates are non-trade nature, interest-free, unsecured and repayable
SREEIE - on demand.
FTEEHEEEEAQNTES T TEH The key management personnel includes solely the directors of the
ES NG EEE Company and the compensation paid to them is disclosed in note 9.
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Year ended 31 March 2019 #HE_F—AWE=A=+—HIEFE

42. FRBZHBRRER

ARARZF-NER_FE-NF=ZA

=t—AZHBERNAT

42. STATEMENT OF FINANCIAL POSITION OF THE COMPANY

The financial information of the Company as at 31 March 2019 and

2018 as follows:

31.3.2019 31.3.2018
FiEn FAT
HK$'000 HK$'000
JERENEE Non-current assets
MZE ~ BB & Property, plant and equipment 8,159 13,642
FTaM B AR S Interests in subsidiaries 1,222,454 1,222,454
EBATRER Amounts due from subsidiaries 26,251 26,804
HExS Rental deposits 3,684 3,684
1,260,548 1,266,584
mEEE Current assets
Hib W ARIE RIBNFIE Other receivables and prepayments 5,427 21,829
BN Amounts due from subsidiaries 212,267 204,257
RITHEG ~ BRI RERS Bank balances, deposits and cash 14,571 19,993
232,265 246,079
g =R Current liabilities
JERARIBERER Creditors and accrued charges 16,453 12,751
MEEEEE Obligation under finance lease - 260
RITEMR Bank loans 395,000 220,750
411,453 233,761
e (BE)EERE Net current (liabilities) assets (179,188) 12,318
HEERERDEE Total assets less current liabilities 1,081,360 1,278,902
JERENEE Non-current liabilities
$R1T LA fE R Bank and other loans 137,500 339,500
MBHEER——FRER Obligation under finance lease
— after one year - 245
137,500 339,745
BERE Net assets 943,860 939,157
B R#E Capital and reserves
A (Bf9EE32) Share capital (note 32) 921,014 921,014
EACED Reserves (note) 22,846 18,143
fEniag Total equity 943,860 939,157
A_E—NEANA+T=HHEFRBEA I Approved and authorised for issue by the Board of Directors on 13 June
HUTESEARES 2019 and are signed on its behalf by:
B i Victor LO Chung Wing Brian LI Yiu Cheung
ZF EF Director Director
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42. R[N ZHHBRRE =)

42. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (continued)

FfEE - Note:
B R BT
Dividend Retained ait
reserve profits Total
FHIT THIT THIT
HK$'000 HK$'000 HK$'000
RIF—tFMNA—H At 1 April 2017 9,416 5,097 14,513
2ERF Profit for the year - 22,462 22,462
EIRER S Dividend paid
——EF—tHEREKE — 2017 final dividend (9,416) - (9,416)
—ZF— ) \FhBEKE - 2018 interim dividend - (9,416) (9,416)
BEERE Dividend proposed
—IF - \FREKE — 2018 final dividend 9,416 (9,416) -
RNZ—N\F=HB=+—H At 31 March 2018 9,416 8,727 18,143
2ERF Profit for the year - 27,459 27,459
BEIRER S Dividend paid
—IF - \FREEKE — 2018 final dividend (9,416) - (9,416)
—ZF-NFHEBEE - 2019 interim dividend - (13,340) (13,340)
fet=i g\ Dividend proposed
—ZEF-NFRBKE - 2019 final dividend 19,617 (19,617) -
RIF—NF=A=+—H At 31 March 2019 19,617 3,229 22,846
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43. FEMBEAE

(a) MBATM—RREH

43. PRINCIPAL SUBSIDIARIES

RARAR_B-NER_F-\F=R

=t—BZETENBATRFBENT

(a) General information of subsidiaries
Details of the Company’s principal subsidiaries at 31 March 2019
and 2018 are as follows:

FEEEGERTREZ
(AT 3 bl BT BMRAE BRERE
Place of Nominal value Effective equity
HEAREE incorporation/ of issued share/ interest attributable TREHR
Name of subsidiary registration registered capital to the Group Principal activities
2019 2018
7Y
Electronics division
EEEEERAT B HK$496,000,000 85.55% 85.47% KR E
Bowden Industries Limited Hong Kong Investment holding
CIH Limited HK 591,473,666 85.55% 85.47% HERHE
Singapore Investment holding
Famingo Pte Ltd. FonE 52 85.55% 85.47% HBIRE
Singapore Investment holding
GP Acoustics Limited HBHERRES US$57,000,000 85.55% 85.47% HERHEE
British Virgin Islands Investment holding
GP Acoustics (HK) Limited B HK$20,000,000 85.55% 85.47% H#HE TERNEBERR
Hong Kong EFER
Marketing, retailing and
distribution of acoustic and
electronic products
GP Acoustics International Limited ~ 7&j& HK$101,500,000 85.55% 85.47% #E  FERNMHEEERR
Hong Kong EFER
Marketing, retailing and
distribution of acoustic and
electronic products
GP Acoustics (Middle East) R Eg United Arab Emirates 85.55% 85.47% HENIEBERNETER
DWC-LLC United Arab Emirates Dirham ("AED") Marketing and distribution
300,000 of acoustic and electronic
products
GP Acoustics (UK) Limited i £12,500,000 85.55% 85.47% RIS et HER
United Kingdom HEGERRETESR
Investment holding, design,
marketing and trading of
acoustic and electronic
products
SHETF (FE)BRAT BB HK$2 85.55% 85.47% ERHE
GP Electronics (China) Limited Hong Kong Investment holding
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(a) MBARM—ER =)

BE_FE-NF=A=1+—HLFE

43. PRINCIPAL SUBSIDIARIES (continued)

(a) General information of subsidiaries (continued)

FEERERTREZ
PY3L/ RS BT/ GMRAE BREAE
Place of Nominal value Effective equity
RS incorporation/ of issued share/ interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities
2019 2018
EFH @)
Electronics division (continued)
BT (BE)BRAA BE HK$50,000,000 85.55% 8547% HEMHETEER
GP Electronics (HK) Limited Hong Kong Marketing and trading of audio
products
EMmeIlETERAR® e HK$ 170,000,000 85.55% 8547% ERGEZRETER
GP Electronics (Huizhou) PRC Manufacturing of acoustic and
Co., Ltd.® electronic products
GP Global Marketing Corporation EEE US$1,501,060 85.55% 85.47% FAEMIZ
Cayman Islands Holding of trademarks
GP Global Marketing Limited B HK$23,500,000 85.55% 85.47% THIGHEE
(formerly known as GP Global ~ Hong Kong Marketing
Marketing (HK) Limited)
GPI~ HIK $$286,306,915 85.55% 85.47% ERHEE
GP Ind® Singapore Investment holding
SINTXREZARAT BE HK$21,000,000 85.55% 8547% EEMHERBEFTHAR
GP Industries Marketing Ltd Hong Kong AERRERER
Marketing and trading of quality
parts and components and
hygienic and health care
products
EHEFERARAT 9 HK$ 1,000,000 85.55% 85.47% ERRIEE
GPE International Limited Hong Kong Investment holding
BNSIBRBEARAR g US$4,093,000 85.55% 85.47% ERAERR  BERK
Huizhou GP Wiring Technology ~ PRC ERFA
Ltd." Manufacturing of automotive
wire harness, transformers and
switching mode power supply
KEF Celestion Corporation REHS US$400,000 85.55% 85.47% HETIE
Cayman Islands Holding of trademarks
KEF Japan, Inc. AR JPY50,000,000 85.55% 76.92% SHEEEER
Japan Trading of acoustics products
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43. PRINCIPAL SUBSIDIARIES (continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (contp)

(a) General information of subsidiaries (continued)

FREEGERTREZ
L/ EE s BT/ EMRAE BRERE
Place of Nominal value Effective equity
MEARRE incorporation/ of issued share/ interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities
2019 2018
Fita
Batteries division
2B B $$251,312,000 85.55% 8547% ERIEE
GP Batteries Singapore Investment holding
RERBEMERAT FE HK$109,000,000 85.55% 85.47% EHEM
Dongguan Chao Ba Batteries PRC Manufacturing of batteries
Co Ltd"
S BERBRNBRAR /& NT$2,036,187,800 68.10% 68.03% EHEM
Gold Peak Industries (Taiwan) Taiwan Manufacturing of batteries
Limited
GP Batteries (Americas) Inc. ESGi US$105,800 85.55% 85.47% HEREESH
United States of Marketing and trading in
America batteries
SUBEIXEMNBRAR  HE US$4,400,000 85.55% 85.47% EHEM
GP Batteries (China) Limited" PRC Manufacturing of batteries
GP Batteries (Malaysia) Sdn Bhd 27 T2 RM 10,000,000 85.55% 85.47% ERTHM
Malaysia Manufacturing of batteries
LS AERAR" FE HK$110,000,000 85.55% 85.47% EHEM
GP Batteries (Shenzhen) PRC Manufacturing of batteries
Co., Ltd"
GP Batteries (U.K.) Limited T £2,191,011 85.55% 85.47% HENHESM
United Kingdom Marketing and trading in
batteries
GP Batteries (Vietnam) Limited feE) VND90,000,000,000 67.55% 67.52% EEEMN
Liability Company Vietnam Manufacturing of batteries
BREESHERAT BB HK$2 85.55% 8547% HEMHESH
GP Battery Marketing Hong Kong Marketing and trading in
(H.K.) Limited batteries
GP Battery Marketing [l W150,000,000 76.99% 76.92% HENBEESH
(Korea) Limited South Korea Marketing and trading in
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43. TEMBEAT =) 43. PRINCIPAL SUBSIDIARIES (continued)
(a) MBABM—MREN =) (a) General information of subsidiaries (continued)
FEERERTREZ
L/ s BT/ GMRAE BRERE
Place of Nominal value Effective equity
RS incorporation/ of issued share/ interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities
2019 2018
il @)
Batteries division (continued)
GP Battery Marketing EXAmE RM100,000 85.55% 85.47% HEREESH
(Malaysia) Sdn Bhd Malaysia Marketing and trading in
batteries
GP Battery Marketing (Singapore) ~ ¥7A13% $$800,000 85.55% 85.47% HEEMHESH
Pte Ltd Singapore Marketing and trading in
batteries
GP Battery (Poland) Sp. z.0.0. it PLN26,041,500 85.55% 85.47% HENHEESH
Poland Marketing and trading in
batteries
sBCIX(ER)BRAT &E HK$2 85.55% 85.47% EREE
GP Battery Technology Hong Kong Investment holding
(HK) Limited
GPIEIEIRAR) e HK$120,000,000 85.55% 8547% HEMHEEM
GPl International Limited Hong Kong Marketing and trading in
batteries
BMEHSERBRATC gl RMB32,067,000 76.99% 76.92% HERHEESH
Huizhou Chao Ba Batteries PRC Marketing and trading in
Co Ltd® batteries
BNRRBMERAR" HE] US$9,400,000 85.55% 85.47% EHEBM
Huizhou Modern Battery PRC Manufacturing of batteries
Limited"
BRERENERAR® el RMB30,000,000 61.60% 61.54% EXEH
Ningbo Fubang Battery PRC Manufacturing of batteries
Co Ltd®
ERRRLEERATe Mg US$24,600,000 76.99% 76.92% EXEH
Ningbo GP Energy Co., Ltd® PRC Manufacturing of batteries
i (PEd) BIRAR BE HK$2 85.55% 8547% ¥R E
Sylva Industries (China) Hong Kong Investment holding
Limited
FEEXERAT BE HK$ 1,200,000 85.55% 8547% EREM
Sylva Industries Limited Hong Kong Manufacturing of batteries
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43. T EMBLE =) 43. PRINCIPAL SUBSIDIARIES (continued)

(a) MBARM—MREM =

(a) General information of subsidiaries (continued)

FREEGERTREZ

L/ EE s BT/ EMRAE BRERE

Place of Nominal value Effective equity
MEARRE incorporation/ of issued share/ interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities

2019 2018

Zitrd )
Batteries division (continued)
Vectrix International Limited s HK$38,441,393 85.55% 85.47% FEHBERE

Hong Kong Holding of intellectual properties
BB IEERAR BA HK$2 85.55% 85.47% EREBENBRERIE
Whitehill Electrochemical Hong Kong Investment holding and provision

Company Limited of logistic support

HiR (BR) BHERAR® FE

Zhongyin (Ningbo) Battery PRC
Co. Ltd®

US$35,000,000 59.88% 59.83% EHEM
Manufacturing of batteries

RtiRE

Other investments

HEBERRES Uss1 100% 100% RHE
British Virgin Islands Investment holding

Makinen Properties Limited”

°  WEARRRFABDEGIT ML 5 @ These Companies are established as sino-foreign joint ventures
BEME - registered under the PRC law.

t WEAR AR FREDESI T AL 24t " These companies are established as wholly foreign owned enterprises
BHEE- registered under the PRC law.

A EARRRRDEETHE - frEEN A These companies are directly held by the Company. All other

BATANATIEESE - subsidiaries are indirectly held by the Company.
FRIA AR B R Sz R sE AR AR 2 AR5
KABRFELU L ABRRREITRG
BB -

Except for the companies established in the PRC with registered
capital, the classes of shares held by the Company in the above
companies are ordinary shares issued by these companies.

EXBINAATZWEBAR » EFRR
ZERNAEBRERFE AR

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results of the year
REBEE—BAEEILND - EFREE or constituted a substantial portion of the assets of the Group.
S| EfNE AR 2 B ERRIBIT To give details of other subsidiaries would, in the opinion of the
o directors, result in particulars of excessive length.

BREWER  ERFEEFEARRENES
B IR R A BB ES o

Save as disclosed, none of the subsidiaries had any debt securities
outstanding at the end of the year or at any time during the year.
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43. X EMBEAE @

(b) MIBABZBERIEREEE

(9]

REE_F—hWF=H=+—H1HE
E AR zHBARMRSNRE
1,635,000 5t (ZF— N\4F : FET)
HHBOBERY - AERE - [CEFT
FRE1,635,00008 T (ZF—N\F : T
D) BLACTAEE 2 FEE I E AR 1,841,000
BT (CE—N\F BB BeE8
206,000 70 (ZF—/\F : T987T) B
REXRREETRER

REE_S—NE=ZF=+—H1HE
B o A& B KEF Japan Inc 10%(Z
F-N\EF: ) 2HENMNER REAR
541,000 T (ZF—/\4F : FBT) °
AEWE - EARES41,000587T (CZF
— N\ ) BT IE R
262,0007T (ZF—/\F : TET)EZ
F%8803,0005 7T (ZF—/\F : F87T)
HENENEEDRER -

REE_F—N\F=B=1+—HIHE
E AATHEBSS.47%EFRHEAT
GPT 2 ZpFELSILED  £IUE
M ARGP XN EWBAR - A&EE
IS || T30 30.02 % X8 5ME ki
REA414,673,000587T ° th4h - ANER
WEEMNTHEILBFERATRL27%
OB U 0 R (E A 18,565,000
B cHAEZSWE SARE
433,238,000/ ST EL AL 2 2 IR A i 2
485,159,000/ Tt & 2 Z=%851,921,0005%
TTHEREARFETER -

W E AR I 2 E A
ZEW

BE_FE-NF=A=1+—HLFE

43. PRINCIPAL SUBSIDIARIES (continued)

(b) Change in ownership in subsidiaries

(0

During the year ended 31 March 2019, the listed subsidiary of
the Company repurchased its shares from the market at cash
consideration of HK$1,635,000 (2018: Nil). As a result of the
repurchase, the difference of HK$206,000 (2018: nil) between the
consideration paid of HK$1,635,000 (2018: Nil) and the amount of
non-controlling interests adjusted of HK$ 1,841,000 (2018: Nil) was
directly recognised in capital reserve.

During the year ended 31 March 2019, the Group acquired
additional interest of 10% (2018: Nil) in KEF Japan Inc. for a
consideration of HK$541,000 (2018: Nil). As a result of the
acquisition, the difference of HK$803,000 (2018: Nil) between the
consideration paid of HK$541,000 (2018: Nil) and the amount of
non-controlling interests adjusted of HK$262,000 (2018: Nil) was
directly recognised in capital reserve.

During the year ended 31 March 2018, GP Ind, a 85.47% owned
subsidiary completed the privatisation of GP Batteries and GP
Batteries became a wholly owned subsidiary of GP Ind. The
Group acquired additional interest of 30.02% in GP Batteries for
a consideration of HK$414,673,000. Also, the Group acquired
additional effective interest of 4.27% in GP Electronics (Huizhou)
Co Ltd for a consideration of HK$18,565,000. As a result of
the acquisitions, the difference of HK$51,921,000 between the
consideration paid of HK$433,238,000 and the amount of non-
controlling interests adjusted of HK$485,159,000 was directly
recognised in capital reserve.

Details of non-wholly owned subsidiaries that have material
non-controlling interests

AEBHREBEERFEZERESNIEZENR The table below shows details of non-wholly-owned subsidiaries of
BARZFHIEIRNT ¢ the Group that have material non-controlling interests:
FIHR FeEREREEN
TEEENS RERRRELA
Place of Proportion of
incorporation and ownership interests ARTIEEREL R RRFEERED
WELEEHE principal price and voting rights held by Profit allocated to Accumulated
Name of subsidiary of business non-controlling interests non-controlling interests non-controlling interests
2019 2018 2019 2018 2019 2018
Fign FHT TER FER
HK$°000 HK$'000 HK$'000 HK$'000
GPI s
GP Ind Singapore 14.45% 14.53% 24,673 18,824 314,883 332,350
sl s g =
GP Batteries Singapore Nil Nil 97,932 70,810 502,882 500,583
122,605 89,634 817,765 832,933
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(o) BEREXFEHIEGNIFZERBAR

(c) Details of non-wholly owned subsidiaries that have material
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ZEHE ) non-controlling interests (continued)
GPT ¥ GP Ind
2019 2018
FiEn FHET
HK$'000 HK$'000
MEEE Current assets 4,024,107 3,595,527
FRBEE Non-current assets 3,172,382 3,395,587
RENEE Current liabilities 3,501,111 3,518,606
FREEE Non-current liabilities 1,057,694 718,928
GPTEEE NEh R Equity attributable to owners of GP Ind 2,134,901 2,253,409
Pl i Non-controlling interests 502,783 500,171
e Revenue 6,767,676 6,316,260
Tt HiaFIREE Expenses, other gains and losses 6,500,783 6,112,598
2ERF Profit for the year 266,893 203,662
BENAAREE A BT Profit attributable to owners of the
Company 144,638 114,028
[ NCRIE Sy S paiy| Profit attributable to the non-controlling
interests of GP Ind 24,323 18,824
BERSI BN ERER R Profit attributable to the non-controlling
interests of GP Batteries 97,932 70,810
2ERF Profit for the year 266,893 203,662
BENAAREE AZEMEE ) Wit Other comprehensive (expense) income
attributable to owners of the Company (107,359) 46,295
BERGPIR RIS E 2 ES T Other comprehensive expense attributable
to the non-controlling interest of GP Ind (18,131) (9,074)
BERSIISHIERES M2 E H) i Other comprehensive (expense) income
attributable to the non-controlling
interests of GP Batteries (14,375) 35,951
2EHMPE ) Wik Other comprehensive (expense) income
for the year (139,865) 73,172
BENAREE A2 ERGESR Total comprehensive income attributable to
owners of the Company 37,219 160,323
[ NCRE g paealially s Total comprehensive income attributable to
the non-controlling interests of GP Ind 6,192 9,750
BENSILSHFERES 2 ENREE Total comprehensive income attributable
to the non-controlling interests of GP
Batteries 83,557 106,761
PEREMHEE Total comprehensive income for the year 127,028 276,834
EAFERRER RS Dividends paid to non-controlling interests (79,120) (59,248)
Rexn(BR) EECReRNTE Net cash (used in) inflow from operating
activities (38,201) 92,920
REEHES (BB cRERHFE Net cash inflow from (used in) investing
activities 297,515 (251,649)
BEEEZHERNTE Net cash inflow from financing activities 190,330 65,879
REMA OR) 28 Net cash inflow (outflow) 449,644 (92,850)

M E R RN M E 53 2 T A

uh E#2 GPT A RAIEE

The details of the financial information were disclosed in GP Ind's
annual report which is available on the website of the Singapore

Stock Exchange.
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43. X EMBLE =) 43. PRINCIPAL SUBSIDIARIES (continued)

(0 BBEEXFEHIEGNIFZERBAR

(c) Details of non-wholly owned subsidiaries that have material

ZEHE ) non-controlling interests (continued)
ZEUIEHY GP Batteries
2019 2018
Tign FET
HK$'000 HK$'000
nBEE Current assets 2,704,869 2,678,387
FREEE Non-current assets 1,857,349 1,924,677
Vit Current liabilities 2,166,364 2,485,929
FhEas Non-current liabilities 384,443 63,499
SIEHEE AEEER Equity attributable to owners of GP Batteries 1,508,529 1,553,053
R Non-controlling interests 502,882 500,583
EXE Revenue 5,055,703 4,738,120
i EEFIRESE Expenses, other gains and losses 4,815,216 4,602,664
2R Profit for the year 240,487 135,456
BERRAREE AR Profit attributable to owners of the Company 121,956 55,256
BBNCPLEI LR 267 Profit attributable to the non-controlling
interests of GP Ind 20,599 9,390
BERELENERER R Profit attributable to the non-controlling
interests of GP Batteries - 19,397
BERELEMHNBATEERER A Profit attributable to the non-controlling
interests of GP Batteries’ subsidiaries 97,932 51,413
2R Profit for the year 240,487 135,456
BENAAREEACEMAE (ZH) Yt Other comprehensive (expense) income
attributable to owners of the Company (112,848) 80,020
BENGPIEI LR v A2 E (i) st QOther comprehensive (expense) income
attributable to the non-controlling interests
of GP Ind (19,061) 13,598
FENSILE N ARES M2 EE Other comprehensive income attributable
to the non-controlling interests of GP
Batteries - 28,090
FENSLEHNBATFERER  EM2E Gl i Other comprehensive (expense) income
attributable to the non-controlling interests
of GP Batteries' subsidiaries (14,375) 7,861
PEEMPE (K) Kit Other comprehensive (expense) income for the
year (146,284) 129,569
FENAAREEACZANGES Total comprehensive income attributable to
owners the Company 9,108 135,276
FRNGP T RRERS v 2AYHER Total comprehensive income attributable to
the non-controlling interests of GP Ind 1,538 22,988
FENSILEHFARER 2 ENGER Total comprehensive income attributable
to the non-controlling interests of GP
Batteries - 47,487
FENSILENNBATFERES 2 ANGES Total comprehensive income attributable
to the non-controlling interests of GP
Batteries' subsidiaries 83,557 59,274
PERHENHER Total comprehensive income for the year 94,203 265,025
EAFERER RS Dividends paid to non-controlling interests (66,901) (47,033)
REERELIRESANGE Net cash inflow from operating activities 225,283 110,305
BELREE VRS TE Net cash outflow from investing activities (25,560) (316,517)
REELCRSANTE Net cash inflow from financing activities 50,905 183,375
REMA (L) T8 Net cash inflow (outflow) 250,628 (22,837)
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44, TEBENT 44. PRINCIPAL ASSOCIATES

AEER-F-NEFER_F-/N\F=ZA
=T —HEEBMEARFBUT ¢

Details of the Group’s principal associates at 31 March 2019 and 2018
are as follows:

150

FEERERITRE
B3RS ZENEHE
BEAT AR Place of incorporation/ Effective equity interest TEEH
Name of associate registration attributable to the Group Principal activities
2019 2018
EFH
Electronics division
Julong Technology Limited REEBRHE 25.66% 25.64% EKERE
British Virgin Islands Investment holding
WETFEERAR B 32.62% 3259% ERRE  ERSENER
Linkz Industries Limited Hong Kong Investment holding and manufacturing
of electronic cables and wires
XETXRMERAR B 17.34% 17.33% FE% - RENHESBRK
Meiloon Industrial Co., Ltd. Taiwan FEEM
Development, manufacturing and
marketing of acoustic and
audio-visual equipment
ERHERAT BB 25.66% 25.64% ZERKENREEREMES
Wisefull Technology Limited Hong Kong Investment holding and trading of
metallic products
HEREBRAT REBHERRES 25.66% 25.64% EREE
Youjia Technology Limited British Virgin Islands Investment holding
e
Batteries division
AZ Limited B 34.22% 34.19% EERHEEBM
Russia Marketing and trading in batteries
ENBREENERAT FiE 34.22% 34.19% EREH
Changzhou Lithium Batteries Ltd PRC Manufacturing of batteries
SRTEARAR i 25.66% 2564% HEERHEESH
Gold Yi Industry Company Limited PRC Marketing and trading in batteries
GP Battery Marketing (Germany) =E 42.77% 42.74% HERMEES
GmbH Germany Marketing and trading in batteries
GP Battery Marketing (Middle East) ~ Fajps 42.77% 42.74% HERHESED
Limited (FZC) United Arab Emirates Marketing and trading in batteries
GP Battery Marketing (Thailand) el 41.92% 41.88% HERHESH
Co Ltd Thailand Marketing and trading in batteries
GWA Energy, Inc B 35.08% 35.04% HENHESH
Taiwan Marketing and trading in batteries
Hanoi Battery Joint Stock Company ~ #ifg 25.66% 25.64% EREH
Vietnam Manufacturing of batteries
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44. TERENT ) 44. PRINCIPAL ASSOCIATES (continued)
FRERGRTRE
RiL/ RS ZENERE
WENFEE Place of incorporation/ Effective equity interest TEEH
Name of associate registration attributable to the Group Principal activities
2019 2018
¥z
Batteries division (continued)
FBERRERAR O 28.51% 2849% HERHERBER
Lichton International Ltd Hong Kong Marketing and trading in lighting products
ERERENERAT HE 27.38% 2735% HEREESHMH
Ningbo Fengyin Battery Co. Ltd PRC Marketing and trading in batteries
materials
HEORBERNARAR BE 29.48% 29.13% ERSHAREMER
STL Technology Co., Ltd Taiwan Manufacturing of battery packs
and products
RIEHIE(HE) BRAT e 36.36% 36.32% EREM
T.G. Battery Co (China) Ltd PRC Manufacturing of batteries
RIBHIE (BB BRAT 0 42.77% 42.74% RIS MR
T.G. Battery Co (Hong Kong) Limited  Hong Kong Investment holding and provision of

45,

BRRBMENTAEERCARITREERTE
h e

D EFEHERZBEARAAATBES
B TEBEARCEBERERAZMKIL
MY o M EFTEARIEMRERE
/NS

RITABEARRE R
WEERBE EH o

RN ZHFER

EXRBIAEBBMENT - EFRREY
ZENABERFENMZFARNERTE
FEECEBENERAEEFEE—HAER
B - ERARBIHEMBE AT ZFER
REEBURIRILE

HREHREER

GPITHEN - \FNALtHETZRERKR
L GPIHEREAZEBLEHSERF
B ARDBEMNTRILEFERARMUIAE
INZEF LM EREY) - GPTEENAEE
WEEB M HERBEREE BN ZS—N\FNA
“+=HGPIERTZERAIECRE)
HEMBBER S —NEFE=B=+—HRK
B GPTEER _FE—AERB_-_+tH
IR ZER D EREE - W IE IR T 1th SR G EEY) 2
ELFE - THIHGPTEBEN S _FF=H4
—+—H LB ERRZ S E W -

45.

logistic support

Significant influence is exercised through representative on board of
directors of all the above associates.

All associates indicated above are indirectly held by the Company. All
associates operate principally in their respective places of incorporation/
registration. All of the above companies are limited liability companies.

The investments in associates are solely for shares of results and no
strategic purpose is involved.

The above table lists the associates of the Group which, in the
opinion of the directors, the Group exercised significant influence and
principally affected the results of the year or constituted a substantial
portion of the net assets of the Group. To give details of other
associates would, in the opinion of the directors, result in particulars of
excessive length.

EVENT AFTER THE REPORTING PERIOD

At the general meeting of GP Ind held on 7 September 2018,
members of GP Ind approved the disposal of certain land and
buildings in Huizhou, PRC by GP Electronics (Huizhou) Co., Ltd., a
wholly owned subsidiary of GP Ind. Part of the Disposal Consideration
and Compensation (as defined in the circular of GP Ind dated 23
August 2018) was received by GP Ind, and certain balances were
still outstanding as at 31 March 2019. On 27 May 2019, GP Ind
has received the remaining balance of the Disposal Consideration
and Compensation and is in the process of transferring the titles of
the concerned land and buildings to the purchaser. Accordingly, it
is expected that GP Ind will recognise the disposal gain during the
financial year ending 31 March 2020.
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FINANCIAL SUMMARY OF GP INDUSTRIES LIMITED

GPITXBRLABUFHME
KalEaR CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BE=RB=1T—HIEE Year ended 31 March
2019 2019 2018 2018
TFHINET FExT*  TEET FET*
$$'000 HK$'000* S$'000 HK$'000*
LER Revenue 1,167,142 6,767,673 1,099,704 6,316,260
RE BT Profit before taxation 64,288 372,775 56,916 326,902
Bi1A Taxation (18,260) (105,881) (21,457) (123,240)
FREL R A Profit after taxation 46,028 266,894 35,459 203,662
A Non-controlling interests (16,871) (97,826) (12,233) (70,261)
2ERF Profit for the year 29,157 169,068 23,226 133,401
o a=LnE TS CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=A=+—H At 31 March
2019 2019 2018 2018
TFHINET FExT*  TEET FBr
$$'000 HK$'000* S$'000 HK$'000*
ME - BMEKRE Property, plant and equipment 273,864 1,586,576 291,119 1,741,299
i NS Interest in associates 251,568 1,457,409 244,589 1,462,985
DUAFERTAEAMZME  Equity instruments at fair value
Wi AT R through other comprehensive
income 3,665 21,235 - -
HEERE Available-for-sale investments - - 9,783 58,516
RERIEE E Deferred tax assets 3,882 22,490 3,660 21,892
B NTENFIE Deposits and prepayments 1,451 8,406 1,627 9,731
mEE Intangible assets 13,165 76,269 16,913 101,164
MBEE Current assets 694,613 4,024,105 601,118 3,595,527
HmEE Total assets 1,242,208 7,196,490 1,168,809 6,991,114
ERBER Non-current liabilities 182,572 1,057,695 120,194 718,928
TEBE Current liabilities 604,338 3,501,111 588,258 3,518,606
mefs Total liabilities 786,910 4,558,806 708,452 4,237,534
BEE Net assets 455,298 2,637,684 460,357 2,753,580
SENATHESAER  Equity attributable to owners
of the company 368,512 2,134,901 376,736 2,253,409
FEFER R Non-controlling interests 86,786 502,783 83,621 500,171
455,298 2,637,684 460,357 2,753,580
mi{E MARKET CAPITALISATION 285,588 1,654,497 368,197 2,202,331

* PIMELRBRB BT BRI BB AR R

R -

*  The Hong Kong dollar equivalents as shown above for illustrative purposes are
converted at the exchange rates ruling as at the respective year end dates.
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